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Settlement to cost tobacco company up to $50 million a year 
■ LAWSUIT: Film largest cigarette 
maker agreed to donate money 
to smoking-cessation programs 

NKW ORLEANS (API — Th* ted*., 
industry's united front began to crumble 
Wednesday urban the nation’* fifth largest 
cigarette maker agreed in settle a class 
action lawsuit accusing tobacco tumps 

nicotine levels to 

Ligpm Croup, whuh makes OwaswfWd 
and Eve cigarettes, said that for the nest 
25 years, it will pay 5 perc ent of its pre- 
tax profit*, or *50 million a yew. whichev- 
er is less, toward program* that help 
people stop smoking 

The settlement "has destroyed the tebac 
co industry’s invincibility Never again 
can they claim ihev have never lost a 

smoking-related lawsuit.” said Ken farter, 
a lawyer pursuing the case on behalf of a* 

many as 50 million smokers and former 
smokers. 

The settlement removes Liggett as a 

defendant from the lawsuit, which claims 
the major tobacco companies and I heir kb- 
bymg arm. the Tobacco Institute, con- 
cealed research showing nicotine is 
addictive and manipulated nicotine lev- 
els. 

Liggett said it is also pursuing a settle- 
ment with five states — Florida. Massa- 

( hussUt* Minnesota. Mississippi amt West 
Virginia — thai want tobacco companies 
to pay their Medicaid coats of treating 
smoking related illnesses 

“This is the first time that anyone in the 
toilet co industry has broken the coda of 
silence." said Mike Moot*. Mississippi 
attorney general Their policy has been 
to fight every cam. never settle, never pay 

Loriilard fuhscianCo and K J Rey nolds 
Tobacco Ca said they have no plans to set* 
lie Brown ft Williamson likewise said it 
"wilt continue to defend all lawsuits 
aggressively,*' 

Typical was the reaction from No 1 
tobacco makes Philip Moms USA. which 
said it remains "confident in the strength 
of »ur litigation position, and we intend 
to fight and win ait of the rasas in which 
w* am involved,'* 

The tobacco industry has been under 
assault in ret rnt years from pubie and prt 
vale officials 

tisvtd Kessler, commissioner of the f’nrsd 
and Drug Administration, ha* proposed s 

crackdown on tobacco advertising and 
sales Congress held hearings two years 
ago that put tobacco company eves utive* 
under oath saving they did not consider 
nicotine addictive Internal company doc- 
uments. which have leaked in recent 
months, appear lo contradict those claims 

The das* action case is stilt in the ear 

lv stages of procedural maneuvering, with 

it* class-action statu* under appeal 
The settlement with Liggett fa sutgm I to 

appro* a) by I be federal lodge ovonwiiHj 
the case 

While Moor* *atd a settlement with Mi* 
sissippi ww likely, Minnesota Attorney 
General Hubert H Humphrey Ill's office 
relucted the Liggett settlement proposal, 
saying not enough money I* on the table 

Liggett * payment* over 2% years, could 
reach ft 2% billion if the company paid 
the maximum each year But that's 
mtNMMdy unlikely pretax tm »*ne 

amounted to Sit million in HUM. which 
would mean a payment of |u*t SSSO tJOl) 

Liggett admitted no wrongdoing and 
attached two key strings to the deal tf it 
makes no profit in a given year, no pay 
ment will be due And if other tobacco 
companies win the iawtuil in New 
Orleans, the settlement will he void 

Liggett also *aid it will comply with pro 
posed federal regulation* discouraging 
sale* of cigarettes to children, such as a 

prohibition on using cartoon character* in 
ad* and limits on distributing free mid 

pies Until now, all ma|ur tobacco com 

panles had been fighting the rule* 
Bennett LeBow. chairman of Liggett'* 

parent. Brooke Group lad said the agree 
merit mean* the tobacco maker'* assets 
will "no longer be held hostage by the 
tobacco litigation " 

"The tobacco industry ha* lived for too 

long with the possibility of (manual cat- 

astrophe from pro.hu t liability cults that 
could dcrtiuy tint industry This settlement 
is • (rush and prudent approach to this 
problem and pailhslv addresses concerns 
about smoking/' UH»w said. 

Industry analysis said l.eHow’s mottva 
Hon may have I wen to strengthen hts bid 
far control of R|K Nabisco Holdings Gan. 
jvsreni of the nation's No. 2 < tgarette nutk 
er — K I Key nolds Tobacco Co 

1 etiow who with investor ( art t< .<hn 
own* *. n per. uni of KJK Nabisco, i* trying 
to hme an immediate move by the cam- 

pony to separate its food and tobacco busi 
nocss** KJK has resisted tlie spinoff saying 
It (eared such a move would invite legal 
challenges and damage it* credit rating 
I etiow said the settlement tm ludes a 

promise by plaintiffs not to block the spirt 
off 

R | Reynolds Tobacco said that while it 
has not reviewed I etiow'* proposed set 
dement, "we suspect it's an irresponsible and reckless ploy to influence RJR Nabts 
co shareholders in the proxy comes! 

Mat mi husett* Attorney f .moral Jkotl 
Harshbarger said there t» a signift. ant 

way to Mi I adore we get an irom lad agree 
merit, lull tliat tie hoped it would “set the 
stage for a flood of industry uimauiuns " 

Wendell Gauthier, another plaintiff*' 
lawyer, *aid other tobacco companies will 
have to pay more if they decide («> settle 

I I 
MEETINGS 

EMI1 Board nfOireetor* 
will moot for a House Com- 
mittee mooting today at 4 

pm in EMt5 Guntoty Room 
O For mom infortuaturn, 
call 34B-3720 

Sister I nivimilv Program 
wiil meet tonight from ® to 
7:30 in the Multicultural 
t >»nt«r For more informa- 
tion. call 346-4207 

MlMi:UJVNEOt!S 
knight t ihrary will ofhw 

th« following •sdwdnd 
hour* during da»d and final* ( 
w«'k* Man b 14. ham to 1 
a m March IS. H a m to 10 
p m March ttt. 10 a m to 
10 p.m March 1?. 10 am 

to 1 a m and Marc h 18 

through Man b 21.8 a m to 
l am 
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Y\ itit Names 
l ike MM MX), 
Raisins, HIND. 
Vnne (ole. anil 

IYR we can 

fit your 
Globe Trotting 
needs this next 

Vacation... 

I □ 
Eugene Athletic Supply ( », 

16 Oakway ( enter 

Eugene, Oregon *)** »01 
800452'50'S •54.VI28H 

(tirnrr of ( obufK & Oak»a> Roads 

Yoa can't alwaya get what yaa want 
But if you try aoadiata 

You juat wight find 
You get what you aced 

HOME Of THE 
MIGA DIAL 

1*56 E.1Mh *300000 
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Freshman Seminars 
Spring Term 1996 

PSY 199 Introduction to Mental Illness 
UNO 199 Bilingualism 
PHIl 199 Animal Consciousness 
j 199 Documentary Photography A Critical I aaminatiun ami History 
J 199 Mas* Media and Modern Sport* 
SPLR 199 Building Inclusive Communities Images ol Disability and Difference (Sec I) 
AAD 199 Budding Inclusive Communities Image* ol Disability and Difference (Sec 2) 
PHYS 199 The Origin and Evolution ol and The Search lor laic in the Universe 
ENG 199 Primary Intensity Lesbians in Literature Since 1970 
MUS 199 ClaMtc Set Ft f antasy or the Future’ 
RUSs iv9 Russia Yeslerdas and today lr.>m Perestroika U> (hr present 
B1 199 Casual ut Bmrejpon Biological and Cultural Foundations 

For more information, see page 86 of the spring Schedule of Chutes. 
Office of Student Academic Progress • 372 Oregon Hall • .346-1136 


