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tools to keep America
running and all kinds of tools to keep Americana
employed. In many jobs, the cost of these tools is
relatively little. So almost any man can provide
them for himself. In others, the cost is great. So
in order for a man to put his talents to work, he
needs help in the form of capital fror- others.
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ene of the main reasons why we need
of businesses in America—big, medium
ai!
and small. The average oil well drilling rig, for
20 men
example, costs about $200,000. For the
Vl-hs make up'its 4 crews, this represents a tool
investment of $10,000 per man.
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3. High-cost tools are typical of the oil business. So is the large amount of capital required
for raw-material supplies, transportation systems, etc. Our average investment at Union Oil,
for example, is $67,000 (in refineries, ships, tools,
rigs, oil lands, etc.) for each one of our 7974
employees.
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Carpenter’s District Council of Los Angeles County,
A. F. of L.; Union Oil Company of California.

4. That's why you find many big companies
in the oil industry. A rough carpenter can set
himself up in business without outside help. But
the only way we could have financed the $67,000
worth of tools, equipment and raw-material supplies that are required for each of our employees
was by pooling the money of a lot of people.

5. This pooling process resulted in a corfxiration known as Union Oil Company, owned by
36,012 individual stockholders. (The largest one

of our stockholders owns less than 1J«% of the
total stock of the company.) Liy some standards
Union Oil Company is biff. By others it is small.*
But big or small, its size is a direct result of the
economic functions it has to perform.
•The U. S. government, for example, is so much
bigger than Union Oil Company that it takeH in und
puts out almost as much money every day as Union
does in an entire year.
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This series, sponsored by the people of Union Oil Company, is dedicated to a
discussion of how and why American business functions. We hope you’ll feel
free to send in any suggestions or criticisms you have to offer. Write: The
President, Union Oil Company, Union Oil Building, Los Angeles 17, California.
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