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Fed boosts two interest rates

WASHINGTON (AP) — The Federal Reserve
launched its most aggressive attack on inflation
in more than five years Tuesday, boosting two key
interest rates by a half percentage point sach

The action triggered similar increases by com-
mercial banks in their prime loending rates, mean-
ing that short-term borrowing costs will be rising
for millions of Americans.

But it also brought cheers from Wall Street where
both stocks and bonds posted impressive rallies - a
sharp contrast to three smaller Fed hikes earlier this
year that sent financial markets into tailspins.

The Dow Jones industrial average shot up 49.11
points while the Treasury’s benchmark 30-year bond
posted an impressive price gain that sent the yield
down to 7.29 percent

Analysts attributed the turnabout in market sen-
timent to a belief that the Fed's moves meant the
central bank was through for the time being.

“This is the decisive action that markets were
looking for. The Fed has clearsd the air.” said David
Jones, an economist at Aubrey G. Lanston & Co.
in New York.

Analysts said the Fed's latest increazes may be
a mixed blessing for consumers, driving up short-
term borrowing costs including home equity loans
that are tied to the prime rate but at the same time

“lowering the cost for long-term borrowing because

of the rally in bond markets.

The cost of 30-year mortgages hit a two-year high
of 8.77 percent last week, but analysts said mort-
gage rates should now retreat to around 8.25 per-
cent.

In a brief statement, the Federal Reserve said it
was hoosting the discount rate, the interest the cen-
tral bank charges on loans to commercial banks,
from 3 percent to 3.5 percent. It marked the first
increase in the discount rate since 1989.

The central bank said it also was raising the fed-
aral funds rate, the rate banks charge vach othaer,
from 3.75 percent to 4.25 percent. Earlier this year,
it had boosted the funds rate three times in quar-
ter-point moves.

It marked the first time the central bank had raised
both its discount rate and the funds rate by one-hall
point since Feb. 24. 1989. The Fed said it was mak-
ing the two credit moves to “maintain favorable
trends in inflation and thereby sustain the economic
axpansion.”

The Fed statement was issued at the end of a reg
ularly scheduled meeting of the Federal Open Mar-
ket ( ommittes, the group of Fed board me ymbers in
Washington and regional bank presidents who meet

wight times a year to set inlerest rate policies

The Fed said it belioved its latest rate increases
had “substantially” removed the looser credit stance
the central bank had maintained all of last year
Economists said this was a strong signal the central
bank was through for several months

Bruce Steinberg, an economist at Merrill Lynch
in New York, said the central bank could remain
on the sidelines for the rest of 1994, especially if
the current benign inflation performance contin:
ues.

He said he was forecasting that even with the
credit tightening that has occurred “economic
growth should remain solid but not excessive.”

President Clinton insisted before the Fed
announcement that he did not believe the credit
tightening would increase the risks of a new reces-
S10n

“I have every confidence that we're still going to
have another good year this year and that we will
be able to offset any modest increase in interest ratos
with increased growth,” Clinton said

Laura D). Tyson, the president’s chief economic
adviser, said the administration “respects the inde-
pendence of the Federal Reserve and neither crit-
icizes nor endorses its actions.” She said the Fed's
action did not alter the administration’s belief that
the economy was “on a path of sustained growth,
strong employment creation and low inflation.”

However, some congressional Democrats
expressed nlarm that the latest rate hike ran a seri-
ous risk of shoving the country into a recession
by 1996, the year of the next presidential election
They said the central bank was ignoring recent gov-
emment rmeports that showed economic growth slow-
ing from the torrid pace set late last year and price
pressures abating

“The behavior of the Fed is an outrage,” said Sen
Byron Dorgan, D-N.D. “The Fed is responding more
to the interests of money center banks than to the
interests of the productive sector of the American
economy.”

“The Federal Reserve is once again putting the
brakes on the nation's economic recovery and in
doing so hurting hard-working Americans,” said
Sen. Jim Sasser, [-Tenn

Senate Majority Leader George Mitchell and six

other senators from .\- "W | ngland, n region that has

been hard hit by a sluggish economy, released a let-
ter to Federnl Resery v' hairman '\1 in Greenspan
contending that “in our part of the country, ther
are no fires of inflation that need to be d r.'I'|,>r'!"':l

Man urges banning
of un-American books

NEW YORK (AP) - A
school board member is
soeking to ban books several
books from district librarios,
including a biography of
Martin  Luther King |Jr.,
because he says they promote
racial separation

Frank Borzellieri said the
books provent students *“from
being proud to be
Americans.”

"W are a white, Christian,
British, Protestant nation.” he
sald.

“Where does it say we have
to focus on other cultures?

Borzellieri, who was
elected to the nine-moember
District 24 school board a
yoar ago, objects to the King
book, Young Martin’s
Promise, because it doesn’t
say he was a leftist hoodlum
with significant Communist
ties.”

‘King was a hypocritical
adulterer,” he told New York
Newsday

Other books on Borzellieri's
hit list include I Hate English,
about a Chinese girl's struggle
to learn English, and Jambo
Means Hello, the Swahili
Alphabet, a picture book with

Swahili words

The New York City school
systom is composed of a
central Board of Education
and 31 district school boards
that run the elementary and
junior high schools

Borzellieri plans to make
his presentation at a District
24 board meeting Thursday
night. He did not return a call
placed through the district
office  Tuesday  seeking
communt

His home phone number is
not listed

“As far as we're concerned
these books are educationally
appropriate and we fully
boliove that they have a place
in our schools’ libraries,” said
John Falcg, deputy
superintendent ¥dr District 24,
which is in the borough of
Queens

Borzellieri's proposal is the
latest in a series of fights over
multicultural education in
the school district

In 1992, the district
objectod to the proposed
“Children of the Rainbow"
curriculum, complaining that
it taught children to respect
gay people

"THE CLASS OF 1994
SENIOR SEND OFF"
FEATURING SPECIAL
MUSICAL GUEST
..MULTIPLE SARCASM!

HEY SENIORS.

ITS A SENIOR CELEBRATION!

Sponsored by: University of Oregon
Alumni Association and the
Student University Relations Councilll* Y

Please be our guest for this special occasion, as the
University of Oregon Alumni Association con-
gratulates you on your time at the University. Join
your classmates for one last campus bash,
Wednesday, May 18& from 5:00 to 7:00 P.M.
in the Erb Memorial Union.

The Class of 1994 Senior Send Off is free,

so we'll see ya there!
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Planning to continue your studies

this summer? See if any of these added
courses fit into your plans and register
by Duck Call today.

1

CRWR 241 Intro to Imaginative Writing:
Fiction (3) June 20-August 12. Meets
18:30-21:20 W plus one Saturday session to be
wrranged. Miles. (CRN: 43155)

FC 313 Intermediate Macroeconomic

Meets 12:00

— ¢ —

Theory (3) July 18-August 12
1350 MUWH. D. Smith. (CRN: 43154)

MUE 405 /508 Dalegaze Eurhythmics (3)
July 18-August 12, Meets 08000950
MUWH. Isenberg. (CRN: MUE 40843161
MUE 5308—<43162) I'/NI only

PPPM 408 /7508 Environmental Issues in
Russia (3) August 1-12. Meets 12:30-1520
MUWHE Khabibullou. (CRN: PPPM 408
43128, PIPPM 508—43129)

'PPM 407 /507 Group Process and
Leadership (2) June 23-25. Meets 18.00
20:50 H, and 08 30-16:50 FS. Downes, Phipps
(CRN: PPPM 407 —43184; PPPM 507 —431585)
P/NP only

PSY 427/527 Abnormal Psychology (3)
June 20-August 12. Meets 13:00-13:50
MUWH. Markley, Mohlman. (CRN PSY

427—-43131; PSY 527—43153) Ty
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