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Eastem AJrImes to be
bought out by Texas Air

MIAMI (AP} — Racing against strike deadlines from
unions and :hlnull threats from creditors, Eastern Airlines
announced ° \!muln\ that ‘it would . be taken over by ag-
gressive, cost- hl.u-hlng entreprensur Frank Lorenzo and his
Houston-based Texas Air Corp

U Inion officials said they understood that Lorenzo, whose
company also operates Continental Airlines and New York
Air. would continue Eastern, the nation’s third-largest car-
rier, as a .“l;lltlfilll' i]!rlllll'

Charles Bryan, president of the International Association
of Machinists local that represents 12,000 Eastern workers.
sent Lorenzo a telegram -offering cooperation

Brvan, who also sits on Eastern's board of directors, said
Chairman Frank Borman told other board members he would
resign from the company following their 11:45 p.m. PST vote
on Lorenzo's offer. Borman, a formoer astronaut. has headed
the Miami-based carrier since 1975

Eastern spokesman Glenn. Parsons said Borman and other
company officlals were unlikely 1o hold a news conference
before today. Lorenzo did not return repeated telephone
Messages

Major creditors had given Eastern management a Feb. 28
deadling to present. a long-term plan to turn around the
attline. 2.5 billion in debt. Ken Mills, spokesman for Chase
Manhattan,. one of the largest creditors, said it had no com
ment on_the takeover

Late Sundav, Eastern reached agreement with its 4,200
pilots to avert a strike threatened for Wednesday, but there
was confusion over the status of a lentative verbal accord
with flight attendanis, who could strike March 1

I'he Texas Air agreement must be approved by Eastern’s
creditors,  shareholders and federal authorities. A union
source and a New York-based airline analyst, both speaking
on condition they not be identified, said Lorenzo's effort to
buy 51 percent of Eastern stock could trigger a bidding war
from other sources

The stock is reported to be for between $600 million and
$£700 million in cash and securities, the two sources said.

Some union officials and Eastern employees were
dismaved at the takeover, citing what one called Lorenzo’s
“anti-union’’ reputation
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Beggs criticizes

New NASA chlef

NEW - YORK - (AP) — The.

departing head. of the National
Aeronautics ‘and - Space Ad-
ministration - says his interim
replacement - is unqualified to
run the agency. The Wall-Street
Journal reported today

“He's not qualified. . . read
his resume,”’ NASA chief James
Beggs. who is on leave because
of federal fraud charges. said of
acting administrator William
Graham _

Graham - told the Journal he
could lead NASA through ' its
“very difficult crisis”” caused by
the explosion of the space shut-
tle Challenger, *

Beggs took a leave of absence
in December after he was in-
dicted on. [raud  charges
unrelated to his NASA poslt. He
was ‘accused - .ol improperly
charging. the Pentagon for cost
overruns while a vice president
of General Dynamics

Beggs told" the . Joarnal . he
planned to resign from NASA
soon because it “badly needs a
leader.”” Although he criticized
Graham, he said he was not sel-
ting any conditions on  his
replacement

1 have put no conditions on
anything | might do."

‘Obviously, I'd like to see an
experienced, capable in
dividual come in here.”

he said

He said Graham had insuffi-
cienl management experience,
the Journal reported.

Graham’'s name is one of
those raised as a possible per-
manent successor to Beggs.
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13th across from Gilbert Hall { 3
from 8 a.m: to 2 p.m. ’-:{"' 3
and at the library turnaround Sl

from 9 am. to 2 pm. °

will be: meetmg

WEDS: at 3:30 1N Room 167

to discuss the

ADD DROP ISSUE.

The Student Senate is currently warki'ng to lengthen
the add /drop deadline. If interested, please ‘attend.
Student imput is of great value to this pertinent issue.
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eLATIND roast Beel or Turkey, Avocado & Salsa $2.99
condiments included I
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Less than 30 minutes...guaranteed
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