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Legislators Pass
Income Tax Bills;

End Now In Sight

SALEM (UPI) — The 50th Oregon Legislature, expecting

to wind up its work today, went into an afternoon session as
Ithe Senate became embroiled in a battle over state salaries.
| The Legislature passed its biggest hurdle Tuesday by ap-
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__|proving an income tax program and sending it to Gov.

———="_|Mark Hatfield.
~=5*  The Senate scheduled an afternoon vote on a motion to
cut an apprepriation for state salary increases from §3,150,-

el
000 to $1,500,000, Sen Dan
Steel Talks

ot .
> , .Dimick (R-Roseburg) propos-

% led the motion which was cri-
K. ticized by Sen. Alfred Corbett

WASHINGTON (UPI) — New evidence before Congress

indicates the United States ma

have more to fear than any

other major country from radioactive fallout preduced by

nuclear explosions.

Fallout, mainly from Soviet nuclear tests promises within a

few months to double the amoufit of radioactive Strontium |

90 in a belt centered on 40

Firm Paid
Large Sum
To Unions

degrees north latitude, which
passes through the middle of
the United States.

The evidenc
before the joint congression-
al subcommittee on radia-
tion by the Atomic Energy

ing the first of four days of hear-
ing on the fallout problem. The
information was accompanied by
charts showing that:

was placed

Commission Tuesday dur-|

| -
.
i

5

(D-Portland).
The Senate also, after spirited
debate, passed with only six dis-

| senting voies and sent to the gov-

ernor an approximate 10 million
dollar building program for Lhe
Board of Higher Fducation,

The main Income tax bill, which
would eliminate the [federal In-
come tax deduction and lower
rates, gol by the Senate 19-11 ait-
er passing the House 33-27,

A second Llax bill would con-
tinue installment payments of

| state income taxes but with a one

per conl  per month  interest

Still Fail
Agreement

NEW YORK (UPD—Top steel
company and United Steelworkers
officials entered the second day
of preliminary contract talks to-
doy far apart on issues and un-
der a presidentinl warhing against
an inflationary settlement,

President Eiscnhower warned
Tuesday the government “cannot
stand still and do nothing™ if both
sides do not take statesman-like

—In 195758 radioactivily Irum! ; ;

WASHINGTON (UPD) — The Ilmasilanltesu for the first time ‘: charge to raise more money. It|action. Administration officials

Sennle Rackels Commiltee heard | exceeded the combined total for " passed the House 37.22 and (he|sald they belleved Eisenhower

testimony todny thal a big East[the United States and Britain. A : Senate 1911, was r:riii:‘ng:m h:“.ﬂt"'i}nmﬂfe u::til:;
1 i i -, W r Sov - _ v # 1 Y . f 1 on ainsl o wage :

Coast printing firm paid out more | Nearly three-fourths of the Soviet i N The House vole on the main in- “"Mgh‘nd G hi‘“her stoel prices,

than $300,000 (o union officials to
get fovors from the teamstgrs and
longshore unions,

Executives of the Neo Gravure
Printing Co., Weehawken, N. J.,
sald the money was paid to Har-
old -Gross, ex-convict president of
teamsters Local 300 in Miami, and
to Cornelius Noonan, head of Local
1730 of the International Long-
shoremen's Assoclation.

They sald $15750 was pald to
the pair during a 1948 leamsters
strike to make possible night de-
liveries of newspaper supplements
to the New York Times and Mir-
ror,

The company prints Sunday sup-
plements for a number of East
Const newspapers. Its olficials

d the Time and Mirror later
reimbursed Neo Gravure for the

total was spewed into the stratos-
phere during tests last October.

—The rate of tesling by all na-
tions during the two years exceed-
ed by 75 per cent the annual
maximum recommended to the
subcommittee hy a panel of sci-
entists in 1057.

~The Northern Hemisphere is
four to five times more radioac-
tive than the Southern Hemi-
sphere. All of the Soviet test fall-
out and two-third® of the U.S. ra-
dioactivity from Enlwetok falls In
the Northern Hemisphere.

Even with the big increase, the
Atomic Energy Commission does
not think the radicactivity created
s0 far will have “stalistically sig-
nificant” effects that would be
apparent from observations to the
average man.

A wink, a head nod or a lifted finger— Lhese were
signs which signaled the kiss of death yesterday

for Pondosa, Ore. as the auctioneers recognized the
various maneuvers as bids on sawmill equipment,

BY H. E. PHILBY
Observer Statf Writer
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AUCTIONEER'S CHANT MARKS
END OF OLD LOGGING TOWN

lof Los Angeles, Calil. are pouring
|u\1'r sales records todoy, Ir-.-1|1'.!||

AT PONDOSA

homes and real estate. Legitimale bidders and just
plain sightseers are shown above while a locomo-
tive was auctioned for $27,000 to a Portland scrap
dealer who said he would uge the vehicle in his

(Observer Photo)

equally ridiculously high figures.

come tax bill was strictly along
purty lines with the 33 Democrals
for and the 27 Republicans
against. In the Senale three Re-
publicans voted for the measure
afd three Democralts voled
against I, The GOP membets in
favor Included Sens. Edwin Durno
of Medford, Dennld Husband of
Eugene and Francis Ziegler of
Corvallls. The Democrats opposed
were R. F. Chapman of Coos Bay,
G. D. Gleason of Portland and
Boyd Overhulse of Madras.
Would Broaden Base
The Income tax bill lowers the
printed rate from the present 3 to
9.5 per cent zange to a range of
25 to 7.5 per cent, But by elimi-

M. Gale Beals of Mt. Emily

nation of federal deductions legis-

Negotintors for both sides
pledged to seek a non-inflationary
agreement, but their positions
dimmed hopes of avoiding a strike
after the (hree-year contracts,
covering 500,000 workers In the
basic steel industry expire June

30,
Says Strike Likely

The weekly magazine, The Iron
Age, said pothing short of a mi-
racle scems likely to prevent a
long and bitter strike, 1t said the
USW might strike some compa-
nies and let others work. In that
cnse, Iron Age said, the compa-
nies have provided for a mutual
assistance plan under which oper-
ating firms would turn over part
of their revenue to those hit by
walkouts. .

Eisenhower and leading econo-

ments to the union officials. Fifty to 100 additional cases of . 4. 10 determine the total anction | Lumber Company . subsidiary of | Iators feel it will raise enough Lo

il Payments For Peace cancer per year—a possibility — lmt‘:NhD;dma‘m‘i;a““m‘lfvahu;}lliqurv. Bidders sre lhere paving|Valsetz, said that for the nbfltml support an estimated 314 million mists have expressed fear U'Ilt‘:

Sen. Karl E. Mundt (R-S.D,)|Would ute individual strage- 1t S dey the ohint |lof their purchases ond arcanging | part he was happy the way the|dollar budget. inflationacy agreement in

suggested thal-of(iclals of the two |dies but be lost satistioatly | . n{ea ¥y :‘Ir:tim:cru:ndrlhuuqnn "[ to move their items. auction was going. IL was Bep)s| Both Sens. Harry Beivin (D- cul:]-dl h & a “:w

newspapers Bé asked whether they [8mong the average of 700,000 can- vi “:,, d 11and veal eht :" The 551 registered bidders repres|who made the ignored request that | Klamatti Kalls) and Ward ~Cook "’m: w'illl .':.h'lh.u“' P Sgree

deducted the payments as business | C€r patients under treatment in ' b‘fld rs and sawmill and real estate) o numerous  large  lumber [the entire townsite and homes be ' Portland) sald it was not an €rn. S0, ASS
g iaders. ensy task to reach a stage of talks In other induztries

expenses for lax purposes.

The Neo Gravure executlves
said Gross was pald $100,000 over
a 13vear period 10 keep peace
with the teamslers,

In addition, they said, $28,000
in cash was pald Lo Gross over
seven years so that coples of the
American Weekly could be deliv-
ered to the New York Journal
American without fear of a juris-
dictional dispute between the
teamsters and the Newspaper and
Mail Deliverers Union.

Sing Sing Graduate

the United Btates.

The north latitude localization
of stratospheric fallout, previously
thought to be uniform over the
world, was described as the most
important of- the several disclos-
ures before the subcommittee.

Dr. Lester Machta of the U.S.
Weather Bureau said this means
that fallout danger in the affected
area is two and one-half times
greater than would be the case
if the distribution were uniform
around the globe.

REX ROBERTS

Neuberger
Asks Support
From Hatfield

All that remains today is the
job of moving out housces and
thousands of sawmille equipment
picces and the memory of a one-
time active and thriving lumber
village of 250 people,

Although' Va'setz Lumber Com
pany officials and nuctioneers an-
nounced that it was hoped the town
watld be bought in one piece and
relained ns a town, but the 543
registered bidders decided differ
ently. Not a single bid was en-
tered for the entire site of 53

fiems in Oregon, Californin, Wash-
ington and Idaho, ns well s local
area residents intercsted primarily
in the houses, office equipment
and small ghop tems, It took 11
hours, from 10 pm. to 8 p.m, Lo
complete the sale.

Three auctioncers varied the
pace to suit the mood of the crowd.
Some items, among the lterally
thousands - offered for -sale. auc-
tioned ot ridiculously low figures
and other pleces of equipment

I:eTcl Manager

maintained ns o single unit.
Numerous local residents ex-
pressed remorse over the death of
Pondosu, particularly in view of
the potential of the area as a
tourist altraction because of the
nearness Lo the geographic center
of the United Stotes as recently
determined, /
The deoth of Pondosa also
marked the demise of the Big
Creck and  Telocaset Railroad,
This 14-mile private track line
owned by a Portland investor, was
bullt in 1026, when Pondosa was

compromise because of the wide
variance in tax ideas held by the
House and Senate. Bolvin said the
main income tax bill would broad-
en the tax base through eliminat-
ing the deduction for federal tax-
es and would bring in a large
number of taxpayers who had not
paid a stote tax in the past.
But Bolvin said the increases
were nol large. He said one fea-
ture Included in the bill was a
provision for persons living In
Vancouver, Wash., and working in
Portland to take the standard

such as aluminum and can mak-

ng.
The union began individual bar-
gaining talks Tugsday with U.S.
Steel, Bethlehem, Republic and
Kaiser Steel. 1t met separately to-
day with those four firms and sev-
en other basic st companies,
The last of the industry’'s Big 12
will join netogiations Thursday.
Upon completion of these pre-
liminary “sound off"* meetings,
possibly early next week, [four-
man bargaining teams of each
side will open the actual give-and-

William P. Hillbrant, treasurer homes, 11 industrial buildings. z i dedueti
ar! ulf’ ! II S e 2 '8, 5 is. @ established, to haul logs (rom ¢ _| take talks.
:ll:lg.‘iiﬂ(l:!:l :::j ;inef’sm:‘:ﬁ;n;l;? e llasn" A“y ﬂl:rt;‘?:l“? t,::urli)erréo[;l‘i)_(-'}r:rc1:' waler system and 200 acres of cutting arcas to the sawmill. A 50- ﬂeruprc?;n‘:h(;itg:; i::;m?:i?le :: c I s
Snged his state's Re ) Pri Th lon Tocomotive, owned by ML | nersaction o the il reduces| cOUple Admits
risoner en .

Neo Gravure, said the firm paid
salaries to Gross tolaling $98,450
at the rate of $143 a week plus
$460 o month since 15, when he
went on the payroll as a foreman,

Commiltee stafl members said
Gross was hired several months
anpr being_ paroled [rom Sing Sing
Prison where he had served about

Place To Hide ‘

COLUMBUS, -Ohio (UPI) —
Penitentiary newspaper colum-
nist Herb Cheatham predicted
the Indians will clobber the
Yankees for the American Lea-
gue pennant, He added:

day urged his state's Republican
governor, Mark Hatfield, lo sup-
port his bills to expand federal
revenues so  money  would be
available to increase allocations Lo
the states under the water pollu:
Llion* control program.
Neuberger's stalement came in
response to a letter from Hatfleld

Rex Roberts, representing  the
Northwest Machinery Sales Com.
pany of Roschurg succossfully bid
$7.760 for the sawmill property,
hotel, genoral store and 11 indus:
teial buildings, all located on about
20 acres. He later purchased the
two wells and cquipment which

|was the mill and town waler sup

Robbed Bank

ONTARLIO, Calil, (UPD
bandits held o bank manager pris:
oner during the night and then ae-
companied him to his Roank of
America braneh this morning he-

Two

Emily and used on the line, was
auctioned 1o Manuel Schnitzer, @
Portland scrap dealer.  Schnilzer
paid $27,000 for the locomotive.

John Wright New
Union Recorder -

withholding on agricultural work-
ors from 2 12 por cent o 2 per
cent.
The mepsure would raise stute
income tax receipls aboul 8 per
cent and produce some 12 million
dollars in revenue.
Other Highlights
Board of Control: The Scnale

L] -

Slo!m9 Children

SAN DIEGD (UPDI—="1 held my
left hand under his chin, ageinst
his throat, and pushed down with
my right hand on top of his head.
1 held him this way for about two
or threa minutes,”

A handyman was thus quoted

three years of a sentence for ex- asking him to back an Inercase ! /
tortion. | “Itis hoped 1ne Cluveland |in u||s|=1rn||rinlluhn for waler pollu-|ply system. One house wos in. fore [lecing Wil an "'_'-“.m"!"d UNION (Special)—John Wright| possed 17:13 a bill to abolish the by sherif(’s deputies in describing
Earlier, 13 officials of the Now/| €lul doesn't [let this writer |tion control above the sum con- cluded In the sale. $60,000 Lo $70,000, the FBE an- b - nnnainted Cily Recorder and| three-man Board of Control and |how, with the alleged agreement

York Newspaper Deliverers Union
took blanket refuge behind (he
Fifth Amendment when asked if
they received payoffs from news-
paper distributors.

Called before the committes in
groups of threes and fours, the
wilnesses —ineluding nine mem-
bers of the 10-man union Execu-
tive Board —all pleaded possible

down after going his far out
on a limb. There ain't no place
here to hide.'

Sonar Equipme;t_
For River Search
Being Flown In

tained in President Eisenhower's
1960 budget. Neuberger said  he
favored such an increase but thal
more money must be found (o
finance such undertakings.
“Since you have urged an ap-
propriation above thal contained
in the President’s precariously
balanced budgel, 1 hope thal you
will support my proposals o raise

Roherts said he had no Idea
what the firm would do with the
mill and town site, but that
ownership of the buildings would
allow his firm to lemporarily leave
other equipment at Pondosa that
was purchased during the auction

The first pieco of real estate
put up for auction was a house
with 25 acres, This was hought

nounced

The Lwo' men, one tall and the
other shorl, wenl Lo the home of
mumiger Frank Cololla aboul 9
p.m. Tuesday, The tall man iden-
tified himsell s “Sgt. Murphy™
of the Ontario Police Department
and, although the men were not n
uniform, Colella permitied them
Lo enler,

Aller the

entering U house,

Munieipul Judge at a meeting of
the Union Cily Counell ‘Tuesday
nighi

Mayor Wayno Fergerson called
for a cily budget meeting for the
night of May 8. At that time «
Bid will he made on @ city waler
sprinkler Lruck.

AL tlie meeting Albort George
was appointed  chairman of the
ambulance eommitter. The coun:

senl it to Gov. Mark Hatfield
where o veto was  considered
likely.

Capital Gains: The Senate con-
curred in minor technical amend-
ments to the capital gains bill and
sent it to the governor. The bill
is designed to attract new lndus-

try.
Trust Deed: The Senale com-
pleted legislature action on the

of his common-law wife, he killed
her lwo small sons bocause “they
were @ bother."

Archie Merviam, 37, after his
arrest Tuesday, obligingly put his
left hand sgainst his throat snd
his right hand behind his head o
re-enacl for news photographeri
how he strangled the boys Saturs
day night while their molher, Mrs,
Wanda Brogdon, admittedly sab

self incrimination | i § ral revenues needed to meel » = - .
swerlng questions 0; 1Pkl an [mm.'ﬂ o bt -HL; l’(I --“.--l- _|for $7.600 by F. L. Dorman of | handits drew guns and told Cos o e instructed Sid McMurphy | “trust deed” bill and sent it to nearby in an auto,
E queslions, PORTLAND (UPD So the ¢ost of this and other essen-|q.. 1 He thased  the ; 3 . 4 .
. = RAari .l sovernmental programs nol Star, Idoho. [He purchase fella they planned ta rol the hank |y, enforee the ordinance prohibs|the governor. The amonded bill| Merrlam and Mrs, Brogdon
, J!JST ROCKS g equipment provided by the Bendix provided for in the President’s property for his son and daughter- | hraneh, Then they foreed the man-|jae bike iders from using side| provides an alternative method | were booked on suspicion of mur-
MONTREAL (UPI—City offi-| Corporation at Los Angeles was program.” Neuberger listed Lhe in-law, Mr. and Mts. Carl Dorman, | gpor and his wile and his futher | gk on downtown  stroets. for (Inancing homes in Oregon. der.

clals Ilndn.y launched an investiga-
fion into garbage collection after
learning thal employes of some

heing flown to Oregon for possible
use today in probing the Cascade
Locks eanal cast of here and pos.

Green Peter dam project and the
Yaquina harbor project,

of Rt 1, Baker, who plan to farm
the acreage. Some of the 53 homes
<old for as little $300. Cost of mov-

into the Colella car. Colelln soid
the men drove them around Or-
ange and San Bernardine. couns

i . i he recognized d
private firms that get $6.80 a ton | sibly other upstream areas of the He explaincd I: Tl ke " extimated 8t [ tios throughout the night
o’ ; % MRV , st be found 1 wof | Ing the houses was €8 ; les throughou ght
oty Up b tupks. iy, s S el R Ir;;:)?"T:;ts r1I1|::I‘ltnl!ml ;lt:c:IsE "::nrl between $300 and $1,000, depending ] When the time lock on the bank
=\ wagon of Kenneth R, Martin of on the size of the house, The|vaull was due Lo open, the five

“I sold it the first day — I'd

Portland.
The bodies of two members of

|and Monday. Pathologists listed
death by drowning in both cases.

had introducell bills to raise the
molor fuels excise tax, redimpose

partment to [ix rates gconsistent
with costs 50 as lo eliminate op-

prices were based on moving the
houses to either La Grande or

estate and industrial buildings.

Employes  of the Milton 1.

people entered the bank ot #:50
a.m. before other cmployes are

The car waos found minutes la-

?l;ey Tried To Be Cheerful

Winnie And lke Pay Sad

Smal i auph the excess profits tax, reduce lo e ; R
| but |I“:::!e Tl"mai:ll?i {"?:-:ima dls 5:“1::: 15 per cent tie depletion allow-|Baker. ) m”'. and took the |r(_5r|n--|_»i_1r‘r:nr}l
Migh "mur;d in the Colurnb'ia é‘aunda ance of oil and gas companies| Total sale price was £49.025 for ll}u vault. They lefl Colelln anc " L J
g fyl ” and permit the Post Office De- |the separately sold houses, real Hinlu_-llulm the bank while thoy c || 0 T
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ment was used before in a search c INA ENDS HOPE FBI said the bandits were seen | body tried to bo cheerful lp the|across oceans in Jo Lanker hmw“ ledge F
32—Appliances, etc. —32 fCurl lh;i mi-;;‘;’t‘ i?lsrli?:ﬂolji the RED H driving away in a late model, | quict siek rooms as Sir Winston Lﬁ?&%iﬁﬁcﬁoJLrliﬁhgn:bt:u? m»nu#f: sh?:utum 8 Ninsl
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3‘;‘?0 XX (,'r' %om{vcgnd.illon. proved negative, TOKYO (UPL — Communist|12,000word editorial in the offi- | $herd tb JEpRItmamg in & ncur.hy dent Eisenhower at his side, some difficulty himself because of |a8 a matter of convenlence.
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- PORTLAND (UPIl— Top Port-| communization once the Tibetan |down for his statements on Tibet. -\hﬂi:‘nl Center  Tuesday ilil.el{ Mrs. Marshall assured the for-|sesved with the British statesman.
land city officials voted them-|rebellionthas ended. It proclaimed total Communist| Sunny today and Thursdavi! noo i mer prime minister that her hus-| The st 2..)
Call WO 3-3161 selves a pay hike Tuesday. Pelping admitted the anti-Com-|authority over the Himalayan|e, e jyioh clob;ds- high lmiéf et ; - band was delighted to see him.|gram for his guest
Mayor Terry Schrunk will re-| munist uprising had spread to|kingdom ruled for centuries by a £5-60: low toni hl’28?{’i 4. High Tl]uy saw Gen. Gmrllla Catlett Marshall recognized Churchill, but|a farewell stag dinner
la G d ceive $15,000 a year instead of |three mainland provinces stretch- | Dalal Lema. s Iy éd ﬁﬂg 86 Ultl k 5!“'*"““- 78, America’s World | was unable to converse with him.| Thursday, Sir Wi
a Lranae $12.880. The other cily commis-|ing almost to Inner Mongolia but| 1t warned (hat “no interference rsday - 66, Outlook|war 1t Army chief of staif, lying| The meeting with Dulles lasted mﬂdlﬁdﬂll- i m
g sloners will get $12,500 annually|said “in the main" the rebellion |by an foreign country or by the through Monday -— MOostly|motionless and virtually speech-| (7 minutes, ers were not|British Embassy for M
Evening Observer |[linstead of the present $11,081. has been quashed. it Nations under whatever Sunny and warm; no rain;|less, the victim of a stroke, * | present, but White House Press|dinner in his honor an
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