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Ballot initiatives threaten health maintenance organizations 
■ CARE: Practitioner 
salaries and patients' 
choice of doctors are on 

the November ballot 

PORTLAND (AP) Two citi 
/mi initiatives aimed at riest 
Niivninlmr's ballot could mean 

massive changes in ihn way 
health wire is dulivenid to mom 
lhan 1.2 million Oregonians 
who belong lo health mainte- 
mm* i? organizations 

Petitioners say their objectives 
are to promote quality health 
( are and give patients a chon e 

of heallh tare providers 
IIMIK say the initiatives 

would hamper their suctessful 
attempts to hold down health 
can* costs 

At issue are two cost cutting 
strategies heavily used by 
HMDs: giving doctors financial 
incentives to keep costs down, a 

system known as capitation, and 
requiring patients to have their 
cases assessed lirs! by gatekeep- 
ers. usually primary fare physi 

cians or nurw practitioner*. The 
gatekeeper* iim ide when —- and 
whether — to let the patient see 

a f>|MM:inliwt 
The "Capitation Initiative," 

written by Dr Cordon Miller, n 

Salem ophthalmologist, would 
prohibit capitation, which 
Miller contends can (now doc 
tors to withhold cart- ixccause of 
financial self-interest. 

Under the capitation system, 
doctors are paid n certain 
amount of money per patient 
per month to provide their 
health care If patients' neat 
merit costs more than antic.ipat- 
ed. the doctors earn less If the 
treatment costs less, doc tors get 
to keep some of what is left over 

The theory is that doctors will 
work harder to keep their 
patients well The fewer services 

a patient needs, the more money 
the doctors tan keep. 

That arrangement hurts 
patients, Miller says 

In a traditional fee for service 

transaction, he said, "if a phvsi 

cion do«s (oo much, th«* 
patient's mad hut alive In with- 
holding care, they don't get to be- 
mad They're happy but dead." 

Managed care officials get 
livid when they hear that kind 
of talk 

"There is an implicit assump- 
tion in the Miller initiative that 
unmanaged health (are is some- 

how ( leaner and better than 
managed > are I will refute that 
to mv dying day."' said lack A 
l riedman. executive dime tor of 
Provident e Health Plans 

But doctors themselves are 

divided about whether cost con- 

tainment measures hurt 
patients. 

Almost 40 percent of the 2 Hi 
doctors who responded to an 

Oregon Medical Association sur- 

vey reported that economy 
efforts In managed (.are had a 

"negative effect" on dec isions to 

provide patient care services 

The survey, published in 
Marc h, showed that f>:i pen ent 
of the doctors believed cost-cut- 

ting efforts in HMOs had an 

"adverse effect on I ho quality of 
patient care 

" 

if Miller's petition were to 
become law. doctors could In- 
pa id only in five ways For work 
performed (the traditional fee 
for service), with an hourly 
wage, by prearranged salary and 
benefits, by bonuses based upon 
work performed and on reim- 
bursement for expense*. 

Although the wording is open 
to some interpretation, most 
observers agree that the petition 
implicitly excludes capitation, 
in which. Miller argues, physi- 
cians are paid for not doing 
work 

The second initiative, the 
"Health Care Freedoms Initia- 
tive." would allow patients to 
choose what kind of health care 

providers will treat them — 

whether medical specialists, 
chiropractors, naturopaths or 

other practitioners licensed by 
the stale 

The measure is sponsored by 
Mary Alice Ford, a former 

Republican state representative 
from Portland, and by Rep 
Sharon Wylie. D-Creihttn. and 
Sen. Bill Konnemer, R-Mil- 
vva ukia. 

Kevin Karls, a lobbyist for 
Associated Oregon Industries, 
made up of some of Oregon's 
largest employers, said although 
his organization has not taken a 

stand on the two initiatives, it 
undoubtedly would oppose 
them 

"We've opposed similar mea- 

sures in the past." he said. 

Alphonso O'Neil-White, vice- 
president and general counsel 
for the Group Health Associa- 
tion of America, said the two 
initiatives could spell doom for 
health maintenance organiza- 
tions in Oregon. 

"If you combine these two 

things you really do eliminate 
HMOs." he said. "This is the 
first time anywhere in the coun- 

try that there has been an 

attempt to restrict contracting to 
fee for service." 

Union Pacific railroad chugging toward rail change decision in Omaha 
■ TRAINS: Officials hope to 

convince the job-heavy company 
not to jump the hometown track 

OMAHA. Neb (At*) Union t’ai ifii 
Railroad is t?x|x« ted to dw ilh whether to 
Inuld a new headquarters in Omaha In 
next summer, but city officials unit ivi« 
leaders aren't waiting to convince the jot) 
heavy company to stay homo 

C.R lioll. president of tin* Creator (hna- 
ha Chamber of Common n, Mint the effort 
comes from a loosely organized group of 
politicians and business tenders interest* 
ed in having more of UP's administrative 
offices in Omaha 

Memtxirs of the group, isliii h im hides 

Mayor Hal Daub, C»ov Hen Nelson, Wal- 
ter Sc.oil )r c hief executive of Peter 
Kiewit Sons' Inc and John Gottsc balk, 
publisher and c luef executive offic er of 
the Omaha World Herald, don't want to 
disc uss their efforts 

The information, they fear, c ould be 
us»>d by other c ities to lure UP away from 
Omaha Union Pacific Uorp is headquar- 
tered m Bethlehem. Pa., but its railroad 
subsidiary has been loc ated in Omaha 
sinc e the 19th century. 

"If we don't do something that's posi- 
tive and benefic ial, 1 will guarantee that 
other communities ,cre going to do things 
that are positive and beneficial.'* Scott 
said last wwi 

Scott Mild the retention effort is aimed 
at creating a better atmosphere for rail- 
road business in Nebraska. 

"Finding a site for them is not as big of 
an issue as some other things. sui:h as the 
business climate, the tax climate and 
whether it makes good sense for them to 
move in relatively high-paid people into 
our community,'’ Scott said 

Rough plans have been mapped out on 

possible sites for a new UP headquarters. 
The chamber also has given UP a report 
detailing state tax advantages available if 
the railroad decides to build 

The activity comes as Union Pacific 
attempts a $4 billion merger with South- 

em Pacific Rail Corp., a transaction that 
would make UP the largest railroad in the 
world. A merger would strain a bulging 
UP headquarters in Omaha with even 

more employees. 
UP chief executive officer Ron Burns 

said there's almost no chance of the rail- 
road moving its headquarters out of Oma- 
ha But departments could be located 
elsewhere, and company executives have 
met with governors from Colorado and 
Missouri. 

Burns said a sure bet is that UP will 
bring its employees in Omaha closer 
together; about 4.000 employees work in 
at least 12 different buildings in and 
around Omaha. 

What Do You Do W ith A Digital Video Camera f 

.Have A Ball. 
I Quick*lam 

" include** everything you need to 

take movies and take pictures with vour 

Macintosh Plug in one table, install the 
software and you're ready to roll Add still 
photos to documents newsletters databases 
Record QuickTime* training movies, video 
conference, create animated cartoons all for 
$10" Works with all QuickTime compatible 
software and on all QuickTime compatible 
Macs, including biwer Books’ It s easy and 
u s fun (id your Quit k('am today at the 

Microcomputer Support ( enter 

Connectix 

oliday ideas from the 

MICROCOMPUTER 
SUPPORT CENTER 
202 Computing Center • Monday Friday 9am 5pm 
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Clinton awards 
local authority 
federal judgeship 

PORTLAND (At*) President 
l■lintcin will nominate Lane 
County Circuit Judge Ann L 
Aiken to a federal judgeship. 

"Judge Aiken is a dedicated 
community volunteer and dis- 
tmguished judge who enjoys the 
bipartisan support of the law 
enforcement and legal commu- 

nities,'' Rep Ron Wyden. D- 
Ore said Monday in announc- 

ing tlie nomination 

As Oregon's senior Democrat 
in Congress. Wyden chose 
Aiken as the president's nomi- 
nee to fill the vacancy left by the 
retirement of Judge James Red- 
den in Portland. 

A former chief clerk of the 
Oregon House of Representa- 
tives who earned her Jaw degree 
from the University of Oregon. 
Aiken. 43, was named to the 
Lane County District Court in 
1988 and elected to tliat position 
in 1990. She was elevated to the 
Circuit Court in 1993 and won 

election in 1994. 
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