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TDon't Hear.Any Objections From H
Additional Tax
Writeoffs Due
Idaho Power Co.

Sen. Neuberger Says Oregon
Should Follow New York's
Example On Cheap Power

If it comes to a choice between

using the lowest cost energy for

household use or for industrial
use, then divert it to plants that
produce payrolls and let the house-
holder pay for higher cost power.

"I'nquestionably we shall have
to decide whether we want more
kilowatts to roast our turkeys and
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ARGUMENTS AND FACTS

By Charles V. Stanton

Because verv few of us qualify a lax experts, the

fast tax write-of- f granted the Idaho Power Company, in

connection with its Hells Canyon project, provides excel-

lent propaganda material. We hear all sorts of arpruments
some of them highly exasperated and emotional. We are

told that the Rovjrnment is beint? robbed, although we find

that the same policy has been used many thousands of
times for other industries without complaint and that the

existing hullabaloo seems to have been aroused because
thin is a private power project, deeply resented by advo-

cates of public power.
The fast tax write-of- f system has been used since the

days of the First World War when the federal jrovernment
began collecting income taxes. Since that time 21 .655 cer-

tificates have been issued of which number 95 pertained to

Oregon industries.
Certificates are. given to encourage industry to build

projects larger and faster and thus provide a reserve for
military defense.

The Idaho Power Company, for example, is building a
three-da- hydroelectric project on the Snake River. Un-

der normal procedure it would build one dam, put it in

operation and use the profits to help pay for the next, thus
stretching the project out. over a period of several years.
The federal government, however, collects 52 per cent of
the company's profit in taxes, so that time required to
build out of profits would be extended.

Fast Building Encouraged
Because the project will be progressive, and will not

be fully complete for about five years, the federal govern-
ment waives a part of its tax claim for the five-ye- pe-

riod and permits the money, which would otherwise be

nnid in taxes, to be annlied to the construction program.

Llight our TV sets; or whether we
want to use tne low-co- power
which is the unique resource of
our region to create new, d

industrial payrolls and
their subsidiary benefits, with
which to buy the turkeys and the
TV sets," said the senator.

The substance of Neuberger's
idea is that Oregon should create
a stale power agency, use its pref-
erence status to establish equality
with Washington state in making
power demands upon BPA, then
have the state agency give high-
est priority to new industrial
loads light metals, chemicals,
plastics in disposing of this
cheap power. Domestic and ru-
ral consumers, whether served by
public or private power agencies,
would get low cost power as long
as there was enough to go arounuT
When higher cost po?r is 11311
to satisfy all demands, then they
and not the industrial plants
would pay thaj bill.

NeubergOr said h confittSIt
his proposal 9 ill b )?.-- offtfeiv,
to meoJIiOrs of Congrtss from
Wi$shin!t(B slat tlan WiliM I8
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stit but waM bt) charted vitb
rttpmtMHy for eatablithta
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vWb viJbl bett mo,"ouw the di- -

Tertrfaed eramunin drfvetopoieot tf
tba uaveral stare af Itre Kjjoj."

.Heuberjer'f meuiio for tlus
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Tuld Ji a bigTOT priaritl to a
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ire than it vooM for new
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Memo

NEW YORK (Pi Marilyn Monroe, whom gentlemen
says blondes have a woe that other women aiaiJ."If you're blonde," she mused, "it is considered that you

that someone else has to denave to lie tola wnat to do
cide things for you."

Miss Monroe today certainly has
no chip on her shoulder. But she
has made it abundantly clear that,
whenever her mind is to be made
up, she'd like to pitch in and help,
too.

As Hollywood's most shapely
producer since Sain Goldvvyn gave
up barbells, Marilyn is here for
the premiere of her first produc-
tion. "The Prince and the Show-

girl," in which she with
Sir Laurence Olivier.

"I this with Oliv-
ier," she said. "I bought the prop-
erly and brought it to him. He had
played the prince on the stage,
and 1 thought he was the only man
for the role.

"In all fainncFS, Vjji ttfj)QirJ grnO-abl-

be called Hi prctlucer. I'd
the owner."

But Marilvfi says hr) shouiajral
her full share of prodintiilS"al there were a lot of
Ifcjin'" - mcludii.9 tfifc OuOiey- -

spend.; iflQMcnis.
"I as an actress froiO six in

the morn(Q4 irjtld 1101O, she r
called, "aQil a producer dor O '
lunch Th8 I was aO actress trje
rest of ten; afterBjii8-aO- (l a pro--
ducer freffl 0 i.aj: il i0 001.
when we loftctj over th day's
rushes."

"I had fUvcr liitftTcd !a tool

The federal government, in other words, will allow the Ida-

ho Power Company to keep about $29 million, which would
be paid in taxes, to be used in hurrying construction along,
so there will be power quicker if needed for defense pur-

poses.
The company will be paying about $10 million in taxes

annually and, over the 50 years of its license will, if rales
continue as at present, contribute some $500 million in tax-

es. Thus the $29 million depreciation allowance isn't a very
high percentage.

It is rather difficult for me to understand the argu-
ments of the public power advocates, holding up this case
as a scandalous "steal."

The federal government, they assert, must, pay Inter-

est on this amount because it is money which it must bor-

row to offset the lack of tax income from the project.
If these complainers, however, were to have their way,

the federal government would be building a much more

costly high dam project, would have to borrow all the

money and would be charging the total cost to taxpayers,
finally resulting in a project paying nothing in the form
of taxes, enjoying free postage and free services from oth-

er government agencies, all at taxpayer expense.

New Jobs Promoted

In all the discussion, however, I think there is one

WASHINGTON Wl A Federal
Power Commission accountant
told a Senate committee Friday
the Idaho Power Co. is in line
to receive additional tax writeoff
benefits in connection with hydro-
electric power dams under con-

struction in the Hells Canyon area
of the Snake River.

Russell Rainwater, the FPC's
chief accountant, testified at a
Senate antimonopoly subcommit-
tee hearing on the Office of De-

fense Mobilization's issuance of
rapid amortization certificates to
Idaho Power.

The certificates would author-
ize the company to write off as
depreciation in five years 65 per
cent of the cost of Browniee Dam
and GO per cent of Oxbow Dam.

The question of additional bene-
fits arose when Sen. Carroll

asked Rainwater whether
the company could qualify for tax
benefits under a 1954 revenue law,
in addition to those granted by
ODM on defence grounds. 0Rainwater said the company
could have obtained benefits un-

der the 1954 law if it had not been
given the ODM certificates. Tha
1954 law, he said, permits all tax-

payers to make above-norm- d.
ductions rly in thg life of tftb't)
properties omd l ffe
ductions later.

In ai'atter to a queMiiQ) by Car-
roll, R(ina?atBr said he belaevtj
ido Pos$r ciaid uss the
10 to dllail liita-of- t cm

cr roib3S nd Oxl8
Dans not covlrod b lib OBtif
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tinoted tba "iuo" vaaUd t J
nillina 4f ttn tvayxat used Uj;
Ida law.
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Hibnart, lm'niBr. tbi veci va$
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Itert.
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By A. ROBERT SMITH

News-Rvl-

WashinBton Correspondent
WASHINGTON Oregon should

follow the example of New York
stale in its successful method of
attracting new industrial firms
with offers of cheap hydroelectric
power, in the view of Sen. Rich-

ard L. Neuberger.
Through the New York Stat

Power Authority, which is a state
agency, blocks of cheap power
from the generators of the St.
Lawrence Seaway project are

allocated directly to industrial
customers. New payrolls are be-

ing developed as a consequence.
To follow this example, Oregon

would have to approve at the polls
the proposal of the recent state
legislature to creale an Oregon
state power agency. This agency
would be a preference customer
under the Bonneville act which
stipulates that power from federal
dams must go to public bodies
that have this preference.

"As a preference customer, a
slate agency would put Oregon on
equal terms with public agencies
in other states (notably the many
I'L'Ds in Washington state) so far
as access to federally generated

t power from BPA is con-

cerned," Neuberger told the Sen-
ate this week.

But more than this would be
needed, claimed Neuberger, be-

cause of the present power policy
of the Eisenhower administration,
which he said would hamstring a

state power agency in Oregon
from doing what New York is do-

ing to get new industry. As that
policy is being administered, n

Oregon power agency could not
use its preference slatus to claiit
a large block of kilowttS from
Bonneville Potter .dmilistraliiip
in order to pass it cat to a oe lih(
metals plant or oieer Heavy plrcoBsuiaigO; iffiluStry, i'Sod

Th rt situ i Utt to
aligitrtttm) rlvencd ia

183 Ha prvn prute i BP
of ofioTiAi WnrW i( to Ml
industry directly, ituj it restricted
jveferemcsa anics fro 00 orsoto-9t- )

maW lacff kmiSjl kmd of
tlwlr.tm ttat Bfk vwU nil
hramr sucb puvr rtumti tuAi
the dmanri4 of ill altar custws-rc- ,

unlhoiam priTtate (HS,o
hud ncoo aye .

Nev'mi'tap aaa anUrodurcd m

euiara(mit to tla prefercark
eliuo of (ne BramtTLUba aft to
mile, It manOaatoi't tor SPA to

a a-- povcr lev UKhalrui vsca.
Tbia vt hi inift' to thjo prwh-tor- a

(K ttam facev in the compe-tilo-

fdi' Cojajmbia Biw
mm virb Wb.um'oan sou.

.Neutorgcr's theoa i that Ore-(oa- .

ufrrmc m ertrnDonw tlumg
talavr viuch rioxiU s iu beat
evraBadanx span tamiwap and r.

sdsflaU ub vtut
pnvw It tm (t from rbe region '

riTO sijatsOT to attract rartnstpy.

iocifc;iSB US. etectrbs Dtrww pro
(Jortoas ahrj-- ttna 74 mrHxaa kilcv
watt capacity af 1351. Ttui tml to.
flay it .wvt ctaulitB tixirt-i- so mil-- I
cub kitort eapxrby bf 195.
THE IDAHO ramk applies.

tcos ouxw vobia tin sxputufiatx
guaJ.

0 n mst). u rdrarid Powe
CumoaMtim and tbw Snptn Cotort
reel red tba brjid olrataottue, OOU

uthm ifcd tba tic mranives. it hui
00 legal pxnauts tm ctamg rayJtirn
else.

War liUdci PawW! gfxs ottt of
i ia protuurtiioaien just wbat

IS cxhff yriaata puv?e eompaoj
itoaraoo4 will feiva received

18.11 tart 1961 ie accoeiera'cd
tlx amortizatins k ivy 1 aces,

Tbera it (lnty that cio oa aid
ia ftvor nf tiei bigb aoj for ftilj
devlopaot of tb SoaKa !Uef
ruiirct9.

Tara a oieot aon tijr can
b sd acjiojr ;i 11$ of tba on
vta i)ef et.fiis.ni; tax mcca
tivas

mvATit row mt ia4o tt?siaiasmaa bva lie lss:mg.-C- F
complsinio-t- btl the paid full
taxes) on all thai facilities.

Yet since 1SU tfie 6cu tucd
receiving tlifjo (HCOiti las bnt
fits. What iliev reillv annmnt to
a'd lottres1 Crete xoverns
ment livftna.

As new onj) Director Gordon)!
Gruy exp'SOtd it to t6 Kcrt)icer'

ibceniiiiiite 0 tee mam towtt!
case:

"il c:upgn? tii si e io'ercst'
on Hie t) pjL(,nico:o. ft'OIClJ
aniouiK'S it :tt:gpl olDBiWcje 6ave
10 borniW Tha) jguve:Cluetrt CJVJ)
interest . the) Uir.- it aj) 'lo
borniwi to mi,',. no for ta
deferment. But s'JtrtirJf, W.tO He)
sixth year, th fgjivUvajjjea;
increased tax lte ...aa)smaller tax ccrluction, Jull ft
available to the companv. And w
the end of the useful life of
facilities, the government will
have received the deferred taxes."

A . publie power bill is
before Congress for a third test
again this vear. Hells Canyon back-
ers think it has a chance.

If it should sneak through, it
would fare a prohaole presidential
veto. And if that obstacle could be
overridden, heavy damages would
have to be paid Idaho Power Co.,
which has already started con-
struction at Browniee. O

Still the Hells Canyon high-da-

forces keep fighting

KILLS WIFI
SVCRAMEXTO. Calif. .V An

unemployed father of six. who
sheriff's deputies said killed his
wile as she lay in bed. remained
in critical condition in the county
hospital Saturday from a shotgun
wound in the head.

the deputies said the six
children and a were in
the house when Herman Krueger.
4ti. shot his wife. Irene. 44. and
then himself. The children could
give no reason for their father 1

action, tho officers said.
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am, Z7 ffNjrwXiA f
at them as an actress. wit arloo BraQib. plavmj Do,,- -

When I first met Marilyn sev- - tri. I'd go see teat 0'ctore msolf "
eral years ago. she was an tin- - Who savs this feat (bio't 'nude'-certai-

kid wilh an unsure boxoffice
holil on fame, and I couldn't be, Marilyn feels the repeatsure whether she was frightened crowded vears haven't ba'icallyor amused by what was happen- - changed her outlook
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TRAVIS AIR FORCE BASK,
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Franch Solicit Support1
fWM AIrUw)Viltager)

OI.A TAI11R. Algeria rFrenujv
authorities at ms&thjt' dH;n'ic
bid for support am(ng) tlvOi neigh-
bors of villagers kil!pi in 4 bloody
rebel massacre.

A carefully st?Hl ceremony
Friday at Oula Talnr. some IJ
miles southeast t5 Algiers, illus-

trated the French efforts to take
advantage of Ihe revulsion appar-
ently felt by the local population
over the slaying of 302 men of
Melouza villave.

French resident minister Robert
I.acoste personally gave shotguns
to pro French Algerians for use
against nationalist rebels, telling
them:

"Von have demanded French
protection. You shall have it.'

Harry Holt En Rout
To Ccrmany, Korea

WASHINGTON P Creswell.
Ore . farmer Harry Holt, who has
arranged for the adoption of more
than 100 Korean orphans in the
I nited States, left hereuiay for
tiei niauv

He will look into Ihe adoption
situation there and then go on to
Korea again

He spent two days talking with
government ofticials here on ways
of easing restrictions on entrance
of orphans into tho I'niied States
for adoption.

Vi jn i' V- i' 'or 'i !?

f" ' '.' " fp

L. ftalBanaMrlasaWbJ

point that has been neglected. That is the promotion of
new jobs.

Many concessions are made to private industry to
build facilities. Communities everywhere are striving to
attract industry. Some offer free silos. Others hold forth
the bait of subsidized power. Throughout the whole coun-

try we find private industry being wooed by local commun-

ities seeking to increase job opportunities.
It won is seem to me that the federal government by

its policy of fast tax write-of- f is only doing on a regional
scale what communities are doing on a local scale.

It has. In effect, aubsidized Idaho Power Company to
speed up its construction project and thereby get new jobs
in operation earlier than would otherwise be the case. If
that time can be advanced by three or four years, it would
seem to me, the $29 million subsidy would be more than
offset by income tax collections from new business, indus-

try and payrolls created by the power project.
Public power advocates, of course, contend that only

by what they call "cheap" power, which actually is
"subsidized" power, can new industry best be promoted.
Rut when we look at the fact that the power cost is only
about of one per cent of total industrial produc-
tion costs, coupled with the evidence of continuing move-
ment of new industry into areas where power costs are the
highest in the nation, we have difficulty squaring some of
the public power arguments with facts.

Electronic Machine PicRs
Winners In Bond Lottery

ity, is jscared insitka) herself or
secretly laughing al you l&ute
she's a step ahead 0 you, afir)
kiiuws 11.

As the intervit start! iftn- -

lyn commented:
"I'd ralher not he asked both-

er I'm pregnant or mo, ig' la dis-
cuss anything political religi-
ous. Otherwise, I'll lad: 0jiut
anything."

Asked ut sl:t UlliugOt as tfto

biggest pulftjc ajicjn Boiom
about her, she leuotfttl nfid re-

plied:
"I'c&le identify iQ BftoiOill?
th the parts 1 play. It Isn't o

much that I OiQil, but it jot iki't
so. Hut I've played s fflojv

9:1 rls by no ttoy ot ib
cOtDosed."

saa iiglicaUd sip a sJvil a hit

iystifid why soato critic
Itbrssot it ifjinii(01isl. fun I
fw years aeg eej o s(n xui.iCl
aa nmeitinD to itiay t!i rol (tf

(Irustt'iia ia "Tttit flromes

"1 was asked I wapltri tn
he lliaoiO." slit rgcilifed. "loit

riMiri ld t m

my nmliiUffl fuaaa Dad fl0read tfla boilk
(;rusuj.a a4 na otrtbv girl

Her naiOa id buiaa ui- -

cy Pear.' I lo (bat!
dill i.u. 1.. i, r,.k....

-"- L'i- r

not Olllv be erimin.,1 l

young and old hut by countless in-
dividuals seeking to enfor, their
will upon others.

A schoolboy lakes a punch gjt
girl pupil and she begs her mother
not to report him becaute) "ii9next lime he'll do something"worse People keen silent aboul
vandalism for (ear speaking out will
bring more. Such threats, mag-
nified hugely by the professionalusers of force, constitute t!i;latriof the underworld jungle.

Americans can hardly want that
law to prevail.

Woman's Clubs
Want Continue!
Free Television

ASHKVIMF. Ni ,.ia T,e
General Federation of Women's
Clubs came out this week for
continuing (ice television Hut they
hacked awav from a proposal to
buck paid TV service

The national convention here ap-
proved a resolution calling on
Congress and government agen-
cies to keep in mind the need
"for ensuring the maintenance of
free television service as it now
exists and further improvementof such television service for all
our people "

It was a substitute for a resolu-
tion which specifically put the fed-
eration on record as supportingfree "as opposed to paid" tele-
vision service, and urged Congress
to declare "unlawful the trans
mission of television programs m
anv manner which prevents home
reception free of charge "

Faiiior Wednesday the federa-
tion was told it is considered to
have "terrific influence'' on Cap-
itol Hill

Standatd
INSURANCE COMPANY

HONOtl

DMBUfeK? man mtcnt Af

Congratulations . . .

Donald KCs&ii)!

Gangster intimidation of witness-
es in criminal trials is nothing new.
Hut Iho latest example of it involv-
ing the notorious Johnny llio em-

phasizes all too pointedly t h e
growing power of tho underworld
in present day America.

The federal government lias had
to put olf the trial of Dlo and
three henchmen as conspirators in
Ihe acid blinding of labor colum-
nist ictor Hiesel Two witnesses
- gangsters already convicted in
the same case - have refused to tes-

tify against lio alter having been
Ihre.uened.

Cm eminent prosecutors may or
may not be able to go after Dio
later If they are not. it will rep-
resent another shocking triumph
for criminal violence and the
menace of it.

THAT THERE is far too much
of tins kind of supor-g- eminent
in the Tinted Slates is abundantly
evident. Ihe whole point of the
Senate's rackets inquiry is to ex-

pose and measure the extent of it
Hi and tubers offer nianv
prools that gangsters dominate
powerful unions and businesses,
exacting Miff tribute from the so-

ciety they infest.
Since they perform no useful

function and cre no legitimate
purpose, these underworld charac-
ters have no honest bargaining
power in either union or business--

Consequently the use or threat
of f.irce is their only weapon

Americans are right up against
the question of how long they are
going to allow llieir society to be
ruled in this fashion. If strong

ore not taken soon,
we mav be compelled to acknow-
ledge that a new kind of govern-
ment has been born tluigocracv

ONE OF THE saddest aspects of
this siiuaiion is that subservience
to violence becomes corrosive of
the national character at all lev-e-

It is a kind of blackmail
practiced in large and small ways,

ITie Standard Insurance flot?Jny
proudly announces &,t the outstSnd-in-

sales and service record established duriithe past
year by Dnnald II '. Rjiitibaugh has qualified him as an
Honor Delegate to the Company's annual consenti""
to be held in Banff. Alberta, Canada.
For assistance in planning your life, accident, and sick-

ness insurance, consulPxour Standard rcprcsentatise.

Sirring California, Origan, Washington, Idaho, Utah, Hawaii

l.VTHAM Sr. AliNKS. Fngland
1.4s A whirling electronic dev ire
wilh a Riven lictit looking like
an eye picked cash winners recent-
ly in Britain's premium bond
raffle a plan some churchmen
have denounced aj a state lottery.

The machine is called "Krnie!"
for short, lis full name being
Electronic ltaiitlnm Number Indi-
cator Krpiipmcnl.

It is (.opposed to be impartial
and incorruptible, indifferent to
influence and impervious o
bribes. Its task is to distribute
more than 22.0U0 prices among
the persons who invested about
.SO million pounds 10 million
dollars in the bond schema last
November.

The first draw was a ceremonial
affair. Postmaster General Finest
Marples pressed an nory button
"Ernie" began to rumble, the
green rye glared, and up came
the first luinier 1, KF 3U1.MI.

The person who owns Ihe
bond with that idonlilica-lio-

won l.loil pounds iSL'Ssm

Saturday's draw was for '

prizes and lir for Sim

pounds total of $7iw 000

Prime Minister Harold .MacMd-la-

thought up the idea of the
raffle when he was chancellor of

the eche(iuer to encourage sav-

ing by buying premium nds
similar lo defense bonds in the
t inted States. The bond holders
can still get back their original
iinestment hut Ihe money Hut
would ordinarily go for interest
is put into a jackpot for prizes
in the lottery.

Names of winners in the draw
ing are not announced. The 1'ost
Office is sending them letters
bearing the glad tidings, so thou
sands of Hritons are awaiting the
postman with hope in their hearts

Statisticians calculated that
eery pound sterling i SL' so

in the premium bonds last
November will have one chance
in ?.1iki of uinnuii; a prize All
bonds remain eligible for future
drawings, but new 1111 esters must
wait siv months before Ihe innn-10- .

of their bonds are eligible
lor tussle with "Krnie."

j CLASS TO MEET
I adies Hible Class of the Oakland

Community Presbyterian Church
will meet Friday at 2 pin. at the
home (, M, i indelia sl.iue.

to Fdilh Hunn, News He
Mew correspondent.
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