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WINNING BEAUTICIAN Marsha Rybin, center, is shown
receiving the first-place trophy ofter her effort wos judged
best in @ hair styling contest held in connection with o dis-
trict educational meeting of the Oregon Beauticions Assn
Sunday in Roseburg The Myrtle Point hairdresser is shown

recelving the oward from R, D. Burks, president of the
group, The maodel, right, shows off Miss Rybin's style
Second place winner was Dick Schrum, Eugene. (Photo

Lab

Testimony Reveals Union

Funds Used To Buy, Support
Pleasure Boat And Plane

WASHINGTON Senile
rackets probers developed testi-
mony Wednesday that $120.00 of
Operating Engincers Union  funds
were used to buy and support a
pleasure boat and a plane

Redhaired Patvick W.  Claney,
presudent of the union's San Fran
cisco Local No. 3, testilied the
plane was used on one occasion
for a trip to get 810,000 in checks
cashed out of town

He said “1 presume’’ the objec
tive was lo conceal that the $10.-
000 was for use in the union's
1958 election campaign, and 1o
make it appear as an expendi-
ture for organizational wark

Ulancy said he and others
tha trip spent about S400 of
money for themselves

I'he special Senate
ing commitiee, headed
MeClellan  (D-Ark), is  exploring
allegations of misuse of union
funds and misdeeds in the labor
management field

on
the

investigal-
by Hen

Admirs Error

At the start of Wednesday s Seas-
ion, ehief counsel Robert F. Ken:
nedy told the committee he had
erred Tuesday in contending that
real estite deals with union funds
ha produced “hidden profits™ of
$49.055.78 for two ousted union of

ficia

The hidden profit was approx-

2 State Welfare
Workers Due

Two members of the State Pub
e Welfare Commission will be
1osehurg Thursday to meel the

[ of the local wellare agency
and discuss matters affecting wel
[are groups

AMiss Jeanne Jewetl, adminisira
tor of the state commission and
1. H. Luthn, chairman of the com
iiission are the two visiting VII''s
This is the first eall the pair has
ever paid to Roseburg, according
1o Mrs. Lois Baker, Douglax Coun-
iy welfure head
ded in the linerary expecl
#d 10 be on tap for the pair wil
a discussion af the eounty welfare
cnmission’s budget. Mrs. Baker
roporis that a £1.062.160 budgel
he heen ;pm'n\-ut for the year
r, the latest 1BM tabulation

palt Lhat a $1.213,590 hudiel

v be necessary. This situanon
has arisen she said, e ¢ the
county has bheen paying nearly
$1.000 a day for general assistance
i '..--., al ,,:-...'.:m.u- is the unem
plovmenl assistance program oo

ducted by the commisaon

In The Day’s News

By FRANK JENKINS

ual report
stale of Lhe

e

.' President  Eisenhowgy
n reasoffably  hopeful pic
re of the bosiness future
He sa
15 we look ahead in 1958, there
are grounds for expecting that th
ile ne (n business activity heed
1 be prolemged and that econ
) can b resuimed
' ded | Ul
| Wil gr wde lor con
fidence not  only  that eosndmic
grovwth can be RESUMBED WITH
ol A PROLONGED DELAY but
e that & vigorous EXPANSION
ur e v can he sostained
ER THE YEARS
{ adds
STARLE PRICES AHE EASEN
TIAL T A SOUND, PROSFER
gtinued on Page 4 Col. 3
-
The Weathor
Considerable cloudiness tonighlh

Partial clearing -Thursday, Early
merning feg or Tew clouds. Little
temperature change

Highest temp. last M hours 4
Loweyt teamp. g 4 hours "
Highest temp. any Jan 45
Loweit terflily. ol Jan, ¥
Precip | M hours [
Precip. from ign. 1 14
Peocip. from Sept. | - e
Excess Wrom Sept ] IR )

Sunie! ®mnight, $.12 p.m
Sunrise tomerrew, J:J0 adm,

S, MK Kennedy  sand,
ndding that the 55895576 figure
failed to allow for expenses by
those who swung the deal

Kennedy contends the profit
went 1o Vietor 5. Swanson, since
fired as international vice presi-
dent and San Frincisco boss of
the engineers union, and o e
Doran, suspended business agoemt
of the San Froneisco Local :
Swanson and  Doran have been
liste vy Kennedy as members of
a sell-siyvled reflormer grou
which sought 10 oust Willlam E.
Maloney as the union's interna-
tional president at its 1955 con
vention

Kiwanis At Glide
To Give Up Option
On Building Lease

The Glide Kiwanis Club has de-
cided it cannot take up the option
on the lease of the building it is
occuUpying

The decision was made Tuesduy
night by the Kiwanis board of di-
rectors. The directors said the $90-
a-month renkal was too high, ac-
cording to correspondent Mrs. Ar.
thur Selby

Mack Brown. owper. had given
the club the use of the bullding
for six months rent-free. The expir-
ation date of that agreemeni is
Jan. 1

inaledy

Imprevements Made

Since the agreement was made,
the club has painted the interior,

installed plumbing in the meeting)
room, cooking and heating equip-!

ment and other necessary jobs. The
plan was (0 make it x community
building for soclal affairs and re-
organizational meetings

I'he members, however, decided

the allation of heating equip-
ment of the {former logging truck
repair shop for w dance [loor
would be oo expensive

In other action during the eve-
ning. pins for perfect attendance
W awarded to Forrest Kenna-
day and Ferrin Moore for one year
Gil Mayness and Jack Mills, two

and Harry Harvie, nine
Maurice Newland of Rose.
former lieutenant governor
was among guests at the meeting

A potlick dinner was held dur-
ing the evening by the club and
Wimen. guests

TIRE SLASHED

fire slashing at Roseburg High
Schionl has been reported to Rose

burg police, Mrs. Dorothy Ander
son, 1 1 Box Ti6. Roseburg, in-
Jormed police Tuesday that a tire

on her son's ear was slashed while
vehicle was parked at  the

the

(o]

‘Jhe News-Review |

Estoblished 1873

Reuther Tuke§ —

Profit-Sharing

Issue To Union

DETROIT # — Walter P
Reuther told a special convention
of the United Auto Workers
Wednesday that big corporations
are putting the pation's economy

in peril because “they take so
much™ (n profits
The UAW president said the

union was proposing a profit-shar-
ing plan because “milllons of fam-
Higs lack purchasing power."

Keynoting the convention of
3,000 delegates, Reuther declared
“we are fighting for realistie cco-
nomie policies."

Declaring there is R T
imbalance” between  produclion
and , purchasing power. Reuther
siid “we are in trouble in 1358
for the sume basic sans  we
were i trouble n 1826 "

Attacks Goldwater

Reuther o d with an attack

an Sen. Goldwater (R-Ariz). He
quoted Goldwater as saying here
m a speech Monday night

he considered the UAW, becuau
of its political activity, more dan-
gerous than the Sputniks. Reuther
said “anybody who says that 18
mentaliy  unbalanced and needs
a psyehiatrist.”

Eartier Heathet had invited GM
President Harlow Curtice to ap-
pear before the convention 1o tell
the union members how to shiupe
their demands.

But Curtice
Genoeral Motors headgquarters, o
mile from the convention sils
Iere was no indication he plan
ned a reply

remained silent al

Reuther messaged Curt “We
can  assure you of a courfeous
hearing. and you may (ake as

much time as may be regquired o
wet forth your position in detall

Retther I'Iull'.(l that Curtice last
week had termed the UAW's new
bargaining plan “whally unngalis-
tie” and also had expressed hope
the convention “'will recognice Lhe
economic realities and adopl a
wound poliey

Reuther told Curtice
gates “are ftee agenis

the dile-

Elaine Convicted
On Second Degree
Murder Charge

14 Pages

DUE AT DRAIN Bishop of
Portland Benjamin D. Dag-
well of the Episcopol Church
has been booked os the tea.

Business Boost
Seen In Lower
Discount Rate

WASHINGTON »

circles forecast

result

of the

Federal

Financial
a boost for busi-
|ness and the stock market as a
Reserve
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Board's approval of a lower dis.

phia Reserve Hank

News

of

the

mofey

'count rate today at the Philadel-

easing

move, a reduction in the discount
rale fram 3 to 2% per cent for that

district, ra
! eific
| Francisco Tuesday

Coast

prices on the
ck Exchange in Snn|

Pa-

The exchange still had 45 min-

utes  of
when the
sued,

War

trading time remaining
announee ment

is-

The Philadelphia district redoe
The other
Federal Reserve banks are expect-
similar reductions

tion

ed

o

Is eifective

request

turad speaker Saturdoy night  shorily
j The discount rate ix the interest

for the annual Drain Cham-
ber of Commerce banquet ot |
the Dran Grade School. The
dinner will start at 7 p.m

Venezvela Riot
Death Toll 20

CARACAS, Venezucla
dusk-to-dawn curfew was in effect
in Caracas today and government
troops were ordored to fire on any
pne disturiung the peace after an
outhreak of rioling and shotting
during a go srike

teports hing  Washington
said 20 persons were Killed in @
workers' area of Caracas Toesday
They said = 000 persons were Aaf
rested after the clash. Sinet cen

sorship prevatled
The U. S Stale Departinent
said there were no reports of any

Amgricans bhel injured or Amer-
jean property damuaged. About 40,
o) Americans live in Venerueln
and U S, invedtments theve total
about three billion dollars

The strike was called by unded
ground opponente  of  President

Marcos Perer Jimenez, who three
weeks ago survived a short-lived
revoll by the Air Furee s Sofme
Army. umiis. Since then Caracos
has been In a conbingal stale of
tenswon,
The

Ioterior Mimstry  elsimed

T S ! the people had not responded to
REDWVOOD CITY, Calif. i — A| e Peopie HEC, not eespor Lu“u"
jury which eonvicted Elaine Soule, ' . b
of second-degree murder lo- ““”““"" "!"“""\'1:"# 1||1" Jl\{lnlmry
e 7 " eoneeded there hae won  disors
morrow  begins  trying to deters 500" SN, ¥ oot
e wheber she s stne Wi {1, 16, et o and
i [ e roam- N u 'S, = |
L""t merred s e B enein and Pueblo Nuevo but said |
m_.‘;“el; saven women and five male the rest of the nation was normal
jarors  returned  their  verdict 2 - m—t—
rs aml 43 minutes after re- | .
et ‘ Evaluators To Discuss

eeiving the case yesterday

They still have to determine her
senletce somewhere between
five vears and lLife ni well as
try her a second time on her plea
of innpcent by reason of insanity

Elaine testified she struck Cath
erine Kit Elvins, 19, Senttle,
times with an iron, then stuck hor
2 times with a butcher knife July
24 in their Burlingame apartment

The characteristie culm of Miss
Soule, # wsad - eyed typist from
Freeport, N erae alightly
al the verdict

¥

Highway To Coast Open
Again After Blasting

Highway 38 aboul 12'% miles easl
of Reedspert was open to traffic
again today, the stale Highway De
partment reported 1o The Aceneiat

ed Press
The highway was closed Monday
by hiasting in a construciion ares

Democracy At Grass-Roots

Level Boosted

Democracy at  the grass-roots
el 2ol & st (! t
1 e s gomg Lo bee & d 1
I ¥ in the United States,
¢l has 1o

50 spoke

at the sea

ol the local

Tuesday

ian Chu

PVenming at
ch

ing.
Lounly

r ternationa
s s Clark Colicge

Aid Policy Suggested The seugils firsl meeting was

He stated th untlpss ¥ W hy  Bert Allenhy

. ’5 o 8 basis of whst ec e SMes i T

e eountries of the workd W@y chairman  iis i
it] what we think they gram of the Gre Decisions
should have, we will not win the hall meeting'' and pointed out thl)

cokl war with Russia
By eomtrastf Russjans right
¥ conlinued, are
aier ',& Sl ices g 8 Tyou

By Speaker

teli what you wani
help you g basis
offering wid ta these coun
& way
their

s and we'll

They

ries in
which helps them to keep
self-respect
The Hussians have said th
can win the war withoul f{iring
hol, Capper Jlohnson declared
He then ohserved: “The 1. 8§, will
be destroved when we have nothing
more Lo say
Bui the spraks
this eountrs
the eold

they

nned

we can bold out hope of
atiee than charnty, wi

hing to Ay, was
the direrion I

Blilairy

it was open (n all persons interest

ed in curr i
a he secur
&unty Home B

School Organization

A full diseussiun of the sehool o
gamzation report will hold the spot
light tonight at the lar meet
ing of the Roseburg School Evalu
ation Steering Cotimittee in Cen
tral Jontor High School

With a majority of subcommit
tee reports alrendy presented
the steering committee, Chairman
H. E. Schmeer said a final report
ta the school board may be made
soor, culminating about (wo vears
study of Roseburg School District
probilems

Sehmeer asked altendance of the
Folire steering commitlee tonight
The meeting will start ot 8 p.m

| hex
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Banks

charge

member banks for bortowed ton

()

The reduction

will

permit com

meteial banks to lower their own

mierest

and

individual

charges

T

L

corporatinns
thus encouraging

the financing of new product lines,
plant expansions and other bus-

Nitss

ventures

New York's biggest

| Chase

siid

A sl rale

Manh

attan,

hank,
tmodintely

the

It was cutting its prime inter-

- thit charged bhig bor-
rowers. with top eredit ralings

from 4% to 4 per cent today. Some
abservers predicted other big In-
stitutions would follow quickly

reaction generally
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Whitlow
pickeil up the ru
tage Grove, took

told

police
Aways near Cot
1o Yamhill,

he

then 1o his  Scoltsburg  home
where they stayed with his wife
and family

Whitlow  appeared in  district
court last Friday on the com-
plaint. A delay was granted, how-
ever, o permit a decision as to

whether

heari
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DR. ELMO N. STEVENSON
. to address ‘Y' meeting.

YMCA's Annual
Meeting Thursday;
Stevenson Speaker

The Hoschurg YMCA's Annual
Meoting will be held ‘Thursday
Jan. 30 al the Presbytecian Church,
Harry Sanislo, vieepresident of the
YMCA Board of Directors an-
nounced  today.  Dinner will  be
served at 7 pan

Featured speaker on  the pro-
gram will be Dr. Elino N, Steve
son, president of Southern O
College, who will address the group

on the subject of “Future for
Youth'
Other features of the meeling

inelude music 1o be provided by a
local teen-age “German  Baml."”
election of the board members and
new  officers, reports  and  an
nouncements of commitiees Res
ecvations for the dinner may be
made at the loval YMCA olfice or
through Sanislo, at OR 2460

The main speaker, Dr, Steven-
son, has been himself active in

youlh work since 1926, He (s a grod-
unte of San Jose State College and
recelved hie master and dogtor of
Scotsburg | educntion degroes
Iogger who told police be picked | Univorsits

Cotlage

from

, Twe persons, acewsed of bilki
Prior 1o becoming president of %0 banks of more than $200,000,
SOC in 1M5, Stevenson was dean Fesumed here Wednesday, follow-

of mex at Eastern Oregon College
for 11 vears and as profes of
science and coordinator of person
nel at Oregon State College for
five years
He s the

apthor of six

[;mh
released | lished books in the fields of blology

and wildlife and a “ontributor of
many articles to wildlife maga-

lo digohey family discl- zines
failing to
home when he knew she was

Sopl-;_rr;re Class
To Wash Autos

The sophomore class at [ose
burg High School will conduct a
ear wash Saturday in conjunction
with the muscular dystrophy drive
now underway at the school

The car wash will last from 9
am. ta 5 pm., according to Vine
cent Demarinix,  class  advisor,
and will be held at the following
locations

Rosehurg High School parking
lot; Miller's Maobilgas service sta-
tion at 1122 W. Harvard; Ken K
lison's servica station at 1408 SE
and DeSpain and Con
ning's Texaco stalion at 468 NW
Garden Valley Rd

The wash job's will cost & pini-
mum of I, byt any donation over
will be welcome, Demarinm

raid

peratio® ﬁmsfmy ot the Evans Products Co log
1wt model in the LaTourneau line of log loaders. Officials of

; nd in oparation at present Diesel-¢lec
use of

it conlrols which eliminates

Le Tourneau spokesmen The looder has a lifting
ecpual 5 that of a one-yard thovel, All moving parts operate ele

are air-powered, A diesel engine with AC and DC gener-

angPeach wheel i§ driven by

an indivicduol el

* % 18-58

Staniford

PRICE 5¢

iSecret Reports
' To Committee

WASHINGTON » President
Eisenhower refused Wednesday to
provide senalors studying missile
satellite problems with copies of
two top secret reports on propowed
improvement of the nation's de-
fense.
| Democratic leader Lyndon B
‘Juhn_mn (D-Tex), chairman of the
special Senate inquiry, made pub-
¥ a White House letter in which
the President said:

“After careful consideration of
the requests from your and several

| Killian and Gaither Emvl reports,
1 have concloded that 1 eannot
properly furnish these reports la

I tne Congress or release them for

publication "

Sharp
Both reports are reported to be
| sharply eritical of the present de-
fense programs and organizations,
One was by a commission head-
the other by Dr. James . Killian,
special adviser to the President

on sclenttfic matters and head of
the Massachusetts  Institute  of
Technology.

Eisenhower expressed  regret
but_told Johnson

“Throughout aur histary  the
Prosident has  withheld informa-
tion whenever he found that what
was sought was eonfidentinl and

would jeopardize the nation's safe-
ty or the proper functioning of
government,

The President said both reports declaration that the
had been prepared al his request | nuclear and rocket

(Continued on Page 2 Col 6y

Trial Of 5 Accused
Of Bilking Banks
'Starts In Portland

PORTLAND &

ng presentation of
ments Tuesday

The trial of

opening stale- Purkey, for & moeting of the

_-EOSt

Eisenhower
Declares
Deep Concern

| President Makes New
| Pledge Of ‘Unwavering
| Support’ For Defense

WASHINGTON President
| Eisenhower dispatebed Secretary
of Stute Dulles 10 the Middle East
| Wednesday with a deelaration of
“deep concern” for the security
| of communist-threatened eoun-
tries in the area.

At the same time Eisenhower
| made a new pledge of “‘unwavers
mg support” for the defense prin-
ciples of the Baghdad Pact

Dulles confe with the Fres.
ident for 30 minutes some two
| hours in advance of his scheduled
| departure.

He will attend a meeting of Lhe
five-power Baghdad Pact at An.
kara, Turkey, next week. He will
be an observer there, and not an
offirial SPlr‘tll:I[lIn!, since ihe
United States s oot a member.

Under Red Threat
In a statement on his talk with
Eisenhower Dulles said  Middle

| other committeos for the so-called | Eastern countries are under “the

threat of communist imperial-
lsm" and the United States is
“glad 1o helr them' in their coi-
lective sell-defense effort.

In that connection Dulles cited
the Middle East resolution of ast
March asserting an American pol-
ley of defending the whole Middle
East area agsinat communist ag-
gression.  The  resolution wa«
passed by Congress and signed by
the Presldent

Shortly before Dulles went wia
his meeting with the President—
which followed n session ol be
National Securily Coun e i l<the
State I}v,mnmcm denounced as
“totally  false” a Soviet charge
thut Dulles iz plunning o force
LS, nuclear missiles bases on
Micdle Eastern countries

Reds Make Claim

AL the sume time it branded ns
“ineredibly arrogant” s Soviel
lacement of
ases in the
Moslem  states would be an in
sult to thelr religion.

This Soviet propagunds throst,
the United Siates  suggested
amounts to an argument that e
Moslem vations should be il
\tarily  inferfor to the “atheistic
system” of the Soviets who al
ready lave nuclear missiles

Dulles Leaves Today

Dull arranged to legve forv
the Middle Fast at 1 pon. alier
# conference with President £
K| senhower.

He will visit Tehrah at the cnd
of this week, then go on to Ankara,

Baghdad Pact nations'  for
In_hix statement to the newly | ministers next week. His aim i
sworn jury, Assistant U 8. Aftor- {o give fresh nssurance of Ameri

ney

Robert Carney said the live eun s

pport for the pact membors

defendants wsed fictitious invoices pesistance to Soviel pressure wnd

or bills of lading to obtain
money from Roseburg and Fu
gene  bhanks.  They are

the  Communist

penetration

» A formal statement from the

charged State Dopartment replied Wednes

with 26 counts of mail frimd and day to the Soviet blast.

one of conspiracy fo commit fra

Defonse  Attorney Howarid Lan
said, howoever, that the gov
t's  assertions  about  his
Richitd Bailey, afe not

| ni
client,
true.

Says Money Borrowed

Lonergan said that t\he 36-year
ald Bailey, president of the now
bankrupt Balley Lumber Co, In
Fugene, once had horrowed 6's
million dollars to start the lum-
ber firm and other enterprises

Lonergan said that BRailey had
repaid the loans in full

In addition, he said, Balley had
put a $400,600 personal fortune
Into a large lumher operation that
had slded Oregon's economy.
The government charged that
| Balley and the other four defend.
Lanty had used fieitious involces to
obtain  more than $150.000 from
the First National Bank of Hu-
pene and more than $50 000 from
| the Douglas Comnty State Bank of
Roseburg

On trial with Bailey ure Nor-
man E, Eggiman, 45, Portland,
|an  aceountant: Mrs Laurel
Macy, Springfield, Ore., a lormer
clerk for the Bailey firm: Robert

Middleton, Redding, Calif ; and
William X Ingram, Oakland
Calif

News-Review ?u-blilher
lNominntod For AP Post

Frank Jenkins of Klamath Falls,

ipresident of The News-Heview's
| parent Southera Oregon Publish
| g Co., Tuesday was nominated to
|be a director of The Associnted
| Proas
| Hiz name will be on an April 21
baliot at the annual eonvention of
AP members. He would he repre
wenting newspapers in ecities of less
than 530,000 population. He iy editor
af the Herald and News, the News-
Review's sister newspaper

MOTIONS DEFEATED

OTTAWA W — Canada's Conser
vative vernment last pight was-
ily defeated twg no confidence mo

tions that never had been expocted
'fJ ]|‘| L}

A mglion of the small Socimiist
Cooperative Commonwealth Fed
eration (CCF) lost 22134 A de

I by the Liberal party that
the Conservatives hand over the
e nt wil an  election
was 15095

turned back

GERMANS EXPAND TRADE

Non-Support Charge
Tags Man After 3 Years

Alter more than three years of
searching for & man charged with
non-support, Sheriff Ira C, Bud
saud today, the man s in custody,

Carmen Raymond Tedesco,
he suid, is being held for Douglas
County in Plitsburgh, Pa. Tedesco
has refused W waive extradition
and proceedings have been ecom-
menced to return him to Oregon
lor prosecution

The sheriff has been seeking
Tedesco since Dec. 2, 1855 when a
complaint charging him with fail-
ing to support hes two children
was filed. With letters, leletypes

| and through police bulleling, his
| whereabouts have been sought in
| eight states

An indietment was returned by
a grand jury against Tedeseo on
Nov. 10 and a bench warrant lor
his arrest was issued,

Boy Sought To Learn
Mechanics Hard Way

A 15year-old Roseburg boy who
| apparently wanis to learn mechan
|ies the hard way turned himsel!
|over to Roseburg police Tuesday
night

The boy summoned an officer to
a downtown cafe and told hind he
had stolen some beer about a week
ago from a grocery store, Question
ed he revealed he was having trou
bie at home and at school

His parents told the officer they
had received a letter from his
school informing them their son's
griades had dropped. This led to &
family discussion and the boy left
the house

The father said his son had been
told that mechanies weére taught
at Maclaren School and that he
was going to get himself “sent up.”

N action was taken by polics
bul the juvenile officer was noti
fled and, with the father’s permis
sion, the hoy stayed overnight at
a deputy sheriff's house,

svity Fucl' Rar;t

BY L F. Reizenstein

In his propossl to increase
| the pos@l revenues, lke over-

WIESHADEN, Getmany 4 —  looked a possible gold bearing
West Germany s espanding  for- source: @ service charge on
n.fl:t 'I'J.lel' ended by with ex-! use of that time-honored “‘
poris totalling S1047 20,000 more | di | 4

imports, the federal statisti ,“‘ .m'.b . ’ub“‘ "Hl'"—
alfice reported Tuesday ‘the oftice l..b,' pen.
@ i
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