S&L depositors tell of
losses in Keating trial

LOS ANGELES (AP) The final prose-
cution witness against Charles Keating Jr
was a replay of the first: an elderly Lin-
coln Savings customer who related
meokly Thursday how a "safe” invest
ment turned out to be a worthless junk
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In a voice that quavered at times, 77-year-old Bertha Rettig
told jurors she and her husband went to a Lincoln branch to
renew a $30,000 certificate of deposit

Instead, the teller sent her to an office next door, where a
man had an investment to offer with a higher interest rate,
10 percent: bonds from Lincoln’s parent company, Keat
ing’'s American Continental Corp. in Phoenix, Ariz

She couldn’t remember if he mentioned whether the bonds
were insured. He concentrated instead on showing her a map
of ACC's development projects in Arizona and an improssive
brochure about Keating's sumptuous Phoenician Hotel, Ber
tha Rettig said

"It sounded very interesting and it sounded salo,” she said,
so she doubled the amount she had thought she might invest,
to $10,000

She and her husband received one half-month interest pay
ment, $61.25, belore learning that American Continental had
callapsed into bankruptey and Lincoln had been seized in
the costliest savings-and-loan failure in history

Bertha Rettig bought the bond on Feb. 10, 1989 four
days before Lincoln’s president shut down the bond sales
and two months before regulators shut down Lincoln

Regulators later sald rash investments and dublous deals,
funded with money from Lincoln depositors and American
Continental bondholders Fhou
sands of small investors lost 82

During the

cost :.1\;11“‘1’-\ £2.6 billion
50 million on bonds

trial, prosecutors have tried t

0 [
ind 19 other Lincoln investors lost monoy I
never adequately revealed his company’s sh
s1lion
On Thursday, the delense countered that the goven
two-month [raud prosccution hasn’t shown that Keating
knew about, encouraged or aided in any deceptions of peaple

like Bertha Rettig

Her testimony came two months alter Leon Bonan, B0, took
the stand to testify how hoe and his wife lost S101.000 under
similar circumstances

After that, prosecutors called a parade of bond buyers,

bond sellers, banking regulators, U.S. Sen. John McCain, R
Ariz., and two top Lincoln managers. The managers pleaded
guilty in hopes of receiving light sentences

Cross-examining prosecution witnesses, defense attorney
Stephen €. Neal tried o build a wall between Keating and
the bonds. He drew a portrait of a bond program designed by
top lawyers and accountants

Those prolessionals, he sald, ensured that the good as well
as the bad side of Keating's companies were described (n gov
ernment filings and in information describing the risks

Weasel's World

Discords flare in Mldeast parley

MADRID, Spain
(AP) Arab tlr loy
gates spurned an
invilation Thurs
day from lsraeli Prime Ministor
Yitzhuk Shamir to go to Isracl
dramatizing a
growing dispute over where the

lo negotiate

Mideast peace conference is
heading

in their first exchanges on the
Noor of the historic conference
Arab and Israel leadors traded
recriminations and clung to fa
miliar positions. The Arabs de
manded all the land they lost in
1967 Isruoo]l demunded
recognition before It would
even consider \ll'[n'!lng terrilo

thie Wilr

ry

Although the day was devot
ed to formal speechos, the at
mosphere waus more conlfronta
tional than in Wednesday's
opening session Shamir called
ita garden ol thorms

I'he Arabs argued that peace
i

wits conditional on Isracli will
ingness to give up the captured
territories. “Every inch,” insist

ed Syria's foreign minister, Fa

rouk al-Sharaa

s not territory but

the ‘phad’ (holy war) against Is
i

But the speeches also carriod
glemonts of the concilintory

language the world was hoping

to hear from this unprecedont
ed gathering of Israelis, Pales
ayrians
Lebanese and Egyvptians
Blessed are the peacemak

sald Jordanian Foreign
Minister Kamel Abu-Jaber

We are willing to live side
by side on the land said
Hatdar Abdul-Shall, represent
ing the Palestinians. Shamir be
gan his speech with a -.::‘.;[lfl'
Shalom

\|Th.|!._r_h‘f!1r' Arab and
!".l.',.l'.:.-l'l. headds '!'Ili

tintans, Jordanlans,

ors

lsraelt
not ap

i’f.lllli cach other's -.;H‘l‘ii'.-"-.
Fhursday's session was a mile
stone. It marked the Hest time
Palestiniin ind  Israclis have
hidil | iwh ol n o dor

i | | bl

But w o thy il ¢ i
ell kept to the lormat scripted
Dy l irchitect, Secretary of
Lt n A HBaker 1 (1Y

| v how it will de

velop wh 1] T s ond
i 1." | L 1 Lo bt
i I"'."

i invit i Arihs o it

e i st and rotite
them to the Armb states, Shamir
was i eflect challenging them
¢ wee they recognize Israel
Fhere s no betler way to

ke than to talk in cach
ather Avolding such
talks §s a denial of the purpose

paace

s home

ol the nogotiations,"" he said
I'he Arabs want to talk on
noutral ground, at least until Is
rael proves willing to considar
their demand for territorial con
cessions, Palestinian rights and
an end 1o building Jewish sot
tlements in the occupiod terri
tories
The momentum in Madrid
s good, the spirit in Madrid is
why don’t we keep it
siald Jordan's foreign

Hlllil!.
hore?

mintster, Kamel Abu Jaber He
satd an argumoent over venue
posed danger of disrupt

the whole momentum of the
conlerence
I.Ilf'

ad ol hoe-to-lace
negotintions i1s o

first round

bogin in Ma
\iflnlu!l Sunday I'-u‘ll'ii olhicials
withed, Bt it owitll deal only with
procedural matters Still in
quostion s whoere the substin
tive Bilateral talks will ‘take

Turn to TALKS. Page 1(

Sheik jailed for anti-government stances

cian lawyer sak
Al-Fassl, a Saudl cittzen

arrested abouat

Wils
t month ago by
socurity agents at the
Hotel In Am
Saudi Arabia

saurces in Kiyadh

Jordanian
Intercontinentnl
man and taket
diplomatic
sald
I'he
condition ol

has bewen

1 Lo

sOurces, who '.]hrll.“ 0N

anonymily, said

bi-lassi trying to or

ganize p iblic gatherings 1o jrro

tosl S

audi policy
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Al Fuss Amernican lawyer
. Lew Bailey, satd Tuesday in
New York he was -|F||;Jr'-|]:1;.j Lo
President BDush to mtervene on
behall of al-Fasst. Bailoy said
s cllent could face beheading
Al-Fassi was in Baghdad after
the invasion of Kuwall, where
ne sa Hiely that thi
hances lor [or peace n tho
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12:00 - 1:00 p.m., Ages 3 - 8
General Book Department

UO BOOKSTORE
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