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By Charles V. Stanton

THE END OF ECONOMY

Within a eomparativ
a much hetter [dea aho what the wverdiet is to bhe re.
garding state taxes, The legizlature is getting around to
adoption of a hudget and wavs and mesns of raising the
millions of dollurs necessary {o carry on state government.

We eun be eortain at this time that more taxes will be
regquired for the next bienium than were spent during the
nuut two veurs, 1f we dre to spend more money, we miisl
rifse taxes, Several formulas are proposed. Because of
the demagoguery connected with the fax issue at the last
olection, every possible effort will ba made to soft.pedal
tax increases and ta make collection as painless as pos-
sible,

During the campaign candidates for office were prom-
{sing more money for schools, larger welfare checks, pen-
sions, increased workmen's compensation, higher unem-
ployment benefits, and so on, while blasting the Repuhli-|
can strtax, demanding its repeal, and pledging lower taxes
for everyvone.

That wax the platform upon which the present adminix-
tration was elected. Did voters actually believe such a pro-
gram could be obtuined? Regardless of what voters he-
linved, now iz evident {hat there are to he fewer and
smaller benefits than promised, and muoch higher taxes,
All of which was to be expected.

Softer Blow In Prospect

BEvery effort will be made, 1 presume, o convince the
voler that he is getting s tax bargain. The surtax will be
cancelled, exemptions will be raised and, even though the
Daoley formula doubtless will be adopted in compromise
form, the blow will be softened by inereasing the withhold-
fng rate and the averige taxpaver will be hn]:p\

There are two ways to look at taxes, One way is to make
faxpaying a hardship on the theory that the more diffienlt
it becomes to eollect taxes the more economical govern-
ment will e, The other way is to recogmize thiat we want
thingsg from government and that, so long #s we want
things from government, we must provide government with
the money with which ta furnish those things, =0 we should
make paving taxes as ensy as possible on the laxpaver.

The latler theory currently i3 in g rnl practice. Peo-
ple demand expensive government serviees. That means
government must raise huge sums of money by way of
tuxes, I individunls had to dig up their federn] and state
taxes ont of their poe kets once each vear, they would quick-
Iy #tart an economie revolution. So the tux load is dis-
tributed aver the year. The taxy r working for wages
seldom gets hiia hands on his tax moneyv, When the amount
of hin taxes is dedoeted from hia take-home pay he de-
mands & new wagre contract which ups his take-home pay
as much as the deduction or, as in most ecases, considers
ably more than that amount. Thus, in actual practice, the
emplover pava the tax for all hia employees,

Intlation Encouraged

If every emplover in the United States conld find it
possible every pavday to put inte the handa of each of his
employees the full amount in cash of that worker's pay-
cheek, then require the worker to pieel off from his roll of
bills the amount of his withholding taxes, both federal and
state, it wouldn't take long to get some deastic chatipes in
the spending programs of government.  But, boesnse the
worker's concept of taxes is genevallv confined to the dif
forence, if any, he has 1o pay between the amount with
held and the smount owed, eompuratively v pErdADnA are
concerned with present day extravagances

But the employer, who must pay the taxes owed by His
emplovees, charges off those taxes as a part of his ecost
of doing business.  So he adds the 1ax cost to the goods he

manufactures, the merchandise he sclls, or the services he
performs. That puis the tax beek on the worker in the
form of higher prices for evervihing he buve.  Then, be
canse the enst of living has pped up notel, the work-

er demands more wages,  Higher wapes ndds more dollnrs
to the amoint withheld for taxes, which added samount
must he put back into the cost of doing husiness So the
evele continues, each time at a little higher level on the
inflatiomary ladder

It s m vicious exele. We should not be ignorant of the
danger that accompanies the sasy thx progrim 1t in like
taking dope to allevinte pain e pain 18 eased  tempor
arily bt is until the canse s eliminated
We'll hever in government while: tuxea sare
collocted tha
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Hitched His Wagon to a Star
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NEW YORK ¥ — The business world is buzzing with a
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To Learn More
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Governor Holmes Defends
Appointments, Gives Views

On His Administration
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- U.S. Agreeable
‘ To Limited Open
 Skies Proposal

LONDON h—The United States
saya it will go along with the Rus-
sian pn-puul that President Bis
senhower's open skies El.m far dis-
armament inspection be launched
ovier W limited area — if the Rus-

| sisns will agree to expand the seri.

al checkup a@% lime goes on,
Informed sources sald the Amer.
fcant willingness to negotiate for
limited aerial inspection was ex-
pressed 1o the UN. Disarmameat
.uﬂuu—mmt'rr Wednesday by US.
Delogate Harold E. Stassen. But
the sources sail Stassen made
clear Russia must agres lo en-
large the scope of the plan in the
{hture

Thore was no indication of the
Russian repetion, which presum.
ably must await word from Mos-
cow

Etsenhower first proposed  that
the United States and Russia let

tioning s likely to be successful |00 Repyhlicans argue that each other send aerial inspectors

: Holmes violated the law  which apd photbgraphers over all the oth.

siiys a Doemoerat can’t be ap- er's territory 1o check against

ACCUSEd s'ﬂyel' pointed to sueceed a Republican arms  buildups amd preparations
in office But the governor sa¥s for aggréssion,

lS Apprehended that while the former distrie! The Soviets countered with a

attorriey, Robert M. Sults, was & supgestion that the plan be tried

out over a Furopean zone extend.
ing ahout 500 miles on each side
af the Tron Curtain,
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You've nover seen anything

. anything like this whopping

With Trade
Bagular price, 369.93

ke it. MNobody's ever seen
value we offer you in this

genuine  Frigidaire Imperial

Automatic Electric Ronge.

® Big, big oven

® Four Radiantube Surtoca
Units

® Complete System of Aute-
matic Controls

® Autematic Time Signals

® Finished in Litetime
Porcelain

Come and get yours — at our

tpecial low, low price.

16 St.—Phone OR 3-5574
w Central—Phone 2988




