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' | ment, thinks the New York Journal

ions : by the
intervention of the Morgan
_ intérésta. ' Although the effects of

this sudden breakdown were prompt-

Ty, circumscribed, it served, ns many |

_papers remark, to flash once more a

‘glaring 11ght on certain “weak spots”

in onr hnlntnx evstem. A “weak gpot”
_Il"i defect In our system of safe-
- Buards that allowa a crooked financ-
fer to pocket the depositors' money.
- At the same time, declares the St.
~ Louls Globe-Demoorat, the fact that
the Incldent caused scarcely a ripple
~in Wall Street s abundant proof that
" “the baslc conditions of the market
were seldom In a sounder conditfon
than they are iw now,” “Had this col-
lapse occurred in a time of general
fear,” it adds, “there would have besn
& recesslon in prices all along the
liue” The New York Herald adde its
assurance that the banks and trusts
companies as a whole were never (o
sounder condition than they are to-
. m.n \

Returlng to the “weak spots” In
¢.our banking system, we find them
. mummarized by The Wall Streat Jour-
. bal as “Irresponsible ownership and
. manpgement, lack of adherence to

“I 1a possible for & group of pro-
moters, or even a aingle

and.sun 1 to

thing could be accompshed {f clear~
ing house commitiees in the large
cities would gradually build up a re-
cognized authority over banking pol-
lcy and have the courage to exercise
| Coate :

Agalnst the weakness

e T -

which comes

g

of Commerce,

there can be no ‘ade-

" quats provision “without & somewhat

| radical change in the system.” we
have In this country over 7,200 inde-.
pendent A1 banks under the eye
of one buredu at ‘Washington,
and a stlll larger number of State
banks and trust compantes subject to.
no natlonal supervision, but regulated
under a nrl‘ty of laws in the several
States. Says The Journal of  Com-

“With this dual system of some-
thing like 20,000 institutions engaged
In‘commercial banking and scattered

i | over the wide territory of the country,

partly under national jurlediction and

of | partly under that of forty-six difter-

ent States a regulation that is con-
stautly effective is out of the question.
1t Is hardly possible to prevent the
establishment of banks now and then
Wwhich are weak fn capltal, weak in
meanagement, and destined to be weak
in supoort,  Still less s it possible to
prevent some of them from falling
Into unscrupulous hands and being
used In a manner to profit those who
bave contiol of them al the risk and
the possible cost of thelr depositors,
creditors, and trusting stockholders.
How ls this weakness to be remedied?
We see no way, if thé system of many
local banks with small capltal s to
be continued, except by some form of
legalized association in districts, with
centers of administration, which shall
Impose upon the banks forming such
assoclation In each district mutual
functions obligations and regponsibili-
tles, and make It for thelr interest
and aare;_ty to keep the neceasary
watch and maintein a standard of
sound banking prwctice. This fa a
feature In one form or another of most
of the plans that have been proposged
for currency and banking reform. and
It seems to be essentlal, not only to

the further development, but the con-
tinued existence, of many local banks
rather than a smal number of power-
ful institutions with branches or a
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{ THE OFFICERS

of this bark will be pleased to talk with you at

any time concerning mutual business relations

WA/ HEN the Federai Government, the
county, the city, and a large: and

| . growing listof commercitl and private
) depositors-entrust their funds to this institu-

By

tion to the extent of $800,000.00; you may

" "b8 sure that it is a safe one for you to identify

%  OALL AND TALK

IT OVER WITH US

LA GRANDE, OREGON.

) GAPITAL
. SURPLUS .
RESOURCES

$ 100,000.00
100,000.00
. 1,126,000.00

UNITED STATES DEPOSITORY

Fred J. Holmes, Vice Pres,

- Earl Zundel,Ass't. Cashier

| with & little money and unMmited fm- |
pudence to found a bank or wm. .

an who has made s milMon or so by |

janaage- |

_I':!.‘

unless It can be shown that the |
ownership of more than one bank is
held by Interests sd strong, or for|
to multiple ownership e?f?t not exist.”
Of the dangers inlierent'tn the pres-
ent conditions the same pener says:

- "To speak plainly, the facts dis-.
ciosed ainee, the checking of Mr. Rob..
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in's meteoric financial caréer by the
‘police power of thre Btate, and the ev-.
idence d.‘w’ql banking that followed
the closing of the Carnegle Trust,
Company, and the embarrasment of
one or two subsidiary ' institutions,
constitute a disgrace to the financial
reputation of the first city in Ameriea.

“8Se¢ long as specnlators of the Rob-
In trpe are allowed to enter and re-
main in the banking business, and so |
long aa Irresponsibly maneged con-
cerns are permitted to hide behind
high-sounding titles, just so long wil
the business of banking be disgraced
perfodically by the breakdown of
banking machinery,

“We are well aware that men who
desire to do so can buy control of
banks or other financial Institutions,
and we realize that it Is no less true
that oncein control, suck men usually
attempt to fasten their clutches on
other institutions, In orders "
u8 additional links in
The experience ls by
Charles W, Morse, found oot
In. putting together a chain of ¢
character, which was sundered into
fragments at the first shem of strain,
'His successor in this particnlar school
of finance fortunately either did not
have the genius of Morse, or the op-
nogtunity to extend his mantpulntions
into circles of higher finance, but ey-
en the trouble into which Robin suc-
ceaded Info getting himself, spread
within & week until all the signs of n
gporadle financial epldemic wers ap-
parent.”

The American Banker, while confl-
dent that the day Is not far distant
when the very possibility of this
phasa of financlal disaster will be el-
Iminated, doea not tell us what partic-
ular form it thinks the remedy will
take, Turning to the lay press wea
find the New York American declar-
ing that “in the long run some system
of State or national guaranty of bank
deposits must be worked out,” be-
cause "“under modern conditions the
whole industrial fabr'c of the coun-
try rests uwpon bank credit, and thesa
all-embmeing publie interésts ought
not to stand any chance of belng jeop-
ardized because some Morse or Walsh
or Bobin happens to run wild.”

Ona outcome of the Incldent which
Is attracting much attention 18 the
strengthening of Mr, J. P. Morgan's
dominance of the banking sltuation
To relieve oartaln embarrassments
arowing out of the elosing of the Car-
negle Trust Company, J. P. Morgan
& Company provided funds to fortify
the Nineteenth Ward and Twelfth
Ward Banks, and the Equitable Trust
Company took over the business of
the Madifbn Trust Company. While
pany papers echo with the pralse of
Mr. Morgan's public spirit In thus
checking inchplent panic, others ad-
monish us to temper our praise with
a few searchiug questions. Thus
whila the Washington Post premarks
that “The house of Morgan &Company
hag of late years como to pear about
the same relation to financial New
York as the Bank of England does to
London, the Bank of France to Parls,
the Hank of Germany to Barlln, and
80 on,” with tha difference that it
“voluntarlly assumes  responsibility
for the general financial health,” the
New York World thinks that in the
long run fuancial Institutions will
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find belny rescued by Mr, Morgan
“more expensive that honest banking.’
And in the Evening World we read:
“Pralse for the action of Mr. J. P.
Morgan in coming to the rescue of

/| three shaky banks should be tempered

by an inquiry as to how it comes that
he alone should ‘rescue’ the water-
logged in finance, It Is because Mr.
Morgan, with extraordinary genius in
the use of men and money, has creat-
ed by a Money Trust without whose
belwest all things financial are in vain
in New York.

"Each crisis, however created, finds
him the gainer, The Morse-Thomas-
Helnze episode gave him the Tennes-
see Coal & Tron Company and the
Portchester Rallroad, though the three

adventurers named had nothing to do-

with either enterprise,  They simply
oreated a condition that tightened
money and which grew tighted as (he
Great Rescuer pulled the rope.

“It i8 announced that ‘cash’ has
taken the place of unsound securities
in the ‘rescued’ banks., Whose cash?
Why, yours andl everybody's that
chances to be stored in other banks
and about the use of which not you
but Mr. Morgan has the say. He has
now gobbled up a tidy bunch of mil-
lions and o i8 rapidly completing his
control of all the money in thh town
—your money please remember, fel-
low eltizens, which will soon be turned
agalnst you In,  the subway deal; o
earn you no interest from the depogi-
tory, but to make you pay 23 per cent
or more in profits to the Money Trust'
subway!"

Sees More Rallroad Work.

Work I8 soon 20 e resumed on the
Lewiston-Huntington rallroad along
the Snake river by the O.-W. R. & N.
Co., announces the Joseph Herald.
There I already 60 miles of this road
bullt from the Huntington end, and
several miles from the Lewiston end,
The road i8 being bullt entirely on
the west slde of the river, which will
tap the entire eastern boundary of
Wallowa county. This road will prove
of vast benefit to this county in every
raspect.
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PHYSICLLNE AND SURGEONN,

Depot street, Office, Main 8%; Res)
dence 69,

C. H. UPTON, Ph. G. M. D.—Physician
aud surgeon, ‘Speclal attention w
Eye, Ear, Nose gnd Throat. Office
In La Grande’Nativnal Bank Builc
ing. Phones: Office Main 2, Resi
dence Main 32.

A. L. RICHARDSON, M. D.
J. W. LOUGHLIN, M. D.

Drs. Richardson & Loughlin,
Physiclans and Surgeons,
Office Hours—9 to 11; 2 to 5; 7T 'to 8.
Phones—Ofce Black 1362; Ind. 353.
Dr. Richardson’s Res.—Maln §5; Ind.

813

Physician. Sommer Bldg., Rooms 7.
8, § and 10, Phoaes: Home 1332
Paclfic, Main 63, Resldence plione
Black 051, Successor to Dr. C. B
Moore, )

OR. M. P, MENDELSOHN—Doctor of
Opties. Spectacles and Eye Qlasses
Fitted and made to order. All er-
rore of Refraction Corrected. 1106
Adams Ave. Foley Hotel Bldg. Ls
Grande, Oregon.

OR. H. L, UNDERWUOD and DR.
» DORA J. UNDERWOOD—Office ov-
er Wright Drug store. Special at-
tention pald to dlseases and surgery
of the eye.
Phones—Office—Main 22: residence,
Maln 728,

1. C. PRICE, D. M. O —Deutist. Room
23, La Grande National Bank Bulld
Ing. Phone Black 399.

| BR. R. L. LINCOLY, DENTIST—Fire.
class services given. Ofce over Lil
1¥'s Hdw. store. Phone Black-451,

OR. P. A, CHARLTON ,Veterinary Sur
geon. Office at HUI's Drug Stora
La Grande. Resldence phone, Res
01; Office phone, Black 1361: Inde
pendent phone 53; both phones of
residence,

ATTORNEYS AT LAW.
COCHRAN & COCERAN—Attorneys-

ran. Ia Grande Natlohal
Bldg., La Grande, Oregon.
.

T. H. CRAWFORD—Attorney at Law
Praclices In al Ithe courts of, the
State and Unlted States. Office in
La Grande Nuuwwssi Bang Bilg., La
Orande, Oregon.

Bank

N, MOLITOR, M. D.—Puysician and
Surgeon. Corner Adams Ave and

T =

Baker City,

JEO. W. ZIMMERMAN—Osteopsth |

Chas. E. Cochran and Geo. T. Coch- | |

0. W. C. NELSON—Mining Bngineer
Oregon.
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New Buggy for Sale, ;
A fine new $100 buggy, run less
than 50 miles Is for sale at reason-

able figures, Iiquire at Obaerver of-
fice,
F

When you decide to be corset-
happy, come and be fitted in
the lace-in-front Gossard. There
Is & model In the Gossard to
show off to best advantage
your special type of figure,
$8.50 to $5.00.

Mrs.Robert Pattison

PHONE BLACK 1481,

New Transfer
Line
M. L. Leader

PROPRIETOR
PHONE

-RED 3762
Drayingof All Kinds
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