Portland-PGE buy
iIssue in imminent
race for governor

BY BRAD CAIN
THE ASSOCIATED PRESS

SALEM The dispute over
whether the city of Portland or the
state should acquire Portland General
Electric is becoming an early issue in
the 2006 Oregon governor’s race.

On Monday, Republican Kevin Man-
nix criticized Democratic Gov. Ted Ku-
longoski’s decision to endorse Port-
land’s bid to purchase Oregon’s largest
utility from bankrupt Enron Corp.

Mannix, who plans to run for gov-
ernor next year, noted that PGE serves
hundreds of thousands of customers in
51 cities and unincorporated areas
outside of Portland.

Having the city of Portland take over
PGE, which Kulongoski endorsed last
week, would be a “terrible decision”
for ratepayers in those areas, said Man-
nix, who is chairman of the Oregon
Republican Party.

“Does the governor really believe
that the city of Portland should be set-
ting utility rates for people in Washing-
ton, Clackamas, Columbia, Yambhill
and Marion counties?” he said.

Kulongoski’s spokeswoman, Holly
Armstrong, accused Mannix of “play-
ing politics” with the PGE takeover
simply to promote a 2006 rematch
with Kulongoski. Mannix was
defeated by Kulongoski in the 2002
governor's race.

Kulongoski endorsed Portland’s bid
for PGE because the city is well under
way with plans for a purchase,
Armstrong said, adding that the

governor also supports setting up a
statewide board to govern PGE.

“For the governor, this isn’t about
politics; it’s about doing what's best for
all PGE ratepavyers,” she said.

Mannix, meanwhile, said Monday
that he did some initial legal work ear-
lier this year for a third group of
potential suitors for PGE known as the
Oregon Mutual Development Co.

Mannix said he has severed ties
with the group, which is made up of
former employees of the PacifiCorp
power company as well as experts in
finance and utility law.

“The only financial interest | have in
the PGE takeover issue is that I buy
electricity from PGE like everybody
else,” the Salem attorney said, “and I
don’t want the city of Portland setting
my power rates.”

He said he has strong doubts about
the city's ability to effectively run PGE.

“Remember Portland’s water billing
fiasco?” he said, referring to problems
with a computer system in 2000 that
led to thousands of delayed water bills
for city water customers.

Portland City Commissioner Erik
Sten, who has led a three-year effort
for a city purchase of PGE, said
Mannix is using the PGE issue to gain
publicity for his 2006 election race.

“Gov. Kulongoski based his decision
on a careful review of what we’re do-
ing,” Sten said. “Mannix
is just throwing out political
sound bites.”
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$350

Every Tuesday

PIZZA
PETE’S

2506 Willakenzie 344-0998
Dasis Plaza
2673 Willamette 484-0996
27th and Willamette

Evolution Gaming
Eugene’s Premier Game Store

Cards! Minis!
RPGs! Anime!

Open ’till 2 AM Friday
and Saturday night!
Phone: 338-GAME (4263)

‘We’'re Having a Leasing Phrty this weekend
And You're Invited! Saturday 9 - 5

The pool’s open, so grab a few friends & stop by this Saturday
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Senate passes bill
to invest leftover
gift card balances

BY NIKI SULLIVAN
THE ASSOCIATED PRESS

SALEM — School districts would
get extra money under a bill passed
by the Senate on Monday that
would let the state invest the bal-
ances and keep the interest from gift
cards that have not been used in
three years.

Purchasers of unused cards would
be able to take back a leftover balance
at any time, but in the meantime,
Oregon would invest it and spend the
interest on schools.

With a school budget of more than
$5 billion per biennium, the money
may represent a drop in the bucket,
but supporters of the bill said it’s a
matter of fairness that benefits schools,
regardless of the amount.

“It’s a common sense approach,”
said Senate Majority Leader Kate
Brown, D-Portland, who introduced
the bill to the chamber. “It provides
fairness to the system.”

She said it will help bring Oregon
in line with 27 other states with
similar laws.

Opponents said the bill is a desper-
ate cash grab that amounts to an

unfair tax on businesses.
“This is a back-door attempt to get
someone else’s money,” said

Sen. Roger Beyer, R-Molalla.

The legislation passed on a mostly
party-line vote, with 18 supporting the
bill and 12 opposed.

Brown said only about 40 percent
of the value of gift cards is ever used
before the company goes out of
business or the card is lost or

expires, so this bill would allow gift
card recipients to reclaim their
money at any time.

Brown said the cards would be list-
ed on a government Web site for own-
ers to reclaim.

Paper gift certificates are not includ-
ed, and the state would never use the
actual gift card balance. Instead, the in-
terest from investing the balances
would be used for education.

Beyer said the Department of
State Lands, which would manage
the unclaimed gift cards, is sup-
posed to try to connect people with
their unclaimed property, but that
there would be too many gift cards
and too many uncertainties to make
that possible.

Senate Minority Leader Ted Ferrioli,
R-John Day, said the bill “amounts to a
hidden tax on merchants.”

It effectively takes money paid to
stores and moves it into a state ac-
count, meaning the bill will result in a
loss of sales to merchants, Ferrioli said.

A tax watchdog group also lobbied
against the bill.

“The state has no business taking
advantage of private business transac-
tions and methods of advertising,”
said Jason Williams, executive director
of Taxpayers Association of Oregon.

Williams said the bill “further
perpetuates Oregon's  business-
hostile environment.”

But the bill's sponsor, Sen. Ryan
Deckert, D-Beaverton, said it was
a way to join the majority of
other states and benefit schools in
the meantime.

[ now hiring freelance writers ]

Write a freelance story for the upcoming Moving Guides, published
May 6 through June 3. Contact Freelance Editor Ashley Griffin with
your story ideas at ashleygriffin@dailyemerald.com or at 346-5511.
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