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Original Sumpter sorl-
ber Carrled Enormous Mental Load

Jor the Pawt Few Yeam—insgmsi-

g Interview,

As many garbled reports and storles
have been éirculited Gnd publshed
about the causes that led to the fall-
ure of the Farmers & Traders Na-
tional bank of this city, and as the
peaple have generally been groping In
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Premium Hams

ALMONDS AND
WALNUTS
JUST ARRIVED

New Lot of

PICKLES

...

pickledgoods. Bottled and
in bulk.

CITY GROCERY
AND BAKERY.
E. Polack, Prop.
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Glasses That Fit

IT’S WATCH REPAIRING THAT GIVES

SATISFACTION IN LA GRANDE

the dark. secking for lnformation, a
represontative of The Observer, know-
Ming that J. B. Btoddasd was once ns-
sociated with J. W. Seriber In the
banking busincss, sought an Interview
with the former, to see If he. could
throw any lght on the subject. To
questions asked of Mr. Stoddard, he
stated In effect as f_olhgwa:

“Yes, I was assoclated with J. W,
Aeriber 10 the bdanking business at
Sumpter. Some things might be told
that would be of Interest to the pub-
le at this time, In view of the recent
fallure, The system of “frenzied fl-
nance” that has been in vogue dur-
Ing the past 10 years Is really the root
of this evil. The Individual s often
the ecreature of clroumstances. The
causes underlying this fallure date
hack for 10 years or more, to a tlmoe
whan Mr. Soriber commenced to spic-
plate and manipulate affalrs outside |
of legitimate banking business, Inflo-
tiop of ¢redits, hypothecuting seouri-
ties, multiplying resources, and trying
to muke each dollar of capitul do the
work of 20 was the ln-smnh-g of this
trouble.

“Mr. Scriber, having a very limited
capltal, eonceived the Iden of buying
control of the stock in the Farmers &
Traders banlk, and then through the
inflation of credits sought to estab-
Ish 4 chaln of panks from Eigin to
Canyon Clty, In CGpant county, whlile
At the same time he wns Investing
heavily In real estate and backing
many Mdustrial, mining and promo-
tion enterprises, The banks gt Sump-
ter and Canyon  City . were siarted
without a dollar of actual capltal be-
ing invested In them by the promot-
ers, depending entirely on the depos-
itory’ money with which to do busi-
ness.  Much of these deposits weare
loaned out to mining operators with-
put gecurity, among which were num-
bered the officers of the banks. Large
sums of money were deposited  with
the Farmers & Traders bank by the
bank at Sumpter, subject to draft, and
ths La Grande bank often had notes
with the Sumpter bank signed by busi-
e el -l e e b .'“" faun-
ty, running sometimes as high as
$20,000, . The loans made by the bank
at Sumpter to Mr. Scriber and asso-
clates and to the La Grande bank did
run as high at one time as $60,000.
Money at Sumpter was easy and plen-
ty during boom times, but when the
glump ceame the Immense inflatjion of
eredits had to be liquldated, and In-
stead of the Sumpter bank furnishing
large sums of money to Mr. Scriber
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Plumbers and Tinners
Pump Work and Gutter Work a Spccialty
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Let us furnish you with an estimate
on your work. No order too large or
small 1or ou~ best attention.
reline that old steve. At a slight ex-
pense we can make it as good as new

Let us

(sent to the La Grande

{ constdored bad. the
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and the Farmers & Traders bank, the |
whole scheme was réversed, and all
the worthlesa mining and other pa-
pers and securities belonging to the
hank up there had tn be sent to La
Orande and assumed by Serfber and

|
bank was reors |

the bank here, The
ganlzed at Sumpter and the new c!t-l
rectorate rejected all the questionn-
ble paper, besides a lot of paper was
bank bafore
the change was made. The paper|
notes transferred, |
the mnney owed by S2eriber and his n.s-|
socintes, and the deposits withdrawn
from La Grande when the slump
came, murrannu-d nearly $50.000, per-
haps 320000 or 1_3'] 000 of thix has|
been reallzed on since Scriber wap |
at fault In the first place for engag-
ing In these speculations, but when It
came to a show down, he was tho‘
vietim of others. bad management,
and all the burden fell on him, then
in turn on the Farmers & Traders

BAY & ZWEIFEL

211 DEPOT STREE]

bank, and now on the depositors who
are the innocent sufferers.

"There probahbhly '=n't another min
lving whoe would carry the load Seri-
ber has carried Quring the last five

or ten years."

Pictures.
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Nice pictures—not expensive—at

Ferguson's.
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Is news that i is publlshed the day

it happens. The Observer aims}
at and reaches its ideais in this re-

spect.  :
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UNITED PRESS TELEGRAPH NEWS

The United Press leased wire service is
above any other afternoon service of to-
day. It records important events of the
world the day on whlch it occurs---not
thenext day - - - : -

PROFITABLE ADVERTISING MEDIUM

A medium that covers the home field where merch
ants get the greatest possible results---That is th-

Observer’s mission in the advertising world. : :
|

Our Want Ad Department

For one cent a word for the first time and one-half a cent”subse-
qu:ntly, the Observer finds, gives away, returns, locates--in ~ fact
is that connecting link between you and what you want - .

Trial Will Convince

] hat the Evening Observer is tiie papei
for the up-to-date reader-—an establish

ed fact.

.

Subscribe Now

65 cents per Month
Delivered at Your Door

The La Grande

Evening Observer

La Grande, - n




