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Governor Withycombe Speaks in Favor of Effective Retrenchment
: t.u in nn average county, goes

aisiidii . " jw - - r
Tho insurance department, as doesthe institution has been able to refund

to the treasury a large amount appro-

priated for maintenance, unexpended
during the last bienniun..

while the other ninoto state expenses,
are devoted to tho costs 01 mo iui-t- y,

school, district and city. This i.i

no apology for state extravagance.
Such as exists should be eradicated.

Rut it does mean that by far tne larg-

est and most tpuitful field for econo-

mies lies near! home. No doubt this

legislature will devote serious atten-

tion to economical reforms in some of

the laws affecting expenditures of this
nine-teh- s of our taxes.

Publications. Y

In smaller fields of possible econ-

omy, it J5eems well to mention tho

Vather abouadant output of reports,
wh ch are t.ubhshed from time to time .f

k
-- -

tho vm-ini- denartmcius. Occa- - 0,J

ui flia Aninninfinn flp.nnrtment. mer

its commendation for its businesslike
and economical administration during
the last two years.

I desire to commend highly tho ad-

ministration of the state industrial ac-

cident commission. There will be pre-
sented to you some minor revisions in

tho laws governing it which merit
your approval.

l'ish and dame,
of the fish and gamo

commission, under the provisions of
the hill nassed bv the last legislature,
have been most gratifying, ine com

i..i,i if. ffoi,.., of--mission lias ranuutuu imp
, . - nof '

iicientiy, anu, 1 oeneve, K,vl:"
tinn. Certiiinlv the Dublic-snirite- d at
tention to their duties shown by the
commissioners deserves commenda
tion.

Tho rnmmiH.sion itself is submitting
a report and recommendations to you,
Without going into details covered
elsewhere, it seems desirable to men-

tion hero two imnortnnt noints which
should be covered by legislation this
session:

A new fish ladder is vitally needed
at Oregon City, and a moderate ap-

propriation io meet this requirement
would be a wise investment.

It is believed that the angler's li-

cense fee, which is now $1, should bo

increased to $1.50. There has been a

decrease in licenses paid during the
last few years, and, on the other hand,
there is a rapidly increasing need for
restocking of our fishing streams up-

on a generous scale. It is my expec-
tation that the increased revenue from
this source would be devoted almost
exclusively to the propagation of trout
for the upbuilding of our angling re-

sources.
State Fair.

The state fair is recognized not only
as a large event in Oregon life, but
also as one of real importance from
educational and statewide develop-
ment standpoints. The big need of
the fair is a coliseum, where stock
shows and other iratherings can be

jTield in the night, or during incleijiem
'weather. Such a bill (ling WOU1U, I
am sure, pay for itself in a few years j

by attracting increased attendance.
mi ........ . .... tl1 r.e exterior structure iiiigitt at ieti.t i

he undertaken now and ine interior
left more or less unfinished at the out-

set, as I have suggested in connec-
tion with the budget figures..

To further irrigation development
the enactment of an adequate and
workable irrigation district Haw i.5

eminently desirable. The interests cf
the sections affected will be best
served. I believe, through the conduct
of irrigation enterprises by the set
tiers themselves, so far as possible.

Local Economy.
, The growing desire to keep dowi
taxes is to be commended, especially
because it surely indicates an increas-
ed public interest in community af-

fairs. The very best way to get ef-

ficiency in public administration,
whether it be district, municipal, coun
ty or state, is lor the citizens affected
to take an active hand in what is

going on.
I welcome, therefore, these cam-naiir-

for lower taxes and imnroved
tpublic administration; the latter, in
n u ;t

' (Continued From Page 1)
i

I suggest amendment of the tax
commission law so that there will bo

iwt one salaried commissioner work-

ing under the general jurisdiction of
Hie state tax commission. The annual

ot of this department need not be
more than $7500 allowing the commis--sirmf- cr

33000, a secretary $1800, cleri-

cal nssistance, $1200, traveling
$800, and $700 for extra ex-

penses. This would effect a saving of
415,000 in the biennium.

The proposed reduction in the 'esti-

mated expenses of the department oi

Weights and measures is predicated
vpon enactment of legislation making
this department in some degree

It is suggested that ped-ile- rs

and traveling agents, exclusive
of those who are selling the produclo
of their farms, gardenB and orchards,
&e licensed under the supervision of

he scaler of weights and measures.
The penitentiary budget is based

wpon an estimated average population
of 500. It is now apparent, because of
tthe considerable decrease in commi-
tments following the passage of the
prohibition law, that the population
will not average over 450, so that the
suggested saving can readily be ef
fected.

The cut in the state hospital main
tenance budget is based upon an ex
peeled decrease in commitments dur-

ing the binenium, and the fact that
tthe present efficient administration of

Want Ads.
.

WHEN IT COMES TO untiring
eSlers, finders and traders, an

Observer Want Ad can't be
$eat. It works overtime on

traight-t'm- e pay. Rates,
ne cent per word per issue

no ad leM than 25 cents.

TOR RENT

FOE RENTVJfVlern cottage for rent,
HSU) Pennsjttvinia avenue. Inquire

t jjt aucnamiion.-
4FOR REfyT Furnished rooms heat-d- ,

with 9k without board. Only one
iMocfrromV'toffit'e. Mrs. E. C.

'Xucke.vVWhshington.
SrOR KENTModern steam heated

.apiirtment, iitLcIl- - furnished, reason-

ably priced, Jzy and homelike;

a3 M'nshington; Red 3092.

WR SALE Ten acres, all kinds of
fruit. Address Observer...

FOR SALE Miscellaneous.

TOR SALEclain wood. Thone
IBfarft; 3M2.-$- tv.

IFOR SALE Old Papers.

PAPERS For sale at The Ob-

server office, 25 cents a bundle.

SALE Printing.

OLD PAPERS For sale at The
Observer office, 25 cents a bundle.

STOli KENT SIGNS For 3iile at
3TTe Observer office.

.FARM SALE BILLS Get prices on

iarni sale bills at The Observer of- -

Wedding invitations, announce-ancnt- s

and calling cards printed at
rt&e Observer Job Printing Depart-SM-t

Curojilnints, affidavits and legal
of every description for sale at

rthe Obecrvcr, 1710 Sixth street.

laVTTKa LABKIiS I'or sale at Tin
Observer cRice.

WANTED RAGS

WANTED Clean cotton rags. Call
Observer.

STRAYED.

aScXciTT.1.0ST and one- -

fcnlf yeavrlcl ,it .Jersey, hrmul-i- l

Lazy S c5Je& shoulder. Phone

partners 20XJ 12-B- tf

TO EXCHANGE

VAiIr.D-H- .) trade lets across track

ncarTioollu)iis? for good player
piano. it IK) 1 Main St.

l ()lt KENT I I UMSIIKD

yOR KENT Three irnmi modern
fnrnished house. Phone lilnck 1041.

K. A. Crawford.

DRESSMAKING

J3H.1A.1UjE ESSA' AKIN G V HI

call, plan, doWn fid fit work in

roar home. Pliimlack 3r.l2.

Lawrence Dinncen today began
work on The Observer as city repor-
ter. Mr. Diivncon is a graduate of the

JUnivemity of Oregon and has worked
coo jstwral newspapers, the Portland

3mia) and the Imllfls Qbei"-ver- .

Appropriation utilized for flax:
Perinanant plant ...$13,713
Labots traw, etc.... 2(1,229 $39,94'!

Value products on lutnd
1910 crop:
882 tons flax straw

10 per cent fiber, 82
tons at 25c per lb.. $4 1,000

0000 bushels seed at
$2.40 per bushel.. 14,400

Tow, 5 per cent value
of fiber 2,050 $57,450

1915 crop:
756 bushels of seed at

$2.40 per bushel. . .$ 1,814
40,000 pounds of tow

at 5c per pound. . . . 2,00(1 $ 3,814

$61,201
Less estimated cost of Handling

products prior to their sale.
Labor (Oec. 16 to

j July 17, inclusive). $15,900
Ten retting tanks. 1,600
Miscellaneous 2,135 $19,625

Net value of prod-
ucts on hand $41,639

To which should be added
original value of plant, Jess
10 per cent depreciation. .. .$12,342

$53,981
Less present oustanding lia-

bilities 10,315

$43,66'!
Original appropriation . . . . 39,942

Apparent profit $ 3,721
The loss sustained during the first

year of the flax project was neither
unexpected nor extraordinary, as the
entire enterprise was experimental
and exceptionally unfavorable contli- -

jtions were encountered. However, as
indicated by the above figures, the
10 6 crop will show a profit, to datj,
and the products of the coming sea-

son should do even better,
j While the financial outcome is a

proof of the soundness of the movc-- I

ment, yet the two big outstanding
points for congratulation are that
many of the prisoners have been pro-
vided with work and that we have
blazed a trail for the development of
a new Oregon industry. Flax will not
only prove n boon to the state from
an agricultural viewpoint, but the
manufacturing inevitably accompany-
ing its increased production will be of

ifarreaching economic importance.
Another possible utilization of pris- -

on labor worthy of your serious con-- I

dideration is presented in the pro-
duction of inexpensive agricultural

lime a .field of exploitation rich in

possible benfeits to Oregon farmers.
The feasibility of a state lime quarry
operated by prison labor merits in-

vestigation.
Supreme Court.

The supreme court is constantly
burdened with minor cases from
which, it seems to me, it should be re-

lieved. Existing conditions encourage
litigation over matters comparative-
ly trivial and result in an unnecessary
expense to the state, while impairing
the efficiency of the court through
overburdening the time and attention
of its members. I recommend legis-
lation to the end that no appeal may
be taken to the supreme court unles?
it appears in the judgment appealed
from that the amount of money there-

by required to be paid, exclusive of
interest thereon, costs or disburse
ments, exceeds five hundred dollars,
or unless it appears from the judg-
ment roll that there is directly drawn
in question in the action, suit or pro-

ceeding the title to real property, the
personal liberty or marital relation of
a party to the litigation, the constitu
tionality of an act of the legislative
assembly of the validity of a muni-

cipal charter or ordinance or of the
ruling of some board or commission
established by law.

Military.
The establishment of facilities for

military training in our state univer-

sity and in Oregon high schools ir,

recommended. This need not be com-

pulsory, but it should be available for
Oregon boys, and participation in it
should count in their school credits. I

elieve such .training is invaluable for
physical development and the upbuild-
ing of disciplined character. It would
also afford an opportunity for the ap-

plication of practical patriotism; those
who take the training would do much
to make themselves of value to their
country in time of military need.

1 suggest legislation similar to that
existing in several eastern states,
which would permit Oregon soldiers
on duty outside of the state the privi-
lege of voting in state end national
elections. Over "00 of our citizens
were deprived of their franchise last
November because they were detained
in southern California serving their
country.

On behalf of the citizens of th"
state. hereby express my' own and
Oregon's deep satisfaction at the
splendid way in which our citizen sol-

diers answered the call to duty laft
June, when they went with the colors
to the Mexican bonier. Their patrio'ie
spirit and willingness to make sacri
fice in a time of seeming emergency
deserve recognition end praise.

The passage of the rural credit
amendment necessitates the enact-
ment of legislation to put its provis-
ions into operation. As this is vitally
important to the entire state, r.nd par
ticularly to agricultural development,

I especial care should be exercised in

efficient application of the manifold
benefits of the reform.

Hitherto the state has carried its
own fire insurance. 'If a building
should be destroyed, it was possible
for the emergency board simolv to ap
propriate sufficient funds to replace
it. Now, however, under the tax lim
itation amendment, it is questionable
if such an appropriation could be

1. :i : a,n.nfnHn
that this legislature investigate care- - j

fully the question as to whether or
not regular fire insurance should be

carried upon state property, and if it
should be, whence the funds to pay
premiums will be forthcoming.

Labor Commission.
The state labor commissioner is new

largely duplicating the work of the
industrial accident commission. Ihe
factory inspection activites oi the for-

mer might well be hnndlcu by the au
ditors of the accident commission,
who cover identically the same ground
with practically the same end in view,
while the accident commission is also
concerned with the same statistical
data as the labor commissioner.

I suggest, therefore, that at the ex-

piration of tha term of the present
commissioner, the office of labor com-

missioner be abolished and its duties
be transferred to the industrial acci
dent commission. As labor is directly
represented on the commission, the
principles of whose operation are
based upon cooperation with the em-

ploye, there would be no lessening of

protection for its interests, which
most certainly merit and must have

adequate recognition.
The change would save a consider-

able amount in office expense and
would make available for other pur-

poses the $25,000 now collected ir.

fees and used to meet tin costs of in-

spection, and it is suggested that the
transfer of the inspection work bn

made at once.
'With further reference to the gen-

eral subject of labor, it seems to me

eminently desirable from the stand-

point of all concerned, that steps-- be

taken to the end that industrial dis-

putes may be settled so far as pos-

sible through arbitratin. If a com- -

mission vested with official authority,
could be created, wtnen would com

mand the reasonably united confi-
dence of labor ami employe'1., it might
well devise wavs and means which
would go far toward alhviating the
losses inherent to industrial disputes
in which the principle of conciliation
is ignored.

Sterilization.
The prevalence anil increase of

and mental disease
is one of the greatest problems con-

fronting modern society. It is esti-

mated, for instance, that probably two

per cent of Oregon chiul'en are men

tally deficient. There are hundreds of

adults, of course, who ace mentally in

competent and whose unrestricted
propagation simply means the crea-

tion of more human wrecks. I am
more and more convince.! that the

of the unfit is

absolutely wrong. 'I our short-

sighted inaction we are populating our
state with imbecils end criminals, in-

suring public expense
and opining the way for disease, scr-ro-

and tragedy for g icrali.ins yet
unborn.

To amend this situation, I earnestly
urge the passage of a sane steriliza-
tion act. Its application should be

zealously safeguarded. The feeble-

minded, the incurably insane and the
criminally insane should be operated
upon. Each ease,' it seems to me,
should be considered by a commission,
or jury, composed of the members ci
the state board of health, the super-i,,i,.n,i,.-

nf l hp two state hosoitals.
land the superinendent of the feeble
minded institution.

Crippled Children.
It is especially desirable that tho

needs of our indigent crippled chil-

dren be given consideration. Perhaps
they best can be eared for througn
county institutions. In connection with
this increasingly important subject 1

refer you to the first report of the

Oregon Child Welfare commission, and
I recommend that there be established
at the state university : child welfare

department in connection with its ex-

tension activities so that the important
work conducted under this head may
hereafter have official recognition. U

is also suggested that the state board
of health operate a child hygiene di-

vision, devoted to the study and im-

provement of conditions surrounding
the children of the state.

insurance.
As twenty-fiv- e separate bills rela-

tive to insurance were presented in

1915. the last legislature wisely de-

cided to place the codification of in-

surance laws and the enactment of
new measures before the mature con-

sideration of an insurance code com-

mission. This commission, after ex-

haustive study, has made its report.
The subjects covered are of vital im-

portance to every citizen of the state,
anil I recommend the commission'.!
recommendations for adoption.

To combat the increasing statewide
loss by fire, a fire marshall bill has
been prepared. Twenty-si- x states al-

ready have fire marshals, and it is

found that the department more than

pays its way in reducing the cost of

insurance and in direct elimination of

fire waste. Ilecause it. is good eco

nomics and is recommended by those
who have given the subject thorough
consideration, the passage of a fire

Lastly, I have ventured to suggest a

decrease in expenditures of this legis
lature. It should not be difficult to
accomplish this, and certainly econ-

omy may well begin at home.
New Revenue.

In my opinion there are two feasible
sources for new str.te revenue. The
inheritance tax may well be readjust-
ed so that direct descendants would

pay one per cent on amounts over the
$5000 exemption, and up to ifu.uuu,
and two per cent upon funds above
that amount; collateral heirs, two per
cent on all amounts from $2000 to
$20,000, and above that, four per cent;
all other beneficiaries chould be re-

quired to pay four per cent of what-

ever money they receive.
iln the state insurance department,

it is suggested that the tax of two per
cent on the net premium of insurance
companies be changed to two per cent
on gross premiums.

It is calculated that the suggested
changes under these two heads will

bring to the state an pdditional reve-

nue of $130,000 annually.
Highways.

Sate road work embraces some of
the most important problems confront-

ing us. The policy of trunk highway
construction already under way should
not be abandoned. Especially, suffi-

cient funds must be forthcoming so

that the state can meet the require-
ments of the Shackleford bill and thus
secure this federal financial aid, which
during the next five years, will
amount to $1,819,280.

Having ascertained that many au-

tomobiles escape the property tax, it
was thought that this tax might be
combined with the license. However,
such a procedure plight be unconsti-

tutional, so I propose a moderate in-

crease in automobile licenses and that
the total revenue obtained therefrom
be devoted to state road work. It is
estimated that an average of at least
$250,000 a year would be available
during the next five years, making a
total amount available for roads after
1917 of approximately $500,000 a
year.

It is further recommended that a
commission of three unsalaried mem-

bers be placed in charge of the state
highway department. The members
of the present highway commission
agree, I believe, that their other du-

ties are too multitudinous to permit
giving proper attention to this im-

portant .subject.
The commissioners diotild be ap-

pointed by the governor, and one

might well be selected from each i,f

the congressional districts. This com-

mission should be empowered to em

ploy a highway engineer, with the ex-

clusive duty of supervising state road
work.

Prohibition.
The people of Oregon have decisive

ly approved tin "bone-dr- y

prohibition measure anil this legisla-
ture is in duty bound to make abso
lutely effective the provisions and evi
dent intentions of that measure. That
t will fulfill its obligations to the let

ter, I am confident.
So far as the governors oltice is

concerned, it may be stated that dur.
ing the past biennium 1 have active-

ly cooperated with local officers to-

ward the adequate enforcement of the
mohibition law. and have found the
officers of the various counties airl
cities deserve high praise for the sin

cere spirit ami mai'Keo emoency un
which thev have administered the act.

There has been returned to the

treasury by my office approximately
$:St)l0 of the $7000 appropriated by
tho last legislature to aid 111 the en

forcement of the prohibition and oth-

er laws. To permit continuance of the
policy of executive aid in law ad-

ministration, and especially as regards
the new and more strict prohibition
measure, I am asking for an appro-
priation similar to that furnished by
the last, legislature, but of $r(HM in-

stead of $7001).

Penitentiary Improvement.
The outstanding needs of the peni

tentiary are better housing facilities
and employment for prisoners. The
present buildir.gs and equipment are
antiquated and inadequate. It is not
advisable to provide for a new peni
tentiary building just now, but a

appropriation might ell be made
which will enable the warden during
the next two years to commence the
erection of such a building. The peni-

tentiary makes its nvn brick and ha i

an adequate labor supply. Much cf
the rought construction work could be

accomplished with prison labor at a
minimum cost, creating something of
value to the state and at the same
time providing needed occupation t.i
its wards.

l'lax Industry.
Our laws forbid the sale of prison

made articles in competition with
those manufactured by free labor. The
inception of the flax industry two
years ago was largely with a view to
alleviating the condition of

resulting from these law.
It has done much toward this end, as
an average of 15;! men have been giv-
en some employment each month,
while the average number employed
each working day is reventy-two- . In
all there has been paid to prisoners
for flax work SsilM1..

Helow is a brief statement showing
the financial status of the state's flax

experiment!

..;..j 11, , thn-- e is useless dunlication in

the subject matter covered. Often edi

tions are larger than warranted, ana
th. .,la the renoi-- t itself, as Well

as the size of the printer's bill, would
benefit if the subject matter was re-

duced. It is also occasionally true
that officials take advantage of their
nrintincr nnronriution for the issu
ance of matter designed primarily for
political purposes. 1 suggest inai
means be devised whereby all publics.
t;ns bundled bv the state printer be

supervised by the state printing board
to the end, at least, ttiat duplications
and waste be eliminated.

Another economy of comparatively
minor importance relates to the state
purchases of postage stamps. Any
large corporation perforates all the
stamps used by its employes. This
makes extremely difficult, if not im-

possible, the use of state-owne- d

stamps for personal purposes. 4t is
a businesslike reform which should be
'instituted.

Pioneers.

Among items of deserving legisla-
tion which perhaps cannot receive ac-

tion now because of financial restric-
tions, but which merit future realiza-

tion, I commend to your attention the
following:

The pioneers who founded Oregon
deserve recognition. A practical and
useful monument to their accomplish-
ments would be tho erection of a state
historical building to accommodate tho
valuable records and souvenirs of the
state's early days, which now are

1.. U J : rl..n..n if UcC
puuri.v iiuuneu mu m u.is v.
"bv fire.
'At Chamnoeg on May 2, 1843. was

"held a gathering of unique significance
in the western history of the United
States, marking the official birth of
Oregon. The anniversary of this oc-

casion is celebrated each year. It
seems eminently fitting thafv the.
state should recognize the significance

'of these annual meetings and the.
event thev commemorate, bv giving
financial aid to the election of a mod-

est building at Champoeg.
With these suggestions for the

present and future, I close this mes-

sage, which marks the completion of
half of my official journey as gov-
ernor of Oregon. During the two
years of my administration I havuS giv-

en the best I have to the service of tha
citizens who honored me with this of-

fice, and during the coming biennium,
if Providence permits, I pledge them
a continuance of earnest effort for
sane, constructive administration. And
I assure you, gentlemen of thetwenty- -
..:.... tu.,. ...:n r;...!

Buys

i

arranged either
otherwise.

rm
aVihool. a:.well iin- -

vl - alfalfa
alfStfodJ and the

Currey
106 Elm Street

La Grande,
Oregon

ue.--i auiini, i.uiiia n.in viii. niiitiL lej; ioiiilui c, tiint 111 xiiiu
mer. Rut so far as the state is con-1 me ever ready to cooperate with you
cerned, we should realize that only j for the betterment of our beloved corn-abo- ut

one dollar out of every ten paid jmonwealth.

Three Exceptional

Good
Six-roo- m house, basement, bath, toilet, wired. Lot
(iO x 114, screened porch. Ilouse in good repair, sew-

er paid for. All for $1000 and easy payments. Lo-

cated 011 E. Washington Ave.

Seven-roo- m house on foixth St., in splendid condition,
good basement, plastered, side wjdk, sewer and street
improvements all paid, nice lawn and shade trees.
The price is $2500 on this propertV there must be a

payment or $iuuu tua naiance canJ. - l

in monthly payments
it

Improve
Within one mile of the Union hirr

proved G0-ar- rc farm, splendid wate
and evervt hir.tr needed. The land is
price is attractive.

Geo. H.
HE WHOOpposite-

Y. M r K

Phone RlncW 'mil REAL

MOVES

ESTATE

Car Want Ads bring result.


