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ARGUMENTS AND FACTS

By Charles V. Stanton

Because very fow of us qualify ne tax experts, tll-r-
fast tax writesnff granted the Idahe Power Company, in
conneelion with its Hella Canyvon project, provides excel-
lent propaganda materinl,  We hear all sorls of arguments
—anme of thom hiehly exdggerntod and enotional. We are
{old that the government is being robled, althongh we find
that the same policy hag heen nsed many thotsands af
times for other industries without eomplaint and fhat the
existing hullabalon =eems to have heen aronged  hecause
this 18 a private power project, deeply resented Ly advo-
cates of public power )

The fast tax writeoff svstem has been vsed sinee the
davs of 1he First World War when the federal government |
hegan colleeting inenme faxez,  Sinee that time ZI.IHI'-.': cor-
{ificates have been issued of which number 95 pertuined to
Oregon indusiries. )

Cortificates are given to enconrage industry to huild
projecis larger and faster and thos provide a reserve for
military defense |

The Tdaho Power Company, for example, i building a
three-dam hydeoeleetric project on the Snake River. 1i-
der normal procedure it would huild one tdim, put it in
operntion and uze the profitz to help pay for the next, this
stretehing the project out over a period of several years
The foderal government, however, collects 52 per cent of
the company's profit in faxes, so that time required to
build ot of profits would be extended

Fast Building Encouraged

tocanse the project will be progressive, and will nof
he fully complete for about five years, the federal govern-
ment waives i part of ite tax elaim for the five-vear pe-
riod and permils {he money, which would atherwisi he
paid in inxes, fo be applied to the constroction program.
The federsl government, in other words, will allow the Ida-
ho Power Company {o keep abionl $20 million, which would
be paid in taxes, to be uszed in hurrying construetion along,
go thore will be power quicker if needed for defense pur-
Poses,

The company will Le paying abont STO million in taxes
annually and, over the 50 venrs of its leense will, if rates
continue as at present, contribute some E500 million in tax-
s, Thus the $29 million depreciation allowance i=n't a very
high pereentage.

It is rather difficult for me fo understand the argu-
monta of the public power ndvocntes, holding np this ease
aa g senndalong “gteal”

The federsl government, they assert, must payv inter-
est on this amotunt becanse it 18 money which it must bor-
row to offsel the Jack of tax ineome from the projeet.

If these eomplainers, howeyer, v tor Tave their way,
the fodersl government would be huoilding & muoch more
eoatly high dam project, would have to horrow all the
money and would be charging the total cost to taxpavers,
finally vesulling in a project paving nothing in the form
of taxes, enjoving Tree postape and fres services Trom oth-
er government agencies, all at taxpayver expenge,

New Jobs Promoted

In ull the discussion,
point that has been neglected.
new inlis.

Many eoneesslons are mada to privite industey fo
build faecilities,  Communities evervwhere nve striving to
attract industry. Some of fer free sites,  Others hold forth
the bait of subsidized power. Throughout the whoie coun-
try we find private industry heing wooed by local commun-
fties soeking to increase joh opportunities

It would seem to me that the federal government by
fta poliey of fast tax write:off 12 only doing on a vegional
seale what communities are doinge on a loeal sealp

It has, In effeet, subsidized ldaho Power Compiny to
spied up its constraetion project and thevehy get new johs

think thers ix one
is the promotion of

howaver, |

Thaut

in aperation earlier than woulid otherwize be the case. If
that time can be advanced by three or four veavs, 1t wonli
geom ta me, the S29 million subsidy wonld be more than
of feat by income tax collections from new bpsiness, indus-
try and pavrolls erealed by the power project

Muhlie power advorates, of cotrse, oon e thid onhy
by awvhnt  they osll “ehean POWIY, vhirh  fetunlly s
Saibsidized™ power, ean new industes hest he pomoetsd
But when we look at the fact that the power eost i3 oni
abont six-tenths of one per cent of total indpsteial pro
tion costa, coupled with the ovidenes of eontinning move
nient of new i sty into arens where power coats are the
highest' i the nation, we have diffienlty squaring some ol
the public power srguments with facts
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- Marilyn Monroe, whom gentlemen pre-

fer, sava blondes have a woe that other women af@ spiied.

CUF vou're hlonde,”

she mused, “it 18 considered that you

have to be told what to do—that someone else has to de-

cide things for vou.”

Miss Monroe today certainly has
no chip on her shoulder. But she
has made it abundantly clear that,
whenever her mind s to be made
up, she'd like to piteli in and help,
oo

As  Hollywood's  maost  shapely
producer sinee. Sam Goliwyn gave
up barbells, Marilyn Is here for
tha premivre of her fivst produe
tion, “The Prinee and the Show
girl” in which she costars with
Sir Laurence Olivier

“1 coproduced this with  Olvi
er" she said, 1 honght the prop-
erty and brought it to hime e had
played the prince an the stuge,
find 1 thought he was the only man
for the role

“In all foirfieys, v 00@ prod
ably be called the progucer. '@
the owner '

But Marilv@ sovs s shovi@rral
her full share of prodiptio ©e-
rivs—"afl there were a lol of
(e mcluding 1y 0 Bgwy-
spond @ @ohlems

I Wns an actress fro@ six in
she re
dero

called,

“amyl a producer

{lunch. The® | was a@ aciress tde

rest of 10 aftor@ed® ool n pro
direer frofl 49 19t 030 om
when we  lo@e@ over thg day's
tishes.”’

“I had @dver BBered A @O
at them' ns an actress"

When, 1 first met. Marilyn ses
eral sears ago, shy was an un
certin Rid with an unsure foot
hald on fame. and 1 couldn’t be
siite whether she was frightened
mamused by what was happen
mg to her

Today 1 had the same sensation
of doubt. I 45 bard 1o figlre
whether Marilin, who retainy a
kind of hreathless, small girl qual

scared onsldg herself—or

lnughing at you levgute
she's o step ahead @ you, afid
Knows It,

As the Intervioy starts], ¥Warl
Iyn communtod:

“1'd ruther not he asked @hoth-
er U'm pregnant or v, o la dis-
cuss anything political w religl-
ous.  Otherwese, L'l tage s@ut
anvihing.*

Asked winl she (QPUGOL 8 us thB

Iy, is
secretly

higgest pulge @scgmeyion
abput her, she lgqueged o re
phied
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Air Pilar Sucedstully
Lands Raddwsiege Kum b

TRAVIS AIR FORCE BASE,
Calif. # — The Air Force probed
today for the reaw® 3 Z8-foot 1l
rudder fell off 2 36 mmler o
mid-flight.
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Sen. Neuberger Says Oregon
Should Follow New York’'s

Example On Cheap Power

By A. ROBERT SMITH If it comes to & choicy between
News-Review using the lowest cost eneegy for
Washington Correspondent household use or for industelal

WASHINGTON — Oregon should | use, then divert it lo plants that
follow the example of New York produce pavrolls and let the house-
state in s successful method of  holder pay for highér cost power
attracting  new industeial — firms | Sppquestionably we shall have
with offers of cheap hydroeleciric 1o deciute whether we want more
power, in the view of Sen. Rich-!kilowsus to roust our turkeyvs and
ard L. Neuberger Jight our IV sets; or whether we

Mhrough the  New  York State ‘want 1o use the low-cosl power
| Power Autharity, which Is & state  which is the unique resource of
agency, blocks of cheap power!gup pegion to create new, year-
frim the generators of the SU pomd  industrial  payrolls and
Lawrence Seaway projeet are he: 'their subsidiary enefits, with
ing allocated directly to industrial which to buy the turkevs and the
('un!ulnrl".l'-. ,\lmw payrolls are be- TV gar 't gaid the senator
ing developed as & consequence o subisrger'

To follow this exanmple, Oregon The substance of Neuherger's

: idea is that Oregon should create
would have to approve at the polls | 08 0 power dgency, use its pref-
Lhe furupu.f-nl of the recent stute| oo Sotus 1o establish eqriality
legislature to create an Qrcdon | i Washington state in waking
state power agency. This BEENCY | ar demands upon BPA, then
wopld be o proference customer have the state ageno Ve high-
upder the Bonneville act  which | 0 poc liu erf‘ Lmduqt:'-l
stipulates that power from federsl J.'_.“i.P_ light motals l.'llt'llnl'-ﬂ.‘!

L D & o .

|‘||i<lll1'|ll:_‘l'fv"1" T"I_Iu:“t'hf_ hodles | plisties: — in disposing  of this
‘_‘_1‘ ave k ‘r“l‘ “L" ere “E" ; cheap power. Domestic and s

| AS B preierence Cusiomer, A el consimers, whether served by

state agency would put Oregon on
|i-qunl terms with' publie paencies g Ret low vost power as lor

in ‘Uthl‘f states (notably the many as there was enough to g0 arount

| PUDs in Washington state) so far Wheen highsi, ezt Tnmt"r is Bl
as access to federally. - peneiated o satisfy all demunds: then ey
low-cost power from BPA 15 con- oo i g | ey
| TR 3 y An nut  the industrial plants
cerned,”” Neaberger told the Sen- (000 pay the hill

ate this week : .

| But more than this would be| Neuberd®e said 1@ g conlidest
Uneeded, claimed  Neuberger, he. M8 proposgl @ill by Uree ofitdsive |
[cauxe of the present power policy |10 medib®rs of  Congr#ss from |
of the Eisenhower wdministration, W@shin@la state (han Wi %
which he sand would hamstring a 40y elloc@ta of power (rom new
[stale power agency i Oregdon dams specifically for O e
{rom ‘doing what New York is do.[feels thet Weskingtm's senetors
Ling 1o gel new indusiry. As that Would not edree to any @wesr ra-
poliey is being adminisi@red, qn Crvelion earaigrisd e “""._-
Oregon power agency eould not | #3 #8s lgan propused by afficiels
use its preference status to clapm Of Portleng Gengral Rlestrie Co,
a large block of kiloweng from 85 @ methal of semirieg Uregun
Bunneville Poer &dmigistratyg | 4 (800 0018 & Lhd rejam’e Bip-
in arder to pass it to o oag light Fells

motgls plent or ol@er R@ovy gowsr | He sed 8 wdlawiog 1os pres
(ot e i
r'e pum

public or private power agencies,
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Harry Holt En Route
To Germany, Korea
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Additional Tax
Writeoffs Due
Idaho Power Co.

WASHINGTON @ — A Feoderal
Power  Commission.  accountant
told & Senate committee Friday
the Idaho Fower Uo, s in line
o receive additional tax writeoff
benefits in connection with hydro-
electric  power dams under con-
strtiction in the Hells Canyon area
of the Snake River

tussell Rainwater, the FPC's
chief accountant, testified at a
Sennte  antimonopaly  subeommit-
tee hearing on the Office of De-
fense Maobilization's  issuance of
rapid amortizalion certificates (o
Idnho Fower .

The certificates would autor-
fge the company to write off ax
depreciation i {ive veara 63 per
cent of the cost of Brownlee Dam
and 60 per cent of Oxbow Dam,

The question of additional bene.
fits orose when Sen. Carroll (1.
Calo)  nsked  Iainwater  whether
the compuny could ginalify for tax
bepefits under & 1954 revenua law,
in addition to those granted by
ODM on defence grounds

Hainwateér  said  the company
coitld have obtained benefits une
der the 1954 law if ot had not been
given the ODM  cortificates. Thae
1954 law, he sud, permits all taxe
pavers lo make ahovenormal de
ductions Sprlv in th@ Hie of tAsip
properties  gnd  heli@normal e
ductions later
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