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‘Whiskey Bill Battle

The Senate i
being billed ns
Houise at the
revision bill t

in warehouses for as long as 20 vears befors paying
the federal tax of

long sought th
ponement—but

s being asked to take a hand in what is
the whiskey “battle of the ages.” The
1957 session approved o cenersl tax
hat would let distillers keep whiskey
CRL0A0 0 gallon, The industry has
is Torm of Lux relief—actually tax post-
some distillers are objeeting vigorously

to a provision of the proposed measure which they say

would' give a

competitive advantage Lo Schenley I

dustries, Ine., and to certain other distillers,
The story goes back to the early davs of the Korean

war. Schenley,

its competitors suy, stepped up produe-

tion of whiskey—chiefly bourhon-—anticipating a shut-

down like that
lowed suit, but

of World War I1. Other distillers fol-
not to the same extent. Thus, since the

shutdown never materialized, Schenley owns a large

part of the 33

million gallons of bonded whiskey near-

ing the eight-year-ald stage.
Since 1896 federal law has required that federal tax
be paid on whiskey at the time it is withdrawn from

the warehouse

or at the end of pight years. Competi-

tora now argue that next vear Schenley will advertise
and promote 9-year-old boutbon.. And within a few

vears Schenley
10, 11, and 12
. thad reaved

would be bringing out of the warehouse
yvear-old whiskies while distillers which

their operations to the eight-vear law

would have no such stocks available,
Of the Big Four domestic distillers. Joseph IN. Sea-

gram & Sons,

Ine, and Hiram Walker & Song, Ine.

have, as Business Week puls it, “fought the whiskey

amendment as
Formar ' Sen, Se

vigorously as Schenley has pushed it.”
ott W. Lucas (1) 111), vepresenting Sea-

gram. told the Senate Pinance Committee, July 186,
that the language of the bill rendered it “nothing more

than o privale

bill for the velief of Schenley.”

Sen. Thruston Morton (IR Ky.), who eandidly veports
that “the bourbon whiskey distilling industry is one
of the mast' Important to the welfare” of he people of
his state, has come up with a form of compromise, On

Aug, 5 Morton
an amendment
advertiging, ‘or

told ‘the Senate he intended to offer
that would forbid “labeling, stamping,
claiming “that whiskey was any age

beyond eight yeavs.
The fuct is, says Morton, that the public is wrong—

beyond a certai

n point—in associnting age with quality

in whiskey, “Some whiskies veach maturity in five
vears,” he avers, and most hourbon whiskey “is fully
matured in five or gix yeurs. After 20 vears, whiskey

deteriorates "'t

want to keep i

of time.”
Congress in

a such an extent that no one would
t in wood in bond for a longer period

1961 upped the tax on hard liquor from

$9 a gallon to $10.560, This figures out to $2.10 a fifth.
Federal tax accounts for about 4% per cent of the price
of ‘distilled spirvits at the liquor store,

Federal reve
to §2.1 billion,

wes from distilled spivits in 1957 eame
down 6.2 per ¢ent from the peak year

of 1966, And the Distilled Spivits Institute estimuates

that state and
on hard liquor

local governments took in $587 million
lnst year., A final, sobering thought;

The tax bite on a cocktail made with an ounce and a

half of whiskey
cents.

Barbs

Some wives
of one of the
every weekend,

When sometl
a men have to
home”

roor gin eomessto o trifle more than 12

figure they could make real good use
golff clubs Hubby takes to the course

ling goes wrong at the office why does
tinke it out on his family when he geis

Side Glances

TAL Mg UL Mot OF,
0 1F0 by LA Barviss, e,

six hugbands and every one of them was

“ipeaily; Doris, how can you be so oynical about men?
w.‘.’?w‘m

practically perfect!”

|

By LON K. SAVAGE
United Press International

RICHMOND, Va. (UPI'—There
hus been so mich confusion about
what's ' likely ' to happeén when
kchools open in Virginia next
month, it might be worth while ta
look inte the situation.
It's serlous, all right, It threat-
ens to close several schools and
possibly several school systems.
It glmost certainly will bring the
stute: government inlo [resh con-
flict with the federal government.
There is the polential here for an-
other Liltle Rock, although forces
on all sides: seem to be working
feverishly behind (he scenes to
provent that,
What's happened is thal Arling-
ton Counly in Washinglon's
front yard — and the clties of
Norfolk and Charlottesville have
been ordered o desegregate
schools when classes open in Sep-
tember. They have exhausted ap-
peals from these orders.

Has “Resistance” Laws
Bul under Virginia law, il any

white school -accepts Negroes, it
would he closed under ane of the
State's “massive resistance’ laws,
On the other side is the kind of
federal court order thal led to the
Army being sent to Little Rock
last [fall. *

“1' don't know whal will hap-
pen,'” said Norfolk Superintendenl
J. J. Brewbaker. "1 don'l know
even what ouwr position is. The
federnl eourts say you got lo ad-
mit these kids in schoal. The state
says we can't. So where are we?"

Suppose one of the integration-
ordered cities should  agree to
abide by the orders?

Under Gov. Lindsay Almond’s
“massive resistance” plan, he
wotld assume conteol of the aF
fected school district, reorganize
it and reopen il on a segregated
basis, He'is tolking now in lerms
of taking up the matter by indi-
viduanl integrated classes, how-
ever, rather than entire schools or
distriets.

Open Private Schools

II the state failed to get by with
the re-opening plan, the school

Ex-Railroad

PORTLAND (UPL) — A lormer
railrond machinist John Edgerton,
celehrated ‘his 100th ‘hirthday here
yesterdoy and gave some eredit
for his longevity to being “tender
hearted” and keeping “out of the
dirl."
The white - haired eentenarian
was born in Crew, Cheshive coun-
ly, England, and migrated to the
United States 75 yeoars ago. He
warked as a machinist for Penn-
sylvania Railroad before traveling
to Mexico for a year for a similar
job,

e worked for Pennsylvanio

Growing Commie
Activity Reported

WASHINGTON (UPD) The
Hous e Un-American  Activities
Committee is drealting a roport
showing “patterns of Soviet espi-

onage  activity  in the  United
States.”  Chairman  Francis B,

Walter (D-Pa,) soid the public re-
porlt to be released in about a
month will show that *Communist
colonfzers, propagandists sl agi-
lators are presently active in the
rapidly developing industrial cen-
ters of the South."

Ecuador's

By ELMER C. WALZER
UPI Financial Editer

NEW YORK (UPL Little
Ecundor which straddles the equa-
tor and up to now has been noted
for Its bananas, cocoa, colfee and
panama hats, may be a foetor in
ol and minerals under U, S,
exploration.

And | Ecuador likes the USA in
contrast with some South Ameri-
can countries where recently Viece
President Richard Nixon received
bad treatment from Communist.
inspired mobs,

Universal’ Mineral Resources,
Inc., has contracted with Ecuador
for large - scale development of
the  magnetite - titanium  beach
sands which dtretel for more than
100 miles along the Pacific.

Oil Industry Grewing
Several North American com-
panies are vying fot choive ncre-
age in some of Euvcuador's estal-

lished oll basins, Ecuador already

Machinist

Observes 100th Birthday

again before coming to Oregon in
1906 lo work [or Southern Paeilic,

Mr. Edgerton hos one remaine
ing daughter of three, two grand-
children, five great grandchildren,
and five great - great grandehils

dren.

He does nol smoke or drink,
except for tea which he drinks
frequently, according 1o his
doughter, Mrs, Groaee Gardner of
Portland,

Mrs, Gardner said Mr. Edger-
ton is scrupulously clean and ex-
peels people araund . him 1o he
clean.

He gave this adviee: “Be good
and keep out of the diet."

Algerian Rebel Losses
Released By French

ALGIERS, Algeria (UPL—
French forees in Algerin killed
20,757 Moslem rebels during  the
first seven months of 1958, the
French army soid Friday. An ar-
my spokesmaon said also 2,777
rebel guerrillas had been  taken
prisofier between Jan. | oand July
31. The bitter [fighting hos been
going on in this North African ter-

ritory for almaest four vears

Industrial

| is producing 3,500,000 burrels of
| oil annually from shallow wells

Among the companies aclive in
exploration in Ecundor are Stand:

Eeundorian subsidiary, California
Ecuador Petroleum Co., Pantapee
Oil' Co., Carolinn OIl Co., awl
Anglo Ecuadprean 0il Fields, Lid,
Universal's  president,  Lester
Renard, reports that intérest in
Ecuadorean oil  concessions tre-
bled overnight following the AMid.
die Enst unsettlement. He spid
negotiations involving millions of
acres are now under wav  with

signing of o contract imminent

ard Oil of California’ through s

one major LS. producer with the |

bpposing Sides Work To Prevent
Segregation Clash In Virginia

then would be closed. Pupils
would be sent to some kind of pri-
vale school. If .only a few pupils
were involved, they would be ab-
sarbed into other schools and, for
the lime ut least, that would bhe
the end of it.

AL that point, however, parents
of the Negro litiganis are expect-
ed to ask the courts again to or-
der the affecled' school re-opened
on u#n integrated basis, Thal's
where the state of Virginia and
the government wollld be ot a
“Little Rock' ecrossroads,

One of the big question marks
in the whole Virginin siluation is
whethier  private schools would
work: Even the highest state su-
thaorities tre doubtful, If a consid-
erable number of public schools
were closed, there simply wouldn’t
be' enough facilities and t(eachers
lo meel the emergency.

Oul of the confused puzzle, (his
is mbout the best way anyone can
put it together at the moment:

The chances are thal only o few
schools aetually will be closed in
September.  The students  from
them probably could be absorbed
into other schools. Before lurther
vrisis, Almond could call a spe.
cial session of Lthe General Assem-
bly o re-write his strict laws, at
least to the extent of preventing
the mass closing of schools.

Norfolk A Test?

Norfolk might be the spol where
actual Integration would first be
Lested, The schoal baard there has
sald it will comply with the fed-
eral court order and thal it could
not “guarantee’” complete segre-
sation,

Although Avlington has been or-

dered to admit Negroes who have
been named — us they were in
Little Rock lo  presenily-all
| white schools, the pupils will be
assigned under the state Public
| Placement Act. It is expected the
| Negroes will be assigned to Ne-
| gro schools although this would be
!iu direct contradiction of the court
[ arder.
I Charlottesville may attemptl to
|gel by with a new school district
Iplon that would put all Negro pu-
pils In ane district,

Norfolk and Charlottesville have
their own pupil placement plans
under which Negro applicants will
have to pass stll entry require-
ments. Negroes have challenged
the wvalidity of both assignnient
plans but they have so far been
upheld by the courts: A new test
of the Norfolk plan is due in fed-
cral court this week.

Almond has deseribed the Vie-|with the projected surplus upon
ginia ease as the gravest crisis | which the special session based

since the Civil War,

Importance Swells

The Universal contract was ne-  hopes the oil and mineral devel- |

gotiated by Universal Mineral Re-
‘murws theough its Panama sub-

sidiory, the National Company,
Lid., with Kyanna 0Oil Company
Kentucky,

|ul

:pull_\’ to pay six per cenl of the
net dollar value of the ore con-
centrate removed to the Ecuador-
ean government for the first 10
years, 6.5 per cent for the next
||n years and 75 per ceml from
the last 10 years of the 30.vear
' agreement.

Black Gold

The section leased by Kyvanna

Universal  Mineral  now  has|comprises less than one third of
more than 8,000 square miles of {the “black sand” shoreline held
moil' concessions and applications | under concession by Universal
approved by the government of | Mineral. It s estimated that there
Ecuador which, in an effor
attract foreign capital, now offers | rocoverable metalic  concentrate
as favorable tax and currency|along these beaches.
regulations as can be found any | Beundor which hasn't as much
where land ns the state ol

WASHINGTON (UPI) — The
| nation's industrial production in-
creased in July for the third

Mote: —Last year, evangelist
Billy Graham conducted o spec-
tacular crusade in New York City.
It was by his own estimale the
greatest challenge he ever faced.
Now, he has completed a seven-
weeks crusade in San Francisco,
United Press Internalional asked
Graham (o tell in his own words
how, in this couniry, East meets
West in the spirilual sense. He
has, he says, found a greater spir-
itual “'responsiveness’” in the West
than elsewhere In America, and
expresses the hope that “a [lame
has bee kindled" there that “will

not die but spread enstward in
the months ahead.”

By BILLY GRAHAM
(Written for
United Press International)

SAN FRANCISCO (UPD) — A
few hundred vards south of Lhe
city boundary of San Francisco
there is an indentation in the hills
known as ‘Visitacion Valley,'"
The early Sponiards who named
it had a prophetic insight, for this
very spol has become the scene
of a remarkable “spiritual visita-

straight month, climbing to a lev-
¢l 6 per cent above the recession
low ol April, the government re-
perled Friday,

The Federal Reserve Board's in-
dex aof faclory and mine output
rose Awo: 'poinls  above the June
figure Lo 138 The index is based
onad0 as 1HT-48 average.

Produetion Increases were not-
uble among higher durable gooeds
industries. The hoard noted, how-
ever, Lhat indusirial outpul last
month still was § per cent helow
o year ago.

In the prodiction reports the
board said improvements were
noted in private housing  starts,
steel mill operations and in other
manufacturing lines, I seid the
most pronounced recovery in re-
cent months: has occurred in lex-
tiles, apparel, rubber and leather
produets.

By carly Augusl, the reporl said,
steel mills were opevating 25 per
cent above thelr April low, The
report ‘also revised upward from
130 o 131 the industrial produc-
tion index number for June.

Faetory and mine outpul began
rising in May, alter hitling a re-
cession bottom in April, the sur-
vey. showed,

Meahwhile, there were strong
signs thal the Federal Rescrve

Bonrd believes that inflation rath-
er lhan recession Is the naton’s
No. 1 economic problem.

The board made that clear
Thursday night when it authorized
the Federal Reserve Bank of San
Francisco lo increase ils charge
on loans to member banks from

1% per cent o 2 per cent, ef-
feclive Friday,
This boost in the “diseount

rate” reversed the money-easing
policy the board adopled last
November to check the business
recession.
The' other Regerve

11 Federal

State Levy
Unnecessary

SALEM, (UPD—Estimated rev-
cnues and surplus funds on hand
will make the levy rof a state
properly tax [or debt service un-
necessary, Carl W. Chambers,
State Tax Commission chairman,
has announced.

The special session of (he State
Legislature  last  Oclober elimi-
nated all stale property tax obli-
gatlons excepl for honded indebt-
cdness,

Tax revenues [or the fiscal year
1956-59 are estimated by the Com-
mission Lo be down nearly 16 mil-
lion dollars from 1957-58. Cham-
bers said receipls from personal
and corporation  income  laxes
were shightly over 106 million dol-
lars for the past fiscal year, but
wire expected to drop to approx-
imately $88,700,000 during the cur-
rent vear.

The decline in Llax revenues
stems lorgely [rom rate redue-
tions of the special session, Cham-
bers explained;

The general fund surplus  esti
mated by the commission will be
S30.643.400 as of June 30, 1959

The contraet calls for the cum-jllnilu(i States said, “We feelsthat

|

This figure is almost identical

its rate reduction program.

opments will help solve its eco-
nomi¢ problems.

In a speech recently in New
York, Dr. Jose R. Chiriboga,
Ecundor's ambassador to  the

we are only at the beginning of
our industrial  expansion... We

Industrial Production
Climbs For Third Month

banks are expected to [ollow (he
San Francisco bank's lead and
ask the board for permission Lo
raise the discount rates.

Letting the demand for eredit
press hard against the supply has
been the board's way aof (trying
Lo curh spending and price boosts
in inflationary periods. During
the recession when it wanted to
stimulate spending ‘the board in-
creased the supply of money and
credit, thereby Torcing down In-
Llerest rates.

US. Shows
Decline In
Jobless Pay

WASHINGTON (UPI) The
governmenl has reported that the
number  of  Americans drawing
Jjobless henefits dropped tp 2,342 -
100—a new low for this year—
in the week ended Aug. 2.

Biut the Labor Department in-
dicated at least half of the de-
crease was due to workers ex-
hausling Lheir benefits. And it
reported the number of unem-
ployed filing initial benefit claims
rose slightly last week.

The unemployment reporlt Fri-
day followed n separate announce.
ment that the nation's industrial
output rose in July for the third
straight month to & point 6 per
cent above (he recession low of
lasl April,

The Federa! Neserve Board said
its index of factory and mine
production climbed {wo poinis
above the June figure to reach
134; The index uses the nation's
1947-49 industrial produclion as a
base of 100,

Governmenl  economists evalu-
ating the July production report
were pleased by a spurt in dur-
able goods production, which had
heen hardesl hit by the recession.
The overall report bolstered their
belief that the downturn hit its
low point in April.

The Senate Finance Committee
meanlime went part way toward
meeling an administration request
for & boost in the national debt
limit necessitated by the recession
and sepped-up defense spending.

The commillee approved Presi-
dent Eisenhower's request for
lifting the temporary debl ceiling
from 280 billion dollars to an all-
Lime peak of 288 billlon. Bul it
limited the temporary authority
to ene year instead of (wo.

Further, the group chopped two
billion doliars from Eisenhower's
request for an inerease in the
permanent debt ceiling, The Pres-
ident had aosked that the per-
manent limil be hiked from 275
to 285 billion dollars, The com-
miltee voted to fix the lid at 283
billion,

The measure musl now be ap-
proved by the full Senate, Then
it would go to a Senate - Housc
conference committee to work oul
a compromise with a Hous e
passed bill which granted the ad-
ministeation Hs [ull request.

Evangelist Bill Graham Writes Of
Crusade That Atracted 700,000

tion."*

In the midst  of  Lhis  valley
stands. o vast stock-show  audilo-
rium known as the Cow Palace
where for sevenweeks it has been
my privilege 1o preach Lo neatrly

700,000 peoplg § OF thal number,
nearly 20,000 came forward 1o
make a life’'s commilment 1o

Jesus Christy

These  cold stalistics, however,
tell no[him:" :)hn spiritual quake
that has at D!i&._'i caused a tremor
in the San Francisco Bay area.
San  Franeisco knows something
about earthquakes, and the ' Cow
Julace lies near the: famous San
Andreas: Fault

There is another Tault™ in our
major: cities, San Francisco being
no exception. That is the “human
fault"—the' foel of ovil !

The basie  problem  that  ahe
world is wrestling with s not the
hydrogen bomb or even commu-
nism. 1L is human relationships
af the humaon equation,

This crusade has indicated a
deep spiritual hunger by hundreds
of thousands of people in Califor-
nia.

There were muny
the ecrusade that we have not
faced in other cities. The Cow
Palace is 12 miles {rom the cen-
ter of town. There are far fewer
protestants  here than in New
York: A lremendois  pércentage
of the people in San Franciseo
do nol claim any veligions allilia-
Lien at all.

Thousands .of people moved
here from the East, Midwest, and
South and hove not bothersd to
join & church. They had gollen
away from God. Sumelimes they
left their morals behind, giving
rise to higher rates of menlal
problems, aleoholism, suieide and
divoree,

Too often the halmy days in
California have beent used for re-
ereation  rather then. church at-
lendance.

Althovgh the chorehes here arp
relatively smaller, they had par-
licipated in the -crusade with
greater enthusiasm than in other
areas. 1 am sure this is because
the average minister realizes the
spiritual necds in California,

I believe the seed of o whole
new Christian generation has been
planted on the Wesl Coast. AS one
minister put it—="A spiritual ex-
plosion’ has loken place and the
San Francisco Bay aren is awalt-
ing for the dust to setlle."

As one newspaper editorial ex-
pressed it—'"Christians have lost
their inferiority  complex around
here.”

1 helieve Californin is riper for
spivitual  nwakening:  than  any
other state, There is a possibility
that & flame has ‘been  kindled
herd that will not die but will
spread easlward in the months
ahead. There is cvidence that (he
people of California will respond
lo-a warm, Christ-contered moes-
sage. 1 have sensed a greater re-
sponsiveness among college, uni-
versity and high school studenls
here than  elsewhere across the
nation.

A distinguishing feature of (he
crusade wos ils accenl on youth.
Each Thursday night lor seven
weeks [he Cow Paluce was jam-
med with teenagers, and (here
were never [ewer than g thousand
who came forward al the invila-
tion, blocking the aisles,

These thousands of young peo-
ple that marchied down the ramp
soemed to be Lelling (he world
that they would nol be cozenod
oul of their spiritual bicthright by
H-bombs or the Age of Space,

Many peaple have written ask-
ing, what is the seeret? 1 have
no answer except that this is God
at work, meeling the hungers,
langings, deslres of o confused,
bewildered, frightengd generation,
My message has been simple, bib-
lical and divect. The basic mes-
sage thal 1 have preached night
after night is two thousand years
old.

It is the messagce thal Christ is
able to transform the lives of in-
dividuals in 1958 as he did in Lhe
15t Century. I am conginced thot
this is the message of hope to
which thousands are responding.

obstacles to

-

OCERNIC BIRDS
DEPEND ON THE WIND For
THEIR MOTIVE POWER BND
REMAIN ON THE BROUND
DURING CPLM WERTHER:

Ta Ron 61 oh Ol iy sasmrend
Frr M by Vet e Fuwtn Tradiosia, fom

‘Strange As It Seems

THE GIPNT PANGOLIN--
6-FOOT ARMORED hPTéran
ANTERTER, ROLLS ITSELE INTo

P BALL FOR SELF-PROTECTION

U]

have all seen what happened in |
Veneaueln and we have every
repson to believe similar develop.
ments are in store for Eecuador
over the next few years."”

The fact that il and mincral
concessions are poing lo U. 8.
companies is seen as highly sig-
nificant.

President of Ecuador, L‘nrpilu
Ponce Enriques said at the time |
of Vice President Nixon's visit

lu! are more than 200 million tons of (that the Soviet had made offers

of aid which included technical |
assistance and  establishment _nl:
industries on long term credits |

Nevadn, ' and tiny interest eales,

THE UNJ, ;
Bhape s
Hﬂﬁw T BoRDERY

“THE FIVE NDIBN '
5 NOW OLL Ao
HRAD THE: :
LAWS, GOVERNORS,
LEGISLNTURES PND
SCHoOLS, BND
WERE CONDUCTED




