Business Continues Slow

Recovery Pace, But Worry

Over Inflation Persists |

By WILLIAM FERRIS
AP Business News Writer

NEW YORK (AP) — Business
continued its mild recovery Last
week while the nation's money
managers worried about ap old,
and apparently indestructible, foe
— inflation.

Latest weekly slatistics showed
gains in steel production, freight
carloadings, electric power output
at a record high), crude ol pro-
duction and bank clearings. Week-
Iy business faillures dipped to the
Jnwest level in two months,

The President's Counell of Eco-
nomic  Advisers told Congress

complete figures showed the econ. |
quarter |

omy during the second
matde a stronger rebound than had
heen anticipated only s month
azo, Take home pay of faclory
workers: set a record in July,
Yet all was not happy along
the economic front.
Living Costs Increase
It ensts: more to live all

svernge, This is the worrisome
faetor m the economy: the sleady
degradation of the dollar

The federal money managies
=eem to he confronted with w pain-
ful puzzler. How do you stop in-
flation without snuffing out  the
flickers of improving business?

The manugers of the
Peserve tightened meoney a Jittle
this week. By selling uuurunwnl
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f ?SAFE'I‘Y
Firestone

WHEEL
'SPECIAL

BRAKE ADJUSTMENT

1. Remove Frant Wheels ond In-
spect Broke Drums and Lin-
ings

2. Clean, Inipect ond Reps
Frent Wheel Bearings.

3, Inspect Grease Seals.

4, Check and Add Mecossary
{ Heavy Duty Brake Fluid.

5. Adjust Broke Shoes to Secure

¢ Full Contact with Drumas,

&. Carefully Test Brakes.

WHEEL ALIGNMENT

1. Correct Caster,

2. Carrect Cambar.

3, Correct Tos:in and Tos-out.
(Above are chief causes of
tire wear.)

4, Inspact, Tighten, Adjust Steer-
ing.

WHEEL BALANCING

1. Pracision Dynomic Balance.

2. Precivion Stotic Balance,

3. Install Genuine Snugl
Waights.

$19.00 VALUE FOR ONLY

‘Flrcstonﬂ
STORES |

1807 M. E. Diamond Loke Blvd.
Phone OR 2-3356

the |
time, The government's consumer |
nrice index rose Iwo-lenths of one |
per cent in July to a record high |
of 1230 per cent of the 194749

Federal |

|gecurities, they reduced the aver-
| age nel free reserves of the bank-
g system (o just a shade over
40 million dollars, These ame cash
deposits commercinl banks keep
with federal reserve banks,

This reduction lessens the ahil.
ity of banks to make new loans
und investments,
Discount Rate Upg'od

There was another move indi-
cating same tightening of money—
the Dallas Federal Heserve Bank
upped its discount rate (the rate
it charges commercinl bhanks for
loans) to 2 per cent from 1% per
cent. That followed similar actlon
Inst week by the San Francisco
Federal Reserve Bank.

Inflation came up at President
Eisenhower's ne ws conference.

The President reiterated his posi-|

tion against the “‘wage-price" spi-
ral and against excessive govern-

ment spending. But he rejected
direct government econtrol over
nrices,

Auto production this week fell
rers changed over to 1958 models.
More German Autes

Briefly over the business scene:
During the first seven months this
vear the German auio  indusiry
exported 415064 vehicles, up 90-
80y from 1857, . Unemployed ex-
#.i5 in Detroit have a chant of
their own: “Volkswagzon go home"
5 There's a business comput-
ing machine now which under-
slands English. ... Speak to it,
and it will do what you want
Techniclans of Sperry-Rand
the Air Force developed it..
Universal Maich Co. has received
a big order from the government
for guided missile Inunching
emiipment,

There were 12,270,245 shares of
stock sold last week compared
with 14,621,500 tha previous week
andd 9,921,528 in tha carresponding
week a year ago,

Bond sales had a par value of
$24,120,700 Iast woeek against $24.-
089,000 the week before and $17 -
7,000 in the same week a year
O N

and

32 Persons Lose Lives
‘in Oregon Accidents

SALEM (AP) — During the first
18 days of August 42 persons lost
their lives in Oregon tralfic, a
rate nearly double that of the iwo
previous summer months
* Oregon recorded 37 deaths in
June and 39 in July in the Traffie
Safety Division's tabulation,

Traffie safety officials prediet
heavier (raffie duting the rest of
this mopth—around 400,000 drivers
on the road as the result of the

Oregon State Fair, Labor Day
weekend  and  lastminute  vaea-
tinns

“At this rute of nearly two

deaths per day this month we will
loge the ground galned up to now
in our fight lo reduce the traffic
toll," James F. Johnson, director
of the Department of Molor Ve-
hicles, said.

He said the kev to safety is
reducing speed, driving defensive-
lv and procecding with care, cau-
ton and courtesy

Jena Uni;ersify Head
Flets To West Berlin '

BERLIN (AP)—The head of the
University of Jenn has fled to
West Rerlin last week and asked
the famed German school for an
international celebration  of its
400th  anniversary

Refugee alfictals  sald  Josof
flaemel and his wifa came to
West Berlin Thursday and asked
for political asylum

Principal universitics of both the
Western and  Communist  worlds
have been invited 1o attend the
Jena celebration starting Aug. 31,
but Haemel's fight may discour-
age some of the nnn-l.‘nnummistl
|n~||t|;|l|rms
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If you hear sounds clearly . . .
If you hear people talking . ..
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You probably have a nerve deafness hearing loss!
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Newspapers’ Aid
In Hysteria Ban
Cited By Speaker

EUGENE (AP) — Responsible
newspapers help to keep govern:|
mentsl  officials  Jmmune from
“the McCarthy “hys-|
teria,” the Western High School
Press Institule was told last night.

The speaker was Mrs. Maurine
Neuberger, wife of Oregon's ju-
nior United Slates senator,

She saul that the manner in
which newspapers handle public
issues both in news and in edi-
torial comment, is of great im-|
portance 1o elected officials.

When issues arise from which)|
emotions of fear, hatred or reseni-|
ment may be stirred, an official |
dealing with them is lucky to|
have assurance that there will be|
fair and honest reporting and dis-
eussion, she said,

*This does not mean,” she said,
‘that wi think the press is un-
binsed from an editorial stand-
poiitt . But my husband and 1
feel in general most of our Ore-|
gon press has kept this bias out|
of news eolumns  and  feature
artieles,
Sen. Neuberger (D-Ore) was to
have spoken at the banquel meet-|
ing, sponsored ll{ the University
of Oregon School of Journalism,
His wile substituted for him when
continuance of the congressional
session held him in ‘-\n-lung!orl

Equaliry For Negroes
Nearing In Oklahoma

OKLAHOMA CITY (AP)—O0kla-
homa City is ready to accept Ne-
groes on an  equal basis  with
whites, an official of the National|
Assn, for Advancement of Colored
People spid here

“These people are Christian peo-
ple and we love them," smd Mrs.
Clara Luper, advisor for the city
NAACP Youth Council,

Mrs. Luper s supervising a
drive by Negro children to win
for their race the right to be
served with whites at restaurants
and fountains in the city

The movement has
artial success already,
aper ds confident  bhusinesses
throughout the ¢ity will aceept
Negroes in the near fulure.

“Oklahoma City 15 ready for a
change ' she said, “We are get-
ting plenty of white support.

Since the US. Supreme Court
issued its desogregation opinion in
1955, Oklanhoma has moved grad-
ually but steadily toward integra-
tion, School integration bas been
accomplished by financial policy
riather than direet order in most
cases, The state no longer Tigures
aid hasis  of separate
if a distriet intends

ife iU must pay the ex-
tra cost alone, with no state aid

Oklahoma City “sit-downs"
followed a <imilar campaign in

met  with
and Mrs.

Wichita, Kan. After a three-week
campaign by Negroes, the nine-
stare Docum  Chain  in - Wichita

changed its policy last Sunday teo
permit Negroes o be served at
its food counters,

In Kansas City Friday the Katz
management  announced a  new
policy for all of its 38 stores in
Oklahoma, Missouri, Kansas and
lows. After the Oklahoma City in-
cidents, & Kotz official said all of
the stores would serve anyone
who came in,

NEWsPOST_ pr.
Arthur 8, Flemming is the
new Secrelary of Health, Ed-
ueation and Welfare In Presi-
dent  Eisenhower's cabinels
Flemming, 53, a veleran gov=
ernment official and educator,
succeeds Marion B. Folsom.
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SHOT DOWN BY ACCIDENT — Air Force Lt. Roland
Svane (left), of Seattle, smiles at the two pilots he acei-
dentally shot down in a mock attack near Clinton, Mo.
After rockets from Svane's plane desiroyed their T-33
jet trainer, the two pilots parachuted to the ground with-
out serious injury. Standing at right is Lt. John Rice of
Sacramento, Calif,, and lying down is Lt. Raymond Suhars
Jr,, of Evansville, Ind.

'Eastern Oregon
Still Battling
Fires In Forests

By THE ASSOCIATED PRESS

Firefighters achieved at least
temporary control today over two
big Eastern Oregon range fires
despite  low  humidity and the
blazing heat of a prolonged dry
spell.

John Huntl, fire control officer
for the remunal Bureau of Land
Management office, sald bhoth the
200-acre North Drinkwater Pass
and "the 1800-acre South Drink-|
water Pass fires, east of Burns,
were under control,

The cantrol ix shaky, however,|
for the South Drinkwater fire, and
reinforcements are beipg call Hed |
up to try to keep it from racing
away in the afternoon, Hunt said. |
| The temperature had elimbed 1o
90 degrees by mid-morning and
the humidity was down to 13 per
cent al Burns.

Despite, this, ranchers gained
eontrol over a range fire on pri.
vate land near Crane, Also being
mopped up was a 700-acre {ire in
the Diamond area, AD miles south
of Burns, 1t was brought under
control Friday.

The heat wave continued in
Southern Oregon also, where a
fire broke out high on Rilly Moun-
tain, near the Applegate River,
cast of Provolt

The fire was moslly in brush,
bul six smoke-jumpers went in to
aid four other men on the ground |
to keep it from reaching valuable
timber. Another 20-man crew was
ait the way, bul rough country
was delaying their arrival,
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NEW CANDIDATE CHOSEN
THE DALLES (AP)—The Re-| -

Pllronlu News-Review Advertisers

‘mhlu-m Central Commitiee of
Vnsr:n County picked Bill Tlsflur|
here as the party's candi-
date for stale representative.

He takes the place of Fred G.
Mauser, who declined a write
in_ nomination.

The position 18 held by a Demo-
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