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NEW SALES TAX PROPOSAL
By Charles V. Stanton

A proposal recently offered by State Senator Walter
f’mr!r»n. former stats treasurer, that An educational
eales tax be considered in Oregon has caused widespread
speculation. The proposal received particular atiention in
editarial comment because Sen, Pearson i
a recognized leader in the Democratic party
while the party and ita leaders have in the past vigoron
opposed any form of the sales tax

A spokesman for organized labor immaediately vaiced
opposition to Pearson's proposal, but Democratic leaders
and editors with Democratic leanings have been notice-
ably noncommital.

Pearson voiced his proposal at a meeting of the [egis-
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a Democrat,
n.

Oreg

lative tax interim committee of which he iz a mem He
suggestad first his “consolidated” ir ¢ lax program
which he has advocated for a number of vears—a svstem

in which everyvona having an income would pay some tax
although the amount might be very small in the case of
low incomes. The levy would be on gross income. income
without exemptions. Rates would be graduated. Evervone
with income would pav something.

School Tax Offered

If the consolidated income tax system is objectionable,
Pearson said, it might he well to consider an “educational
tax.," a sales tax for school purposes only, with compen-
sating offset for income and property taxes

This proposal, coming from a person high in the ranks
of the Democratie party, traditionally opposed to the sales
tax, proved to bhe a shocker.

At Coos Bay, The World, formeriy the Cons Roy Tiw
which editorially endorses the program of the Democratic
I‘arty. aaid that Pearson is not likely to have made his
proposal “without long consideration of the consequences
and without some consultation with other Democratic lead.
ers in both the legislative and executive departmenta”
There is speculation, naturally, whether Democratic lesd-
ers are mccepting the inevitability of a salea tax to meet
Oregon's revenue needs

It was not surprising to have a representative of or-
ganized labor speak in opposition. Organized labor has
been a consistent opponent of a =ales tax. Once commit-
ted to a policy, labor leadership doesn't change easily. Tt
it iz quite evident, I believe, that the rank and file of labor
in moving rapidly away from the prejudiced attitude held
{or o long.

A significant statement appeared in an advertisen
in this newspaper recently. The advertizement was by the
Weverhasuser Timber Company snd told of the activities
of one of its employes, & man and his family teaching fuik
dancing to the peaple of his community

The advertisement described 1
cal of today’s forest industry people.™
are permanent homeowners and taxpavers who make val.
uable social and sconomic contributions to this area™
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Conditions Changing

That statement points up, 1 believe, the changing con-
dition eausing a great manv laboring peapls to alter their
opinions about the sales tax

Labor's opposition came about originally becs A
Inrge majority of the membership was transient. In the
early days of the lumber industry the p Whs cut '
and get out. But that has changed. The industry no .
permanent Another thing was that in earlier dava the
working man's economic position was su that he didn't
own anything of great value. Today he is apt to have a

more cAsfFi than notl, some sIOCHS

good home, ear, and in
Taxes are taking a heavvy slice ¢

honds and

inzurance

his income. He knows in & genera that a lot of tay
able wealth g w. and that r
taxes enuld 0t his share
That point in } P W pepnrts
that

Tanes In Oregon are paid on less then hall ($1,244,000,000 |

of the repertable income of 51700000 00, ©OF retal reportable in-
came TEY par cont s froe of taves Becauvse of persenal sxemp-
tions; 109 par cent becauss of dependency credits, Federal in
come tax oMant Frees 11 par cont; standard oMast 1.4 per cont
and miscellanseus deductions abau! 6.6 per cent. [n ether words,
453 per cont of reportable income payy all the income tanes and
0.1 per cont of repertable income pays nething

Our farm population also was strongly opposed to a
tax, and formed a political alliance with organioed
ight that form of taxation. But in Inte years this
solid prejudice has shown signs of eracking up a2 numer
aus prange organizations have pasaed resolutions favering
he 2 tax. As the burden of property taxes hecomes
higher, and as agricoltural incomes go up. the farme
finds that organizational prejudice is proving personally
expensive
It 18 too early to lell what wi ome of Se Pent
ann s nls But the conlecture i= proving ver nter
estipy

—Bruce Biossat—
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“Is & Contagious, Amigo?"
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By Robert L. DieHenbacher, D.OD

for NEA Service
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ALWAYS! FIRST QUALHIY!

New Brentwoods
by the Hundreds

WHY SPEND MORE FOR COTTONS 2

See our brond mew Brentwoods today in corded chambrays
checks, taffetized chambroyvs, 80 square percale prints
tons! Penney's pass tremendous tavings on to .
Pon event of the year' See them today
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Shop Penney’s - You'll Live Better, You'll Suve




