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ANNUAL REPORT OF POSTMASTER
GENERAL FILED, SHOW.ING
RECONMENDATIONS,

ESCHBES FOSTL BANKS

Rural Routes Have Beel Extended,
Wages Increased, More Carriers Put
on Service, Proved In Every Way
Yot Deficlt of Last Year Is ' Cut
Down Grestly—New  Rates on
Magasines—Advertising to be Main.
talued.

|

Washington, Dec. 12—Showing =
wonderful reduction In the post office
deficit, outlining requived legislaticn
and picturing the postal conditions as
they exist this year, the post master
general today filed his annual réport.
It gays in part:

A year ago the fiscal records of the
postal service discloséd a deflcit of
geventeen and a half million dollars,
the largest in the history of the coun-
{ry, In the sapce of twelve months a
reduction of eleven and & half mlil-
lions has been made in this deficit, the
exqess of expenditures over receipts
as ‘reported for the year ended June
40 Inst amounting to only $5,848,666-
S8

It is most gratifying to report that
this unprecedented reduction has been

necessary equipment to the post-offic. |

8 Belgcted and thoroughly ingtructing
the pletmastsrs and the:r iatants
Inithe operation of th stem “will

consume severa] weeks,
fort will bé made to hava the desig-
nated offioes ready for the new postal
savings system will be given at least
A month's trlal in the original forty.
elght offices hefore others are added

to the list, although it Is g‘:gm
that the number of offices will be
largely increased before
fiscal year, -

vice {8 extended to the ‘country
however, definite Informatlon should
be obtained ms to the nators and vol-
ume of the busineésg to be handled.
It is accordingly urged that in con-
junction with the experiment on rural
routes a further inquiry be authorized
by Congress in order that the depart-
ment may be In a better position to
develop the system on congervative
lings and that a special appropriation

mede without any curtailment ofl
postal facilities, On the contrary, the
setvice has been largely extended. At-|
tempts in previous years to reduce a
daficit by restricting the development |
of*the postal seérvice have Invariably
falled. The policy of the present ad-
ministration has been to wipe out los-
sils by Increasing the postal business
along profitable lines, and while thus
eblarging the department’s Income fo
riduce as far as possible the rate of
gxpenditure by cutting out wasteful
processes, by simplifying and render-
Ibg more effective'the methoda of
handling ppstal business, and by rals-
ing to the highest possible standard
the fliclency of o ecers and employ-
fes, < \

' Every practicable measure has been
laken during the year to accelerate
the movement of the mails, The more
(uickly mail matter can be handled
the less expensive {8 the process.’ De-

« Inys of any kind are costly, for they
fesult in complainte that must be giv-
én attention, and the time thus ocon-
fumed Is a source of heavy logs. The
department has mccordingly devoted
fisell with great earnestness to the
JMork of increasing the efficiency of
“ e mall service, considering this the
surest method of making the poatal
eslablishment self-supporting,
Postal Savings System.

The Board of Trustees created by
ihe act of June 25, 1910, to control,
jupervige, and administer the postal
javings system has made substantial
:Ir!og'resn in perfecting a plan of oper-

on.

After a most careful investigation
ond numerous conferences with lead-

.Ing bankers the board unanimously
fecided to adopt the plan of using cer-
fificates of deposit instead of pass
books,

In order to make the first trial of
the new gystem as comprehensive as
rossible under the limited appropria-
tion provided by, Congress & single
POst-o0  ce In each State and Territory
‘has been selected at which postal sav-
‘ngs deaposits will be received from the
l&t of January next. N\

The amount appropriated for the
first year of the system was only
$100,000, and from this sum must be
prid all the expenses of equipment, in-
cluding the engraving and printing
Of forms. certifictaes, bonds, stc, as
Well as the cost of clerical asgistance
for the conduct of the postal savings
husiness,

Owing to the smallness of this ap-
Propriation it has been fmpossible thus

positories In the large city post-offic-
P5. The offices designated are all of
:—h“ Second class, In their selection
! has been the purpose to choose
Communkties in which the conditions
e exceptionally fayorable for the de-
"elopment of a postal savings busi-
hess. Most of them are industrial cen-
ters where wage-earnérs will be es-
pecially benefited by the kind of bank-
Nz facilities, aftorded. A large pat-
:‘m&m‘ of the servipe Is— expected
fom forelgn-born Americans in these
“tles who are now-remitting consid-
“rable sums to their native countries,
Usually In the form of money orders.
Many of the places selseted, partieu-

for the Inquiry be granted at the com-
Ing session.

Crusade Against Fruudulenf Use of
Malils,

The crusade started by the Post-of-
fice Department early In the year
against the fraudulent use of the malls
has been pushed with great vigor.
During the last few months the prin-
cipal officers of 34 corporations, com-
panies and firms have been placed un-
der arrest by post-office inspectors for
swindling the public by this method.
In 46 additional' cases  Individuals
have been arrested for coducting sim~
flar schemes ‘to defraud. It ds estl-
mated that the 0 important cases re-
cently brought to a head represent
gwindling operations that have filched
from the American people in lesg than
a decade fully a hundred million dol-
lars. As the work of investigation
procesded it became apparent that
gchemes for swindling through the
malls were vastly more numerous and
extensive than supposed. Many of
these fraudulent enterprises proved to
be as far-reaching in their ramifica-
tions as the postal service itself. Not
only have they swindled many thous-
ands of credulous peopls out of money
foolishly i{nvested, but to a large ex-
tent they have shaken confidence in
legitimate enterprises. The stamping
out of these frauds s therefore as Im-
portant to capitalists engaged In law-
ful business undertakings as it Is to
investors. Thelr attempts will un-
doubtedly save to the American people
millions of dollgrs annually.

The department's former practice
of Issuing frand orders In puch cases
proved ineffectual,  While by that
method the offending concern was des
prived of the use of the malls it was
a slmple matter for its promoters to
organize under a new name and thus
evade the law. In the present crusade
the department’s plan has been to
gecure the arrest, conviction, and im-
prisonment of the swindlers them-
gelves. This method, which is prov-
Ing to be most effective, will be con-
tfnued until the fraudolent use of
the malls is brought to a close,

Annanl Vacations,

In the department’s last report It
was recommended that a law be
passed granting thirty days’ annmal
leave of absence with pay to post-of-
fice elerka and city letter carriers and
also to rallway postal clerks who are
required to work six days or more a
week throughout the year. Such a
measure would place the employees in
the postal service outside of Washing-
ton on the same basiz as the depart-
menta] employees with respect to va-
cations, It is hoped that Congress
will take the desired action at the
coming sesslon.

BUYS SNODGRASS FARM.

A. Mitenberg of Cove Aequires Ttitle
fo Farm Near This Cily Teday.

One of Cove's substantial and en-
térprigsing farmers, A, Milenberg to-
day closed a deal through the Currey
real estate agency for the purchase
of the 180 acre farm three miles
sofitheast of La Grande known as the
Snodgrass farm, and a pant of the W,
J. Snodgrass estate. He will take

Iarly in the West, are not adequately
Provided with other savings Institu--
tons. The work of furnishing the

| — |

possession ‘about March 1st. The pur-
chage price was $8500, y

the epd of |

i

afternoon received word that the 108
passengers and orew aboard the
Olympla were redcued, beink taken
to Valdez. No word of how they were
rescued has been recelved. The ves-|
sel will be a total loss. .

Seatile, Dec, 12—At 9:30 this mora-
ing no report had bean recelvad from

.

aboard the wrecked steamer Olym-
pia, which is being pounded to pleces
on & reel on Blights Island, Prince
William sound, where she struck Sat-
urday night durlig a gale.

According to last word heard from
Operator Hays aboard the steamer,
the gale continttes and waves are
breaklng high over the wveaspl. Life
boats were ready to launch but won't
be used until a last resort. It 1s bhe-
lieved the steamers June, which left
Valdebe and the steamer Dora, which
left seawnrd to ald have arrived. The
Olympla carried 52 passengers and
o orew of 64, (e

The Olymgis left here Doc. GoAr-
riving &t Cordava Satonday, leaving
Saturday night for Valdez. She struck
near midnlght, as shortly afterward
the npaval wireless plcked up faint
calls for assistance, The Olympia
carried 26 passengers who had sall-
| ed.previously for Alaska on the steam
#hip Northwestern, witich ran aground
;.t False Bay, San Juan Island, Dee.

—

Aldez, Dec, 12—~The 1. 8, revenie
cufter Donaldson, with two tug boats
started from Valdez to aid the Olym-
pia and will probably resich there this
afternoon. ’

Passengers Reported Sdfe.

Vancouver, B. C.. Dec., 12—A wire-
less picked up here says passenger at
the Olympla are safe. The message
was received at §.30 this morning.

RETURN FROM FUNERAL,

Mr. and Mrs, -l’:lnar and Two Girls
Beturn After Sad Vislt East.

Leaving La Grande several wecks
ago for a happy sojourp with rela-
tives in the east, but doomed to sor-
row and grief over the sad demise of
their only son, is the story of Mr.
and Mrs, Vincent Palmer who re-
turned to La QGrande yesterday mpe-
companiaed by thelr daughters, Clar-
olyn and Margaret. While in the
east thelr son, James Frederick, died
at Red Oak, lowa, at the home of his
grandfather, James Frederick Pal-
mer. Interment took place In Brod-
head, Wis., the former home of Mrs.
Palmer. The junlor Palmer was a
husky, healthy youngster when he
left for the east with his parents
earlier in the fall,

$125,000 INSURANCE DEAL,

Hot Lake Sanatorium Is Imsured by
La Grande Insurance Men.
Walter  Plerce, president of the
Hot Lake Sanatorium Co., 18 placing
$125,000 of Insurance on the sanator-
fum today. The total is belng divided

108, PISSERRERS Mg
118

Seattle, Dec, 12—Local offivials of |
the Alsska Steamship company this|

Cordova as to the fate of 106 persois | .

ﬁ_fﬁb‘

been drinking. anything dusing the
day. This brings the matter up to
some othér man whose ldentity can
be described as follows;
A man by the name of Myers was
hired for the threshing crew the af-
[ ternoon of August Sth. Myers bad a
partaer—a man who was ring the
- with him—and the'two men
' Weént out”to Porter's just befdre the
shepting took place. The unknpwn
man was drunk, sccording to state-
ments made by people from Rigiu,
and Myers was sober. When the ghot
was fired Myers happened to be very
near Porter and assisted In carrying
him into the honse. He wae a handy
man around the scene and knew as
mich dbout the réal trangaction pro-
bably a8 any man on earth. At six
o'clock the following morning Myers
and his partner concluded to move
on, but Myers was detalned for the
evidence he would give at' the coron-
er's Inquest. But RNis partner was
overlooked and has never sinos been
seen, That/ paritner was the drunk
man, 18 the claim made by several
witnesses.

But what became of Myers?

He gave bond for his appearance
Ag A witness before the grand jury
but disappeared and has never been
geen gince the coroner’s jury closed.
Why Myers and his peculiar partner
evaporated, as it were, |la one of the
mysteries, Why he did not stay and
give In his testimony In the ease and
render himself a valuable witness at
the trial is 'what cannot be understood
by many. \

Rebuttal Will be Lengthy.

Contrary to rebuttals Iin most
cases, the state 18 belleved to have a
long line of prooedure up its slesve.
Instead of merely calling a witness to
elther substantiate or dontradiet some
point, the witness placed on the
stand in this rebuttal is takén down
the line of tragedy and rivet after
rivet in the mechaniem of the prose-
cution i being clinched much as the
boilermake? clinches his Iron rivets
on a job.

Interest has npot Ingged for a mo-
ment and this morning before the
hour of opening court had ‘arrived
there was a large attendance, Rlgin
people are here whether subpoenaed

portance that the entire county Is In-
terested in it. \
Pistol Stery Is Important,
From the way In which attorneys

am t .
wcns‘_ he loecal insurance men.,

for the prosecntion are weaving their

Birds are arriving I encouraging
numbers to be entered fn the secont
annual poultry show which opens to-
morrow morping in the 1. 0. O. F,
anditorium and the birds thus far
brought in Indlcate that ths cackle
conclave will be far in excess of last
year's event.

Millar Purvis,  the well known
poultryman awill arrive this evening
to award the scores. Mr. Purvis is
editor of ‘several poultry journals, is
& lecturer of repute and his coming
alone means much toward the sue-
cess of the show. .

Give Ponltry Away.

Every day of the show a pair of

POULTRY ENTRIES COME iDL

some popular breed of chickens will
he given away on the raffle system.
Every person entering the place will
receive a number and the winner will
draw the chickens. Tomorrow it wili
be a pair of brown gingle comb leg-
horns that will be glven away. The
Obzerver will announce the winners
dach day, \

The show opens tomorrow and
continues for three days and ar-
rangement to have Mr. Purvig deliver
a lecture during his atay here will be
mada after his arrival, He {8 now

compléting & lecture tour, taking him

or not, for the case 18 one of such im- -
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ever since. Porter came 0 this walley
in 1884, according tto Jhedwick. He
sald he was called to the Porter houme
on the dey following the crime. He al-
80 asserted there wes no dust in the
road to ambunt to anything; that the
®round was of & gravel formation,
and while some dust appeared In the
wagon tracks, there was practically

torneys locked horns over the dusty
road question but Chadwick held his
own_very well and in the minds of
many he made a '‘witnegs for the
prasacution, ek B ot i

Just before the noonday ‘adfourn-'
ment - Jewel Galloway was ealled to
the stand. He lived on the Porter
farm from the time he wns 12 years
of age until he was 25 vears of age,
Evidence of this nature on the topd-
graphy of the country and the dryness
of nearby highways, also the nearest
streams and the places where gravel
ond rock were obtainable, Is consid-
ered valuable for & boy growing up
never forgets these points In his sur-
.roundings. ‘Mr, Galloway sald he
knew the conditlon of the road wher_e_J
the revolver Is alleged to have bean
found and that it I8 a gravel road
with very little dust; that the gravel
had been hauled In at soma earlier
period in order to prevent the water
from crossing the road in the spring-
time. He also told of the streain that
flowed nearby and the little branch
that was caused by a little apring a
few hindred feet distant.

When Jewel Galloway had told of
the roadway as he had known it for

formation there and as a rule therse
is little duat It had a bearing on the
entire proceeding. He was followed
by BE. E. Jones, former road sup-
ervisor of that distriet who corro-
boratad the statement made by Mr.
Galloway. y

Fditor Lee Tuftle of the Elgin Re-
corder was called to testify regard-
ing his visit to the Porter home
the day following the tragedy, but
he could say but little concern ag the
dust In the road for he had pald mo
attention to'it. His impresslon was
that there was very little dust.

Dr. Kirby retold a portion of the
story of hig professional visit to the
Porter home after the shooting aleo
told of going out to mive his horse
some oais after midnlght and stumb-
ling over a drunk man in the runway
of the barn. This, according to the
doctor, was the sdme deunk man who
had figured In & mysterlous manner
in this case from the beginning, but
the man was not Al. Wills, Azain it
was established that the drunk man
was a partner of Myers who disap-
peared with Myars the next day after
the killlng.

VOTE APPARENTLY HEAYY.

PractieaBly Entire . Ragistered YVote
of the City will be Case Today.
Quietly though steady, voting hos

beon golng on in the four procincts of

the elty today for the annnhal muni-
aipil elsetion, True to an undesfr-
able custom In vogue, here for years,
many are belng gworn In, old time
voters even belng eluded im  the
clnss. The vole 18 heavy In all the
precinets and the total vote when the
polls elose tonight at 7 o'clock will
likely be mors than the registered
strength, Much Interest is taken In
the ontcome but few predictions are
made. Friends of those not conceded
to be in the running are energetic In

Tustling a heavy vote, hoping to

take advantage of lethargy among

through Rolse,

those who forsee certain viotory for
thefr partieular friends,

no dust outside of the tread of the|
i Wheels. The witness and defense at-

many years, stating there lg a gravel H

£

Ollver Wendell Holmes, Willam Day, .
Charles Hughes, Willis Van Devant; Pt
the Enmm;l;hdm.! g
wWas_ ap o eveland. Tt is P
known “Taft favored” Hughes for the 8-
position, but members of the Cabt- - -
net presented objectlons of a numher a
of attorneys and en 8o he
changed his mind. | = ol
—
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COMMERCE COURT MEN Im.o '

Taft Makes Appointments for Newly
Washington, Dec, 13~President W. =
H. Taft today nominatéd Martin Knapp
Jnow chalrman of the Intérstate com- '

merce commission and Judge Jullan :
Mack of Illinols and Robest W. =~
Archibald, United Statés Judgo of the '

court of ‘the customs appeals s
Judges for the newly created
mer¢e court, making the beneh for
the court now to read, Knapp, Anche
bald, Hunt, Carland and Mack, "
C. C. MeChord of Kentucky and B.
o Vs i B
poin VACANC
the Interstate Commerce Oo,l;mld&
TROUBLE SEEMS BREWING
Game Wardens Return from Tuvesti.
gation and Comsult Prosecutor,

Chas. B, Oral, the game warden for
Union ty and Joa Clemone. the
Eame warden for, Wallowa county -
have just returned from Tu Kanon <
in the northern part of Columbla:
county, Washington whers they went
to Investigate the report of slaugh-
tering of deer on the Oregon side of
Wenaha -fopest freserve, Mr. ' Clem-
ons Is at one of his old tricks gnd
be was allowed to see the district at~
torney at once on. hig arrival, It s
apparent that there are some grounds
for It looks rather serious, Mr. Oral
fs in attendance at court today and
was In consultation with the district
attorney and J, L. Rand, The report
of thelr investigations will' be made
public as soon as permissible, ) N

-

-

ALDRICH IN RUBBER TRUST.

Rooks Shows He Owns Rlg Malority
In Firm Known as Trust,

New York. De¢ ' 19-—Nelson W.-
Aldrich, senator from: Rhode Inland,
owns 346 shares In the United Staten
Rubber company which likewiss Is
known as the rubber trust, gcoording
to the New York World. The atory Is
based on an examination of the Books
of the company, : ' 3

WALLA WALLA HAS 10,000,
Populstion of Severnl l,‘nlih_un

Towns Announced by Durand,

Washington, De¢. 12-Ths ocenaus
bureau announced the. populstion of
Centralla, Wash., at 7311: Hoqulam,
#171; Olympla, the kapitol, 6998

Walla Walls, 19.364; Aberdesn 18«
660; Belllugham 24,298, >




