Deficit rises $100 million;
Atiyeh submits proposals

Salem (AP) — Gov. Vic Atiyeh
planned to submit new
proposals to the Legislature
today to deal with a projected
budget deficit that soared by
almost $100 million in an updat-
ed forecast issued Monday.

The governor said Monday he
was considering numerous
revenue-raising measures to
help erase a potential deficit
now estimated at $337 million in
the current two-year budget.

Atiyeh said he won't propose
additional state agency spend-
ing cuts beyond the $120 million

he sought when the lawmakers
began their special session Jan.
18

The Legislature was to
reconvene today after a week-
long recess sparked by
preliminary reports of the
deepening budget crunch.

The lawmakers were dead-
locked in a largely partisan
struggle over whether to raise
income taxes when they
recessed Tuesday.

Chang Sohn, economist for
the state Executive Department,
told a joint meeting of the House

and Senate revenue commit-
tees Monday that the projected
deficit is $99.8 million larger
than was previously estimated,
mainly because of declining es-
timates of income tax collec-
tions.

Atiyeh didn't specify what
new measures he had in mind
but indicated that reducing
state property tax relief was a
possibility.

“I'm looking at everything,”
he told a news conference.

Legislative leaders said they
might adjourn the special ses-
sion while committees work on a
new budget-balancing plan and
ask Atiyeh to convene a new
session in a week or two.

Adjourning the session would
eliminate a legal obstacle con-
fronting lawmakers seeking
donations for the May primary
election

State law forbids legislators
from soliciting campaign money
from lobbyists during legislative
sessions. The Legislature tech-
nically remains in session dur-
ing recesses bui not if the ses-
sion adjourns and reconvenes
later.

House Speaker Hardy Myers,
D-Portland, and Senate
President Fred Heard, D-
Klamath Falls, said they
wouldn't decide whether to
adjourn and let most legislators
go home for awhile until they
knew details of Atiyeh's recom-
mendations.

Heard and Myers said some
lawmakers fear that the budget
crunch may get even worse, but
the governor disagreed.

“l think this projection is
pretty close to the worst case,”
Atiyeh said.
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rates will not be known until they
go on sale in late March.

All schools share in paying
only the interest on bonds,
which are purchased by the
general public. PSU pays off its
bond and must provide
$600,000 in “‘up-front”” money
to guarantee interest will be
paid for 2'; years, Perry says

Students at the University on-
ly help pay the interest, not the
loan's principle, he says

Hertz says the remodeling will
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ignore them
and they will
go away

affect PSU dorm rates much
more than University dorm
rates. PSU rates will increase an
average of $10 per month next
year, he says.

“Itisn’t like we're just passing
all our risk out to everyone
else,”” Hertz says.

Housing demand remains
high at PSU, he says, with 903
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students living in the sleeping
rooms and apartments during
the fall term, and an equal
number on waiting lists.

Most PSU students prefer
single rooms and no
roommates, Hertz says.
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$18,000:
WE’LL PAY YOU OVER
$18,000
TO TELL US WHERE TO
GO!

The Air Force needs college grads interested in flying as
NAVIGATORS. The Navigator provides flight guidance
information using a variety of sophisticated instruments
including:
State of the Art Computers
Advanced Radar
Inertial Navigational Systems
Celestial Sextants

The requirements are: U.S. citizen in good health,
Bachelors degree or college senior, up to 27 vears old. If
you'll tell us where to go, we'll pay you over $18.000 the

first year, and over $30,000 after the fourth year.

For more information or a no obligation
appointment contact:
Tom Tucker at 687-6786
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