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GE admits defrauding government

CINCINNATI (AP) —
General Electric Co. ad-
mitted criminal fraud
charges Wednesday in the
sale of military jet engines
I NEIOLYT-YM to Israel and agreed to pay

- $60 million in a sottlement.

The company was accused of defrauding ihe
Pentagon and the Israeli Defonse Ministry by fil-
ing more than $40 million In false claims in civil
charges. It was allowed Lo plead guilty to criminal
charges of defrauding the federal government of
$26.5 million.

Prosecutors also alleged that GE gave Israeli air
force Gen. Rami Dotan §7.9 million to influence
decisions on fighter jet engine contracts,

They are charged with one count each of con-
spiracy, submitting false claims, money launder-
ing and failure to keep accurale accounting roc-
ords.

Brian Rowe, chiefl executive officer of GE’s air-
craft engines division in suburban Evendale, en-
tered GE's guilty plea. He said the company ac-
cepied responsibility for the actions ol its em-
ployees.

As rrl of the deal, GE will pay $59.5 million
to settle a U.S. Justice Dopartment suit against the
company. U.S. District Judge Carl Rubin also im-
posed a $9.5 million fine.

The Justice Department, which took over a
whistleblower lawsuit brought by a GE employee,
originally had asked for triple damages of $120
million.

The case was the largest prosecuted in the gov-
ernment’s foreign military aid program, U.S. At-
torney D. Michael Crites said at a news confer-
ence. Ho also said it was the first time a defense
contractor was cha under the Money Laun-
dering Control Act of 1986. .

Crites sald despite the settlement, individuals
remained under investigation. He wouldn't iden-
lify them.

In June, the Pentagon briefly suspended GE's
aircraft division from competing for contracts be-
cause of the fraud involving Dotan and former GE
marketing employee Herbert Steindler.

Roger Witten, a lawyer for GE, said the compa-
ny had cooperated fully with the government
since senior management became aware of the
charges in December 1990.
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sald. “We could all have it and
not know iL"

What's worse, he said, is that
many people are denying it is a
real problem that affects every-
one, not just homosexuals and
drug users. He said “people
with money are kind of sealing
themselves ofl.”

“This Is for people who are
hurting,”” he said.

He will do another reading
again in August the Grateful
Dead perform.

He saild 10 years ago, he and
the Grateful Dead planned for a
reunion when they would con-
duct an opera together.

Because the deal fell flat,
he’ll have to settle for a solo act
this summer.

He said he guesses "'they for-
got about it."

Tickets are available al
HIV/AIDs Resources at 3477 E.
Amazon St and at Kites and
Other Delights in the 5th Street
Public Market.

Adull tickets are $7.50, chil-
droen $4 and family tickets are
$20. At the door, the cosl is $9
for adults, $5 for children and
$25 for a family ticket.
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