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General Business Conditions

The program of the federal reserve
banks of buying large amounts af
government securities In the open
mirket for the purpose of adding to
the supply. of loanable funds and |
checking the deflation of crvdit hos
been carried forwnrd with vigor dur- |
Ing the past month, Between April
18, when the progrum of sccelerntod
huylng was first announsed, and the
date of the lgtest bank statement
(Muy 18, the fedeml reserve banks
purchased $460,000,000 of “govern-
ments, bringing. the total of these
holdings to. #1,400.000,000 the high-
est on record. Never have opeén mar-
ket operations on so Inrge n'scalo been
nttempted by o centrpl banki  The
nction of the federal reserve nuthar- |
\ples, therefore, marks o' bold experi-
ment In central banking practice and
one which, if successful, will con-
tribute most  Importantly  towards
husiness recovery by freelng business
from the welght of an over-reaching
and destrictive deflntion. \

In view of the magnitude of lhrfm:l
operations It s perhaps Inevitable |
thot they should be Inbelled Infla-
tlonnry by many people in this
eountry oy well ar nbroad, It Is np-
parent, however, thaot there I8 n good
desl of misunderstanding of whnt
hps been taking place (n our money
mnarket. As n matter of fact, wotion
by the centrml bank to relieve the
pressure of credie deflntion had be- |
comé Imperative.

The Period Before Credit Crisis |

Untll the middie of 1031 there
could be no complnint an to the ado-
guacy of the volume of bank credit
avillable for buniness, In July 1931 |
the volump of member bank balancoes |
At the reserve banks, constituting the
basls of hank wdvances to customerns, |
nvernged $2.442,000,000, or somewhat. |
highoer than In September 1020 just |
before the first stock mmrket break, |
Taking the banking system o8 o
whole; its lending power wns unim- |
palred, and declines in business vol-
ume and prices obviounly could not
be attributed to monetary presaure.

With. the volume. of bank reseryes
maintnined ug n Talrly constant lev-'
¢l, there wns naturally o similar,
stabllity in the yolume of bank credit |
outstanding to the public, Rithough |
n considerable change took plnce In
the form In which this credit was
kept In circulntion, loans bolng re-
duced and Investmonts Increased
The following table comparing the
changes In bank loans and Invest- |
menta and deposits between Septom-
ber 1020 and July 1031 indicates very
clearly the absence of nny monotary
pressure as an aggravating factor of
the depresalon up to that time:

|'This wis due

| pressure.

| make good

ous contranction. It had the effect,
not of mending. but of sggravating

the wsunl difftcuities of the dopres-
|

slon,

Moreover, by September 1031 n new
drain upon bank roserves had begun
from another quarler, The departure
of Great Britain from oo gold basis
led to henvy forelgn withdrawnls of
short term balances from this coun-
try, further reducing member bank
reserves and necessitating additional
contmactipn of eredit. Belween an
Inorense of ®782,000,000 In curronocy
in clrculntion between the end of
June and February, and o decrense
of #602,000,000 in gold holdings due
to oxports and earmarklogs during
the same perlod, the combined loss
to membor bank reserves amounted
10 81,0684,000,000,

Lindtations on the Expansion of

Federdl Heserve Oredil

It 15 true that the reserve bhnks | Traditlon says thuat many, many years ago an o
reversed, and that | of Edstern Oregon and gazed with mplure upo
and nothing nora gpoke the weary

hud huge oxeons
n large part of the nbove loss to the
money market was offset by an ex-
punsion of federal reserve  credlt
which put funds nt) the disposal of
member banks with which to mnke
good the dectepse In thelr reserve
balpncen  oécakloned by  ourroney.
withdrawnls and gold oxports. Bo-
tween Juneg 34 and  Feb, 24 the
amount of federnl resorve credll wos
Incronsod. by 774,000,000, Had it not
been for this help by the reserve
banks the effect of the Impact of
gold and currency losses on the crediv
structure would have been far more
serious than It wis,  Unfortunately,
however, the mmount of  credit put
out by thi reserve banks was not
wufliclent to fully offset Lhe lossos of
reserve sistalned on other accounts.
principally  to  two

EnuUsen.

In the first place, at the timo of
these losses Lhe reserve banks did not
have tho power sinee confersed, upon
them by the CGluss-Stengall bill to
uso governmont seourition bought in
the open market ns collateral for
federal reserve note lesues,  Henpe
tholr power to put credit into, tho
mnrkot by adding o the governs
ment. seourity portfolio was limited.

In the second pince, membor banks
nre alwiys reluctant to inerease thelr
indebtedness nt the resorve banks
and do o only under Increasing
While in this Inatanee they
did borrow on o very Iargoe sonle to
the lmasos in thelr ro-
sorye bilanees, thelr rediscounts with
the federnl rlsing from S168,000,000

fat the end of Juno to somewhat -

(der  SBA0,000,000 In February, they
effected nb the samw time what re-
ductions they could in thelr out-
Eﬁlnll( ng eredits,

Weekly Reporting Member Banks

(In millions of dollnrs) |

Hept. 4, July1,
1520 1

Loans on

securitien # 7032 8 0,748 — 080 |
Loans, |

nll other ... 0,618 7046 —1672
Investments 0440 71056
Total lonns &

investments 23600 22480 — 104
Depoaits 20,003 215160 1160

* Increnan,

Elfects of Currency Hoarding nnd |
Giold Exports |

Beginning nfter the middle of 1031, |

however, the situntion changed. A
new sot of factors win Introducod
Into the monotary sphere which rod-

leally  altered the relationship be-
tween. banks and  buniness.  The
gradunl incrense In the number of

bank fallures, resulting from falling
prices and diffieultles In Haguldatic
slow assols, caused a growlng public
uneasiness rognrding Lthe banks which
manifested (sl In withdriwals of
ourrency for lioarding. Tho banks, |
in order to obtaln turrency to Wup-|
ply dopoaltors’ demands, were obliged
to draw down their balanees ab the |
reseryn banks. Since these balinces |
constituted the basls for outstanding |
credit their reduction involved n
torcod contmctlon of eoreddt which
had disastrous effecta upon industry
and trade. With cash reserves undor-
going n stendy shrinkage, the bank-
ing sysiem had no cholee but to
contraokt lonns and sell scourities in
order to kbep its linbilities within tho
proportion  to reserves specified by
Jaw, Thun, the decline of bank loans
no lenger reflected the normal pro-
cossos of commercinl ligquidation, but
became W driving forée for continu-

An o oresult, the burden of supply- |

Ing gold and currency was  borne

crodit.

The Shrinknge o funk Reserves
anil  Deposiis

The following table  shows  the

thesn declines on the deposits of the
banks Involved.

Weekly Reporting Member Banks
{In miilions of dollars)

Reserve
Fod of Month alanee  Deposits
June, 1041 81,408 21,160
July 22 1,844 an,poT
Augunt " . 1.7 ]
Sept L+ . Lglag TR
| Det . 1,114 18,088
Naov, r 1. 608 15,488
Do 1,B3d 18115
Jnn., 1042 1402 17462
Feh " L4106 16081
Decreane, June-Feb, i1 | 4.188

It In n familiar fact that under the
mechonism of our banklng syslem
muomber bank  reserved o pormltiod
1o form tho basis of o volumo of de=
poblts many Uhmes as great ns the
resorves themselves. AL bio ond of
June, Inst yonr, the ratio of resorves
to doeposits for nll reporting - mem-
bor banks was about aa 1 to 13, In

|other words, for avery shrinkage of

n dollnr In reserves Lhere would in-
evitably take plice A contruction of

$123 In depesiis. The offoct of thik
multiple contraclion of  oredit In
enormously, magnifying the heale of

deflstion Is Hlustrated vividly in the
table, whigh shows that o loss of
&302,000000 In bonk resdrves over
the elght months wns accompanied

VIEW ON ADAMS AVENUE

el

Here Is a vlew of the husiness
Adams avenye helween

CGireenwomd and Fir

hulldings. on the north «ide of
streels,

entuniiy Prenchy

velers

Airplane View of the City of La Grande

Wy trn velworn and tired, stood on 4 towerlng pinmacle of the Blue Mountains
wovalley of greab shee, an i as colorful o8 o Meditermnenn sunset,

. Grunde! Grande Ronde!™ This

This Is the legend co weerning the nomes of La Grande and the Grande Ronde' salley.

La Grande
Wholesa

That La Grande s truly the met-
ropolitan center of Bastern Oregon s
ahown In the large nren served by the
local business housos. Prices  nro
genernlly low and compare very fayv-
orably. with other cities of the same
wleo ns Lo Grande in the state of Ore-
gon, nnd all desirnblo gunlities of
merchandise are to be found here,
which attraots people’ from all over
this section of the state.

The wholeasle business In
Grande, of course, coyers n lanpér trades
anea . than the retall stores, all of
the wholesalp housen here serving the
entire Unlon and Wallown counties,
besides sonding a large amount of
produpe Into other adjoining countiea
In thin section of Oregon.

Although somoe articles produced by
the wholeuile business here go 18 far
enst ss the Idaho stete llhe and os
fpr wost ns Pendloton, the bulk of
thin production iy used in Unlon and
Wallown counties, serving some 25
tawna.

Py

Henry Ford on *‘Self-Help®’

My views of how people can hest woe use for tho service of phyileal e small sums and oporite them o ths
be helpsd are not new. The present [Tive lana tins not collapacd or shrunk | co-operative plan,  Employed. mon, in

period hns odly brought theim Into

Iih elthor extent of produotivity.

It | proups of ten, twenty or fifty, could

intonsive applicntion, Nearly 20 years o there walting to honor all' the 4= |rent farms and operate them with

ngo when we established our minl-
mum wage, whicli I now six dollors
a dny: wo had the other side of the
provlem, It was then 6 problem of

(bor we are willlng Invest oo, nod
nble to tlde Us norosa o dislocation
of ecconoinlo conditions,

No unemployment insaranee :-.lﬁ\p'u\;llDYt' or on  shnres,

everid unemployed familles, Or, they
could enguge n farmer with his form
| to bo thelr farmer this year, elther as
There arg

sudden prosperity,  We tried to tenchi| o compured to an illiance between ;rm‘mt_-rn who wolld be glid to glve o

our employes how to hundls thelr re- |5 mun and n plot of land, With one

sources to the beat advantage and
how to evide the parltes which walt
o every hnnd for the workers' woges.
There was no critiglsm of our meth
ods then; In fact, they wers
mended. They are the swme methods
now with such Improvements m ex-
perience hnn suggested.

1 sald, In the [lst of this soried,

need not mean
In the vt annlysls Independenc
menny  self-dependence,  Dependence
on some ope else for employment in
|!:III'A:.' times may too easily hecome de-
pendencde on samo one olse for sup-
port in wlnck times.

It 1t s right anq proper to help
people to become wise manngers of
thelr own nffpirs in good times, 1t
cAnnot be wrong to pursue the sime
objeet In dull times. Independence
| through self-dopendence s o mothod
|which must commend Ilssll  when
| understood,

Methoda of self-heln are numerous
|and great numbers of people have

{partly by the sererve bianks, and prrt- imide the stimulating. discovery: that
Change 1y by commercinl nnd other userd of |they need not depend on employers

to find work for them—they can find

|work for themselves, 1 have more
definitely in mind those whoe have
nat yet mnde thab  discovery, anc I

*2355  course of membet bank reserves by fhould ke to expriss certalu con-
| months and  Indieates the offect of |Vietlons 1 have tested.

The Innd! That Is whero our rools
|nrr-. There s fhe baals of our phy-
nlen] life, 'The farther we get awny
|l‘rum the a the preater our In-
security. From the land comes every-

fool In Industry and another foob in
the land, humin  soclpty 18 firmly

|balanced agninst most economic Uns |
job to supply
com= | him with onsli, and o plob of lanid w0

eortidnties.  With o
|punrantee him support, the (ndlvidual
|In' doubly secure.

Btocks muay fnll)
but atedtime and harvest do not full,

decent indigent family o corner of n
fleld! on which to llve und provide
ngninet’ next winter, Indusirial con-
corng ovorywhore would gladly mnke
it possible for thelr men, employed
angd unemployed, to flagd and worke
| the Innd,  Publiv-spirited oltizens and
institutions would most willingly na-
|18t In thede efforty ot self-help,

1 nm not sposking of stop-gapa. o I do mot urge Lhis solely or pri-

that Belng out of somo ote's employ | tempotnry expedionts, Tet overy mnn
being out of work, |

o overy, family at this scasor

Muny. people have found wnys
|| to eelf=helps Others have yet to
lesrn how., The onk wide-opon;
prictienl, certaln untmploymoent
insurnnee s the land. A family
with its food nssured s n family

that onn face the world, Both
employed antt unemployed men
ghould Inyest thelr Inbor in the

I tand this season, Hooarded lnhor s
hormiul. to the natlon ps
hoarded cash, The family garden
helps overybody naud hiurts  none.
[t oven helps tho farmer by Wtng
Lhe burden of public welfnre taxes,
Let Byvery ‘man and overy family
sultlyate n plot of land thin vear,
Nt for thelr own beneflt, noxt
for Lhe henpfit of trudoe, and for
the bonefit of the nation in gen-

1]

uf

imarjly on the ground of need. 1t s
n definite step to the restoratlon of
normal  business  activity. Familles
who ndopt self-help have that amount
of free money Lo use In the chinnnela
|of trade. Thit In turn meins a fow
|of gomds, an merease in employment,
in genernl bonefit

" When I suggested this lost  yone
{nnd enabled our own people to make
the experiment, the eritios sald thint
It woultt mean campotition with Lhe

| fnrme! It thau wers true (& would
leonstitule o Aerlous defoct In the
plan, My Interost In the suctess nnd

proaperity of the farmer s attested
by my Wwhole busineis career, The
farmer I8 earrying in the form of

heavy thxes the burden of families
who cannot nfford to buy his jto-
duoe. abling them Lo rilse Lhelr

own foo:d would not he taklng o cuss=
tomer away from the farmer, but
wonld be notuntly Hiting o mmily off
thie tox-payor's bhaok. 1L I8 argued

the yenr oultivato i plot of Iaod and
mise o sulflelent supply for
ves or othien,
Ingeé has  vacant
vould be permibtod
ployed  men could ronl  farms

Kpnoe  Whoso e
Groups of om

by reduction of 4, 100000000 (n
deposite. In this tremendous sheink-
e of bank credit nlone thera (s
enough to expladn the imdesoriboble
confusion exinting everywhere in In-
dustry and the misfortuned Inflicted
upot milllons of people

For googdl many bankers living
Inr from the centers immedintoly nf-

focted by gold oxpotis and | in oo
munitien not affectod by currency
hoarding the foregoing explanation

of (e decling of deoposils may wp-
penr somewhnt theoretionl and hordly
applieable to the slitustion Iodhlly
|Novertheless, tho fluence of theso
mavements may enslly. beeome n fag-
tor In every local Kitudtion. Just as
any important addition (o the coun-
tey's banking rescrves at any given
center, whether due to gold inporis
nt New York or other couses, tends Lo
wprend 1w  mfuenee In expanding
eredit. nll over the eountry the
ldnme manner any
from rescrves ot nny
to make thelr influ falt 11 con-
tracting. credit in all scetions, For
oxample; tho calling of n loan hy n
bank in New York to mako an otk-
puyment of gold may  involve paye-
ment by the horrower by chock on
I'n bank half way across thn conti-
|'ment, thus diminishing the Iatter's
l(ll‘]lb.’:lt.-. Sulll more important, o o=
duction in reserves, loading to & con-
trnetion of credit on A | senle,
dopreases commeodity prices, forocs
suspension of Individual sctivity and
| thrown people out of work s0 that
they are forced to live of thelt siy=

in

{0

Il Thuw, in countloss wauys the
effects of dallntion, reghrdiess of the
place of origin, are carried to the

remotest \':_I]ln[.;r-'! of the country

The Sltaatlon In Fehrupry 1932

Buch wih thé burden of daflation
| agalnat which business was  hel
forced to contend In February of this
yénr whon the rossrve banks, thelr
cpen market powers brondened by the
Gilnss-Btengull bil], began to put ¢
It fnwe the market through the pur-
chase of government Issues;

Nor wns the ssuire of this dofla-
{tion over in February, It In true

recontruetion flinoneo
o numsber of bink fhilures wik bio-

g sharply cut down, so thnt curs |
ey hoprrding wis no  longer - |
erousing ntd nompe anoney wis bo-
ginning to come back 1o the banks
Morcover. the punie abroud over the
Amerlean  dolldr hoad  subslded and
pold wis no longer golng phrond in
Inrge: solime.  CPhis, for Ui ot
At lenst. the siradh upon  memnbar
bank rfoserves  from these  mnjor

pautoen wWans Do lotger Inerensing: up-
precinbly

MNevertheleks, the fores of dofli-
o were DBy hHo endk spent In
Fabruy the wolume of  membat
bank Indebtedoesy o the rossrye

| ks sl stood Dotwden S800,000,000

them=
Every elty and vil-

for 1

that frm products nre so ghesp that
1t tn better to buy thun grow Lthem
This would be Improssive 11 yory on2
Bnd money to spend,.  Farm producty
are choap bocausy purcharing power
Ir low,  And the farmer paylogr taxed

] |5 o ¢ Lthe «differonce,

" | =y SRR e R I
ihnt, thankin to the helivitles of Iln-.()l.ey."" Staf" !"f)tol‘ /‘ SSOCtafwr

ru:]mrul.lhu.:

, Urges Use of Their Facilities

cotirde T suggest In not competition
with the farme! 1t doprives him of
no customoer; 1t does not affcct the
big markel crops Gardens never hurt
the farmer. Parinershlps
Frouph of oty omon sod  Ingdividunl
fiincrs  oeetninly: holp  the farmer.
When o famdiy Site |teolf off the wel-
fare llils ueo Iherenwrs dts frea cash
by rafaing Itg food, It nctunlly ‘helps
tho farmer an At doos every oue else,
Ineliding (S,  In fact; 16 18 Minda-
mentnl that no one o hurt by selfe
help. I the relief of tax burdens
nnd the revival of Industrty the farm-
er would shnte the beuefll,

I do not wish to bo too dotalled
In this suggeation. . 1- know, what we
sholl do In our own park of the coun-
try nndd with our own people, How
Lhis method (8 to be sulted to con-
ditiona In all parts of the dountry
must be determingd, I am urging
Brunoh managers of the Ford Molor
compiuny wid Ford dealers overywhern
to study this suggestion and find the
best method of applying It to thelp
dommun b,

It 1a not o question of selling lnnd,
or of renth, Thoss who have the lnnd
mush offor 1L o those who will usg
I, Weo ourdlvies abill farm  large
trnotn of Innd, not for profit, but In
experimental search for new market
outlets for the farmer. We are say-
Ing Lo ouir people! 'Hotwe 16 the fand.
How much can you usc?” For sevoral
years we have been tnning  Inrge
crops of everything from sunflowers
to soy beans through out chemicpl
Inboratory, I an effart o flad an
nrnunl mirkel for the farmer's pro-
tuoo = bul that 18 o story I shall
hove to postpone, T mention It now
to wliow thak oven In Whese Inrger op-
ofntions we wre not ontering  Into
compotition with the farmer, Our
hope for mgriculiure Is to make It
Lthe partner of industry.

hutween

1
I

(}

| Honof member bBink  Indebtednoss,
|'thus oliminnting this Indebtednoss os
Influency  for further deflation,
socond, o ereate p definite sur-
of fundy In the with n
o eaning eredit ol enoours
more  Hbornl lending  poulioy
[on bhe part of mombor banks
I Tho meann by which {he reservo
Baries hnvo st ahoul making  thelr
o effective I Lho purelinne of
HETTAT L I the opon
mntket It I inlerenl to oo to
wiint extent the objectives of federil
orve policy binve beon akbnlnod
Reduetion of Member Bank

nn
nnel

H1LT

noeuritien

of

il BRE0 000000, o legeey from L

'||r|'|1-l of o ilowing Wl ers Indehtedness

roney Hourdlin. S0 lony ws kg o In the following table we nhow
dobindriesn romalned 5o Inrge Chore | it weekly cohangen| i rarerve btk
wnn cortnin o be pressire for detli- perndit by prinelpal itema sloce Peh
{inh, for overy bittk N indehtud {21 when 'J‘" I{'“"”"’- of - goverfimont
wouldl nir b gt in csh until | GALCTHRER D Financisl

1% entld clear 1t o its ‘P““bﬁlllj’illl‘ securition wak copamenined

And wll thik mehns continuous culls Fetlrml | Ttesefvn itk Creit
g of Ionms and Nguidation of mo- Ontstiniing

eurition IIII.\rl rn[ r|.|-1’-n “:.l: :n::::l: (T miitona ot dollnrn)

od return |} of currency il o s

of ‘tho tide of gold to this country, l,m:_'“_ "i“l_":‘_
§ mdtation ol redINcoiinse 1B | g0 etrities Bank Credit
nermal ley pround 300,000,000 o “"_ m 8 741 51,194
400 000,000  would hin botn  cany, AT P 10 1,490
ginee overy dolldr of gold or cur-| 00 He 1008
rency deposited By ' bBorrowing bk B2 1,004

wi the renorve bonk  would  hove Hih 1.0607
|aerved to mancel & d of dndebieds At Bas 1500

| figss But to effec stich o redic- A it

Ill—na through contraction of deposit LA

!rl'f'l'“'m woulld, nt the mus of con- 1101

Ltenetion Indlested In the preceding My 1407

tablo, Mave lavolved o furthir reduc- P 1 1.2086

tien of approxim y 84 100,000,000 18 1460

In deposits It s deubtful If evan

the most hard-bolled deflntionist Tt will be mien that the purchases
would ndvocate so drastie # coume. | or governmenty were at Nt carripd

The Lu Grande branch offies of the
Drogon Stats Molor nioeintion I lo-
cated In the chamber of commeoren
afllen b Adhms and Cheatnut, Come-
|mun- map nervice snd road Informn-
| Hon nre pytinble through this office
Hinte highwey maps of evory siate,
nitionnl purk booklots, resort folders,
ferry  tolls, milenge botween points,
Ledpy ronbings, hotel fmtes, and nation-
nl forest maps ey all be obtained
nt the AAA office

Ttond  comdibions fop Punifie
Codnk  highways wre recelved weakly

rond conditlon of the main high-
ways over Lhe entiro United States
Are recolved every Lwo. wooka

Branoli offlces 4r the Cregon Hlato
Mator nssoalntion are milntained st
L4 Ornde, Baker, Bend, Coquille,
Corvallln,  Eugene, Hlamnath Falls,
Medford, Pendletan, Ontnrlo and Soe-
lemn. Clouring blroaus are malntalinod
nt Albpny, Hood Hiver, Roseburyg, and
The Dalles, Thore offiges urge you
to make i of the information facll=

thn

ities availpble
it i ————
dinbursed Into the market?

Approgimntely 893,000,000 went in-
ber w reduction In the scecptance
portiollo which decronsed from 8133+
Inun_lmu o Peb, @4 to 841,000,000 on

Muay 1B Over nnd above this smount
| 8370.000.000 wont to bLring about the
| destred reduction in rediscounts, the
| vodurne of which fell from $835,000,000
lon Feb. 24 BAO6000,000  on  May

18, or by nearly one-half, Whils fur-

ther reduction i rediscounta would
I-.quhll'-m b deslrable under pres-
|ent conditions, the total now shown
Is no longer & serioun burden upon
thit binrking syatem. Thus within the

to

The extent of ndditions] devistatlon | on preedully until the week of J\sirlL‘-.,.Im.;p of thren months the reserve

which would be wrought by any | s wien the rite of acquisition wis
such projongation of the defiation i,.,m,,d up to wround $100,000,000 for
can only bBe Lmagine sovernl weeks,  Total purchinses for

It will be clear, the that the obe- | il etibire puriod to May 18 nmounted

Jectives af fee
been, fimt, Lo nsn

ve polley have
i the liguida-

4725,000,000,
What happened o the funds thus

Lo

4

| ranky have practicslly nchieved: thele
| thrat objective.
| Connidering
| of thin

that practically nono

| (Cantinued on Page Four)

phiedness hias been In the

biles,
ble, for road improvement, have bewn
snother important factor In the In-
crepsing of La Crande's trade nrea. A
trip, from Joseph, Enterprise, Wal-
lows, or other Wallown county towus
to La Grande Is mow only o matter
of 'n fow hotirs, nnd many of the peo-
plp Jving In the ndjoining county do
moat of tholr buylng here.

The same |s true of the numerois
Unlon county towns, good roads mik-
Ing La Crande easlly accessible from
all directions and, belng the county
aeab of Unlon county, and thp trade
gonter, n lirge amount of trading s
done here,

People from Pendleton ind other
Umalilln county points, slso from
Baker and as far cost ps Huntington
nnd Ontarlo, shop In La Grande.
Many who are fumillar with the
stores here and wre lving in other
pections of Enstern Oregon order by
mall, when it |s incomvient for thom
to come to La Grande.

Prive Suryey

A wurvey of prices In Ln Crands
and the faot that tho trade arein hos
increased from  year to year clearly
uhiown that La Grando 18 not s bigh=
priced town,

Comparisons ahiow that pricey In
Lo Crande nre practleally’ the samp
n prices oo other towns the sams
wign of La Orande In Oregon and
that In somo chses ey arn lower.
A comparison made with saveral
Waahington towns aboul equal inslce
to La Crande shows that La Orangds
Iw. generally lowor on the shme gunl=
Ity ‘of merchindlse.

The Inrger townp of Enstern Oregon
—La Orande, Bakor and Pendleton «—
nro practieally the Mame  In pricon,
there being little If any varintions,
Prices here alwo correspond fnvorably
with the prices In the same wided
towns of Willamette valley, and tho
range of quallty s practioslly the
Anmg,

Hange Apt Lo DMifer

In the Inrger citios, hownver, such
ny Portland, where buylng s dong on
n Inrger seale the price ringe nlso
differs. Qunlity goods s sold ab n
higher price in the Inrgor cities, It Is
spld, Many of the standard makes of

Lo Grands Wil recelve from M0 Lo
846 In Portinnd, and inecense of from
a6 to N1D.

In the Inrgo clty the storn in whitm
the goods s sold effects the prices
In  most onsens, Lhe more  exclislve
whops belng able to sell for a bigger
price than the general slotes. This 18
not true of the smallor citles tho Kige
of Ia Grande and the price s found
to. be alwnys the name,

Home standird mikes  of | pgoods,
howover, sre sold for the somn price
all over the Unlted States, tlie prios
bolug arranged by the manufacturer
Thin 4 espooially true of aomio mpkos
of hats, whoes, men's sox nod ahirts
Merchants handilng those brandy are
no! nllowed Lo tfile or lower Lhelr
prices which are the same all over
Lhiy  United States whersver tho or-
tole 14 wold.

andl general stores, such as the 0 ©
Ponney company stote and olhons (i
thin e

The same grade deblele  can be
Bought In this Lype of chitn alore in
Lo Orando Tor the samo prieo a8 16
ean be purchased fn Portiand, Ohi-
IR0 OF moy other Inrgor alty,

This lh pot Lrug of grocery alores,
‘iwwn\rl'r. where the communilty mar-

s |

which were rosponsi- b

olokhen which would wsell for 836 In|

Thin is nlso true of chaln l‘lu‘hlm:l

Retail,
le Stores

Are Well Stocked

Large Trading Area Is Served by
Local Business Houses

Prices Generally Lower

(kat pod the shipping distance am
Important fhotors in) arranging the
price. While two chaln grocery stores
{in one town would have the same
Identical price llst, two stotes of the
same chaln located In different towns
would have n muoch different sched=
e of prices:

The bheat qualily merchandise als
wuyn demands the highest price. In.
jthe dry goods and clothing lines the
people of La Grande generally desire
| the bettor quallty, local merchants
| notice,

The best grades of marchandise ars
to be had here ns well as the cheaper
Ixm:lm. #0 that it Is not necessary for
La Grande peopls to go outside of the
| elty to find Just the quallty desired,
nnd with the price of the better
qunlities often lesa than in the olty
ll,:u.-re is no real sdvantage of golng
to the olty to shop, b/ is sald,

Bome artgue that there Is a Iarger
fvariety from which to chooss In the
! Inrge elty, but to buy at home would
| to help thh home clty progresa
|local merchants belleve and make 16
posslble for larger varleties to be
handled hore.

LA GHANDE'S NEWEST AUTO-
MOTIVE REPAIR  SHOP

Just rocently Wealey McDonnld pur-
chased the well known Dale Cox Auto
Electrie company, located nt 1428
Adnims avenue, and hnk re-namsd his
company the MoDonald Eleotrio come~
pany. He lias adopted a very ap-
proprinte slogan "Whers your patron-
nEo In nppreciated.’ His training and
exporienco of six yoam in nutomotive
oloottle and battery repuiring quali-
flon, him to hanale his new coms-
pany in nomost offfclent manner,

Tho MeDonhaid Electrlo tompany ls
exclusive ngonts in this tarritory for
B well known battery ind s completa
stock s cartled for serviclng and
chnrging batteries, In nddition to'
battery service they are egquipped to
handle nll types of automotive elen~
irle ropales on_ pnasenger carn, trucks
and trpctors, T'hey aleo speclalize In
specdomeler Rnghdto and fuel pimp
lrezmlm.
l.\ltl[lHllN FHNDER REPAIR SHOP |
| OIERATING IN LA GRANDE

Pred's Auto Body and Fender shop,!
locnted nt 211 Creonwood strest hna
ocoupled his present, quarters for the
puat two' yenri, No matter how bad-
1¥ bitterad 6 bent) thoy are equipped
|u: handle that “folded up* fendér on
“punctured’ body job on your oar,
They hino specialize in repairing and
rebullding brogen tops and: torn and
wirnou upholstering, In addidon,
thoy operate a completely equipped
piint shop where the smallest patoh
job with perfectly blended colors or
n complota peint job might be had.
melr nlogan: "See  Pred and bo
Inhend” In one well taken since thelr
Lelghteen yenry experience In automo-
Bllo reprir work I8 thelr guarnntes of
firat class warkmanalilp, '

ESTABLISHED. FIRM
CONTINUER TO THRIVE

The Burgess Hualtery and Electrie,
eatisblished in 1920, ls ono of the old-
pnf and best known shops in La
Orunde.  Frod Durgess, owner and
IMILRREE, lzes In bnattery re-
puleing and rebuliding and automo-
tive olectrle work, The equipment
wsed In of the nust medern type and
Ineludes 0. the Istest mptor
teating nwohines,

An amorted ntock of parts for dif=-
forer steleal undts are carried and
alss carburetors, Ol filters nnd varl-
oun wutamoblle necessories are oars
rieel i ntovk.

Thy Burgess Battery nnd Elpotric
are agonts’ for oo well known battery
pnd ape o authorfzed lght teating
statlon.

CENTHAL SERVICE STATION

|

The Central  Service Statlon 1s
awned and opefntéd by Frank Patd
and hie shop (8 lodited ot 1801 Jels
fornon svonue.  Ho s equipped to do
genernl - putomehile  repalr P business
alith L ndditian, seevides Veltex gano-
Hrie and il products. Ho has b very
novol advertising velilele In the colrse
af copstruction whichh he plans  to
tiwve comploted onoor about July 1
Watch for it

VIEW ON AD

This Is the sectlon on the norl
Fourth and @

AMS AVENUE

IS

I slde of Adams avenne hetween
Isinut streets




