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Judge dismisses counts
in Whitewater fraud trial

B CHARGES: James
McDougal insists his co
gelendants are innocent

LITTLE ROCK, Ark. (AP)
President Clinton's former
Whitewater partner ran into
tough questioning at his fraud
trial Tuesday, denving he was
involved in allegedly fraudulent
loans despite a leagthening
paper trall suggesting he know
about the deals

Charged with 18 felonies and
taking the stand In his own
defense, James McDougal insist
ed he never met with then-Gov
Clinton in the mid-1980s about
one of the transactions, a
$300,000 loan to a company
controlled by McDougal's for
mer wife that has never been
repaid

McDougal proclaimed the
innocence of his co-delendants

his former wife, Susan, and
Gov. Jim Guy Tucker — and
McDougal offered to shoulder
the blame for actions prosecu
tors are trying to pin on Susan
McDougal

Susan McDougal
anything {llegal,
unethical in her life,”
tostified

Tucker and the McDougals
were indicted in August on
fraud and conspiracy charges for
allegedly misusing $3 million in
federally backed loans obtained
before Tucker became governor
in 1962

Clinton, subpoenaed by the
McDougals, testified by video
tape April 28. The tape is sched
uled 1t be played
McDougal is off the stand

On cross-examination, White
water prosecutor Ray Jahn con
fronted McDougal with memo
after memo allegedly dictated by
McDougal and relating to the
loans at issue in the 10-week
trial. The documents detail how
the S&L's president, John Lath
am, was to handle the transac
tions

McDougal contemptuously
rejocted Jahn's assertions, sug
gesting Jahn was reading too
much into the memos. McDou
gal said that in many instances,
he was simply passing along

“never did
immoral or
McDougal
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We offer American
Breakfast
Lunch
Dinner

(open Sunday to00!)
Ask about our dally specials!
We sorve breakfast anytime’

Rice & Moodle
Bowls

Chicken, Beel & Tofu w/
Stir-Fry Veggies
ORDERS TO GO AVAILABLE
M-S 7T e Sun B a2
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We now serve beer & wine
KOREAN FOOD HOURS M-S 124 Pe

343-1542 - 1689 Willamette
(cormer of 17th & Willametts)
We lake reservabions for
parties up 10 25

loan terms to S&L executives
that others had already agreed
to. All the loans in question,
stressed McDougal, were logiti
mate

LS. District Judge George
Howard |r. on Monday throw
out four charges each against
Tucker and Susan McDougal
lsaving seven counts against the
governor and four against
McDougal's ex-wile. Howard left
all 19 charges pending against
McDougal

The charges left against Susan
McDougal all involve the
$300.000 loan to a company
called Master Marketing. The
government! says the money
should have gone toward busi
ness expenses but that part of it
was used for personal and busi-
ness debts and land purchases,
including $50.000 in payments
for Whitewater property

McDougal sald he was respon
sible for the paperwork on the
loan

“H the jury believes she's
done anything wrong, charge it
to me,” he said

Former banker David Hale tes
tified earlier in the trial that
McDougal and Tucker schemed
with him to generate loans to
benefit themselves and their
business partners

The 55-year-old McDougal,
who is in poor health, moved
slowly to the witness stand and
spoke in a subdued tone during
nearly two hours of questioning

“I had no loans to any politi
cal person,” he testified. Of
Tucker, he said, "He's done
nothing illegal that | know of
We certainly didn't enter into a
( l}ll\iilrlll Y =

McDougal made it clear he
regards Hale a disgraced
municipal judge — as a liar and
a forger who fabricated a story
about meeting with Clinton at a
McDougal real estate sales office
to plot a fraudulent loan

“Did you ever meet with
David Hale and Bill Clinton at
the Castle Grande sales office for
the purpose of discussing a loan
in the name of Susan McDou
gal?’ McDougal's lawyer Sam
Heuer asked

“No sir,” McDougal replied
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