NEWS FROM AROUND

THE COUNTRY

Settiement to cost tobacco company up to $50

B LAWSUIT: Filth largest cigarette
maxer agreed (o gonale money
1O SMOKINGg-Cessation programs

NEW ORLEANS [AP) — The tobaccs
industry’s united front began to crumble
Wednesday when the nation’s fifth-largest
cigarette maker agreed 1o settle o class
action lawsuit accusing tobacco compa
nies of manipulating nicotine levels to
koop smokers hooked

Liggett Group, which makes Chesterfield
and Eve cigarettes, said that for the next
25 yoars, it will pay 5 percent of its pre
tax profits, or $50 million a year, whichev
or is less, toward programa that help
people stop smoking

The settlement “has destroved the tobe
co industry’s invincibility. Never again
can they claim they have never lost a
smoking-related lawsuit.” said Ken Carter
a lawyer pursuing the case on behalf of as
many as 50 million smokers and former
smokers

Fhe sottlement removes Liggett as a
defendani from the lawsuit, which claims
the major tobacco companies and their lob
bying arm, the Tobacco Institute, con
coaled research showing
addictive and manipulated nicotine lev

ol

nicotine is

Liggett said it is also pursuing a settle

ment with five states Florida., Massa

chusetts, Minnesota, Misaissippt and West
Vimginia tha! want tohacco companies
to pay their Medicald costs of treating
smoking related ilinesses
This is the first time that anyone in the

tobacco industry has broken the code of
silence.” sald Mike Moore, Mississippi
altorney general. ““Their policy has been
1o fight every case, never settle, never pay.”

Lorillard Tobacco Co. and R} Reynolds
Tobacco Co. sald they have no plans 1o set
tle, Brown & Williamson Hkewise said it
‘will continue to defend all lawsults
aggressively

Typical was the reaction from No. 1
tobacco makey Philip Marris USA, which
sald it remains “confident in the strength
of our litigation position, and we intend
to fight and win all of the cases in which
we are involved

The tobacco industry has been under
assault in recent years from public and pri
vate officials

David Kessler, commissioner of the Food
and Drug Administration, has proposed a
crackdown on tobacco advertising and
sales. Congress hold hearings two years
ago that putl tobacco company executives
under cath saying they did not consider
nicotine addictive. Internal company dioc
uments, which have leaked in recent
manths appesar to « ontradict those claims
The class-action case is still in the ear

ly stagos of procedurl maneuvering, with

its class-action status under appeal

The settioment with Liggett s subject 1o
spproval by the federal judge oversesing
the case

While Moore said a settlement with Mis
stssippl was likely, Minnesota Attorney
General Hubert H. Humphray H's office
rejected the Liggett settioment proposal
saying not enough money is on the table

I.:mﬂ"\ ]hﬂ'l"llﬂllh aver 25 yvears, could
reach $1.25 billlon if the company paid
the maximum year. But that's
extremely unlikely: Liggett's pretax income
amounted to $11 million in 1994, which
would mean a payment of just $55%0.000

Liggett admitted no wrongdoing and
attached two key strings to the deal: If it

~Tal 'I

makes no profit in a given year, no pay
mont will be due. And if other tubacco
companies win the lawsull in New
Orleans, the settloment will be void

Liggett also said it will comply with pro
p-nm! foderal I'ﬂh‘lll.lll-ll'l\ dinc ouraging
salos of cigarettes to children, such as a
prohibition on using cartoon charsctens in
ads and limits on -!Ln!!l"uhng froe sam
ples. Until now, all major tobacco com
panies had been fighting the rules

Hennett! LeBow, chalrman of Liggett's
parent, Brooke Group Lid., sald the agree
ment means the lobacco maker's assels
will "no longer be held hostage by the
tobacco ]Lh,;‘tlu-n ,

The tobacco Industry has lived for 1ox

million a year

long with the possibility of financial cat

astrophe from product Hability suits that

could destroy the industry, This settlement
is & fresh and prudent approach to this
problem and positively addresses concemas

about underage smoking.” LeBow said

Industry analysts

sald LeBow's mutiva
tion may have been to strengthen his bid
tor control of RIR Nabisco Holdings ( AP
parent of the nation’s No. 2 cigarette mak
of K.]. Reynolds Tobacco Cao

LeBow, who with investor Carl lcahn
owna 5 A percent of KIR Nabisc o, is try ing
to force an immediate move by the com
pany to separato its food and tobacco busi
nesson. KJK has rosistod the spinofl, saying
it feared such a move would invite legal
[ h;n“ﬂl!gr\ and -‘JIIII.\\;!‘ Ity credit rating
LeBow said the settlement includes a
promise by plaintiffs not to block the spin
ol

K] Reynolds Tobacoo sald that while it
has not reviewed LeBow's proposed sel
temont W "!“F"“'t s an iITl"IiNII\‘)Il‘ll'
and recklesa ploy to influence RIR Nabis
co shareholders in the proxy contost

Massachusetts Attorney General Scott
Harshbarger sald there is “a significant
way 1o go before we get an ironclad agree
but that he hoped it would “set the
stage for a Nood of industry

Waoandell CGauthier

lawyer, said other tobecon

menl
LN esalions
another i'l sintiffs

oimpanios will

have 1o pay more i they decide to settle

MEETINGS MISCELLANEOLIS

EMU! Board of Directors Knight Library will offer
will meet for 8 House Com the foll
mittee moeeting today at 4 urs during dead and fina
p.m. in EMU Century Room woenks: March 14.8 aam. o 1
D). For more information L March 158 . to 10
call J46-3720 p.m.; March 16, 10 a

Sister University Program 10 pom.; March 17, 10 a.m
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Spring Break!

It’s time to chase the Sun...
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g Freshman Seminars ||
Globe Trotting
e e Spring Term 1996 |
Vacation... i
PSY 199 Introduction to Mental Hiness
. . - . : - LING 199 Biingualism
Fabulous Selection of Suits for your Vacation PNE 100  Animal Consciouansss |
J 199 Documentary Photography: A Critical Examination and History {
‘ F.I.lgl'“(' \thl("l( \uppl\ (o. ] 199 Mass Media and Modern Spons
[‘, LLt ‘ne 16 ()akw;“ Center SPER 199 Building Inclusive Communities. Images of Disability and Difference (Sec 1)
. sne. O e 0. " AAD 199 Building Inclusive Communities Images ol Dusability and Diflerence (Sec 2)
\! [] |l 'l I I.ugt “‘t; ‘"Et‘g.u‘n 'i)l ,lH:‘l PHYS 199 The Ongin and Evolution of and The Search for Lile in the Universe
s o b & 48 800-452- Viia ENG 199 Primary Intensity’ Lesbians in Literature Since 1970
Corner of Coburg & Oakway Roads MUS 199  Classic St Fir Fantasy or the Future!
RLUSS 199 Russia Yesterday and Today (Irom Perestroika 1o the Presemnt
Bl 199 Cascadia Bioreggon: Biological and Cultural Foundations
TR AN S AAware Sot mAAL IR WaNS For more information, sce page 86 of the spring Schedule of Classes.
”yn, ’3::, .’i":,-nnd Oifice of Student Academic + 372 Oregon Hall - 346-1136

You get what you need

Relling Spamen

Thursclay. March 14, 1008  Oregon Dady Emerald T




