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TA_X ECONOMICS

By Charles V. Stanton

Many editors and political observers throughout the

May T, TRIR sb ihe pesi silies a0
sed of Marehw 1 INIL

ployes and for the public.
og’ block is immediately east
of the Public Service Building.
The state would aequire the en-
tire block except for an apart-
ment house and a service station.
The Legisisture probably will
be asked 1o provide funds for the
purchase. The rest of the block
is occupied by homes,

BILL FOR ARMORY
SALEM @ — A bill 1o pave the
way for construction of a 5 mil
lion dollar National Gusrd armory
in Portland was introduced Wed:
nesday by the Multnomah County
delegation,

from the Federal Reserve figures her tongue, too, to keep it from
for department store sales in all making tart rejoinder in defense of
metropolitan areas, as contrasted her hushand whose inberent hon.
with 1955, ) esly and devolion Lo publie service
““Thin iy the picture,” Dick says, she knew better than anyone elye,
“The sales of department stores’' So as Doug was in office,
in the metropolitan cities for 1956 Mabel did refrain from tossing
were up 4 per cent, in the far West- back the dead cats thrown at him,
ern states up 5 per cent, but Los Now that he is oul of affice she
Angeles and Portland gain was 0 has thrown off the restraint of
per cent.” Un which Dick and May- wifely convention (Mrs. Charles E,
rine pesiimistically comment: ilsan didn’t wait "t her hushand
"T::u Portland. alone with was out of office), and hax written
Los Angeles, is the only metro- Columnist Drew Pearson from Mey.
politan area in the West where ico, where they are vacationing, 1o
retall sales ln department stores "tell you what & liar you are in
did not rise to some extent dur- statements, . .regarding my
Ing 1958, The report is disturbing busband.
for two special reasons: (1) De- What ignited Mabel's fury which

state express fenrs ’thnl the M]nun_ncwl tax policies of the ‘hﬁh'wu'wugr;:;;”n'ﬁu ‘x'. partment stores have greater fa- I;: doubt has been hd.{dtpf for a
present administration will drive industry out of Oregon eral funds, cilities for forcing sales and long lime w:;j:hmu'l £omA_of

Former Governor Charles A. Sorague, recently pointed
out in the Oregon Statesman, Salem, that Oregon runked
inst among the seven stutex in the 12th Fedefal Re-
serve Distriet for industrial growth in the period from
1947 through 1954, “Outside investors,” he suid, “run into
# climate not altogether favorable for employment of eap-
ital, with the imminence for additional tax burdens to fall
on corparations and their executives.” _

Oregon's lax structure has not heen attractive to fnew
industry. It promises io become less attractive, despite
the fact that enlargement and diversification of industry
is one of Oregon's most urgent problems.

There is another phase of this tax situdtion, however,
deserviag of consideration, Not onlv i2 our ecurrent tax
outlook failing to atiract industry, while proposed changes
are apt to cause some industries to move, but we should
be giving some thought, 1 helieve, to what will Imllpvpl in
professional circles if the tax program now in the making
gains final approval.

Shortages Are Possible

The adminiatration proposes to ease tux loads on low
income elassifieations, piling heavier loads on middle and
upper brackets and increasing rates on corporations, |

How many doctors, lawyers, dentists, engineers, school |
supervisors, ete, do you expect will remain in Oregomn,
with the great privilege of paying the State of Oregon sev-
oral thousand dollars more each venr out of incomes. if

they are atill young enough to go to Californis or Washing- <

ton where they can keep more of their earnings!

Democratic leadership made a demagogic and hypo.
eritieal eampaign against the emergency surtux levied by
the Inst legislature.
repeal was promised.
tax increase by their votes.

The present administration, however, proposed a hudg-
ot considerably higher than that of the Republican admin-
fatration, and will have to rvaise more money by taxation,

a tremendous hoost in tax demand, if the proposed budget 'nf

is adopted. )
Inereases in laxes are now suggested for the middle
and upper income hrackets. Under such circumstances

Al

" ;m‘

IR

IMEA Sermice, tne \

_ﬂa/ /.?oy e——

It was branded a Republican tax and 2
Angered taxpayers profested the which welghs less than an ounes
g0 light  that
Washington
throw it scross the Rappahannock
in the middie of a drought

NEW YORK # — How would you go about selling a 2

milllion dollar diamond?

At the moment the only man alive who has this problem

— ut least pllhill’.‘h'

probalily

— is Harry Winston,

Out of a dull 426.carat stone seuffed from the earth of
uth Africu he has pared “Miss Nameless," a 128)5-carat
tear-shaped dinmond which he sayva has no equal anywhere
in the world for purity and brilliance.

S0 he has hung a price tag of
million  on  this

Obviously. in peddling big dia-
monds, patience helps. You don't
have tn beat off the customers
with pick handies

“Frankly, I doubt if 1 can well
the diamond in this country be-

A Historians later moy mark this cayse of- the tax situation.” he
The surtax will be vepealed, but in its place there will be offering of a diamond for salo for | caid. “The 10 per cent federal tax

. ter merchants,
will be groatly surprised if we do not lose great numbers way at all. After all, in the last

million us the high-water mark would wild 200 thousand to the
20th Cenlury optimism

Winston,  known

covt. And & New York City resj-

) “Mr, dent would have to pay $80,000
Sparkle™ of the internstional glit- more because of the 3 per cenl
that | city sales tux

*“The real market for a big di-

of our professional people, as well as young business and 10 years he has disposcd of near- amond Is In Europe, South Amer-

industrial executives we need so badly,
are apt to vesult in professional ranks, T fear,

Burden Is Limited

Severe shortages

- it is truly the Middle East,

0 millwn ap precious gems, bea, or the Middle East.'
“This diamond is a rare bare|
gain at 2 million
upigue,’” he insisted

Thee biggest possible prospect in
! of course, s
King Saud of Arabia, the only

“Are there any olher diamonds man in the world who Is said to

Ability to pay is an appealing slogan in connection | asked

with taxes, hut “ability” includes & number of factors nm|
always considered.
Recause there are many more people in the low income

jeally expedient to shift as much of the load na possible
awnvy from the low income group. Thus the number of
people who pay taxes hecomes limited.  Many thousands
of people who should be paving taxes in Oregon are pay-
ing litile or nothing, Each dollar they escape paving must
be paid by other persons.

The man who must work for wages or salary is de.

ine for a

“Oh, indoed "

"A thousand*"

Winston  couldn™
1 N more pained i
classification than in middle and upper brackets, it iz polit-| whether Woolworth
"“No, fewer than
Nizam of Hyderabad hax one™

Winston, wha must feel that di.
amonds have souls
Nameless" as  gently
were a alecping ehild
ears ago the mahara-
ahs of Indin would have stood in best suggestion (in the opinion of
heithis writer), a

A fow

jowel

in the world valued at 2 million®"* 'dream of buyving Texas outright.

Muscums, which sometimes do
buy gem collections, are no an-
swer to Winston's problem, No

Tooked museum in existence would fork
inquired over 2 millien for an  authentic

raimmu hy Leonardo da Vinei of
{erbert Hoover on horseback, lot
alone a new diamond,

Suppase  you  had  Winston's

Mise problem. How would you go about
she disposing of a 2 million dollar

diamond?
To the reader who sends in the

grand grabbag

In The Day’s News

(Continued From Page One)

ate's action Is a political mancu-
ver to put the Oregon Democralic
Ieadership on  the spol. These
charges may or may not be true
It is a faet, which no one will
attempt to deny, that political man-
euvering sometimes does creep
into legislative procedures,

Removal of the state frorm the
property tax field, however, can
be defended on sound procedure
in Oregon, where the counties, the
cities, the school districts and the
other minor politieal subdivisions
have to depend on properly taxa-
tion for the bulk of their income

The state has other tax sources
lo fall hack on.

But—

All that isn't material to the
purposes of this particular picce.
What 1I'd like to point out here is
this hard, knobby fact:

No matter how they are levied,
no matter what they are called.
TAXES MUST COME oOUT oOF
THE POCKETS OF THE PEO.
PLE. In the fipal washout, it
doesn’l  make much difference
which pocket they come from in
the first place

Taxes are a part of the cost of
doing business, and so _have to be
added fo the cost of everything
that is produced, Otherwise, busi.
ness would go broke and nobody
would have a job,

S0—
In the last roundup—
EVERYBODY will have to pay
his full share of all the taxes that
are levied to meet the cost of gov-
ernment in Oregon—state govern-
ment, county governmaent, city gov.
ernment, schools, roads and all

INTERIM COMMITTEE
SALEM o — The Senate Pub-
lie Health Committee Tuesday
recommended that a legislative
interim ecommittee be appointed

Ito study the problems of mental

relardation in children and sdults,
The committee would report to
the 1859 Legislature.

PAY STATE® S SHARE
SALEM w — A bill to appro
priate $50,000 lo pay part the

lexpense of the Multnomah County

vice investigation and trials was
introduced Tuesday by Sens, Carl
Francis (R}, Daylwon, and C. D.
Cameron (R}, Grants Pass

Atty. Gen. Robert Y. Thornton
has estimated the total cost at
$59.000.

A Multnomah County elreult
eourt ruled last week that the
state must pay the cost of hiring

special attorneys to eonduet the |

irials. Thornton said he would ap-
peal this order to the state Su-
preme Court
PENALIZE DRIVERS

SALEM # — Suspected drunken
drivers who refuse lo submit lo
Intoxication tests would have their
Ueenses suspended or revoked un-
der a bill introduced Wednesday
by Rep. Vernon Cook (D), Gresh-
am

The hill was requested by the
Oregon  Traffie
sion.

REGULATE RANGES

SALEM w» — A bill to have all
shooting ranges regulated by the
state police was introduced Wed-
nesday by Rep. Herman Chind-
gren (R), Molalla.

LIMIT BRANCH BANKING

SALEM W — Rep. Richard E,
Groener (D), Milwaukie, intro-
duced a bill Wednesday to limit
branch banking.

Banks couldn’t establish branch.
es unless more than 30 per cent
of their stock was owned by Ore-
gon residents

INSURANCE ‘TIE - INS’

SALEM i — Legislation to pre- |
vent “tie-ins”' between insurance |

companies and finance companies

ywas Introduced in the House Wed-|
|mesday by Rep. Thomas R. Me-
| Clellan (D), Neotsu,

Purpose of the bill is to pre-

|vent finance companies from fore-

ing a bhuyer to take out his insur-
ance with a certain agent or com-
pany
Oregon Beaches

- -
Preservation Bill

Safety Commus-

‘pushing’ merchandise than do |FPearson’s said  “MeKay
small merchanis und storekeep. hung around Washinglon for
ers. and (2) Portland has gen- week and then didn’t get an invits.
erally heen more prosperous tion lo the inauguration and lefi the
than Oregon communities in the night before—a broken and disi)-
lumber and rural regions. As | lusioned man, to return o Ore.
have been emphasizing ever Kon
since 1854, the Oregon economic  The facts® Mahel wrote that they
oitlook does not call for hysteri- (had both a formal invitation 10 the
eal alarm, but neither s it par- Inauguration and the personal in-
ticularly reassuring. The xitu. | Vitation of the President himself.
ation demands vigilant attention,  She mentioned that on the invila-
a stress on realties, political non.  ton of the Eisenhowers they shar.
partisanshup, and the courage to | ©vd 2 pew with them at the Nationa]
be bold and vigorous in propos- | Presbyterian Church on Jan, 6ih,
ing remedies.” and  accompanied them to (he
The current issue of the U. §. While House in their personal car,
News and World Heport contans later they had dinner with the
2 complete report from official fig- Bisohowers and sat with them |n
ures showing, eity by city, that the presidential box st a symph.
this is still a prosperous country, ©ny concert. As for ducking out of
with *'a boom that is still going on, t0Wn the night hefore the inaugura.
with some of its steam lost with ton, they left ten days before, as
only comparatively few weak spots they had planned. They didn't’ re.
showing.” The figurex used are 'urn lo Oregon, bul went on ap
from governmenl departments, Aulo four through the South and
and show: Mexico, As for the broken-down
Portland's average worker's in-  Part, Mabel wrote ecalumniator
come $4.488 for 1956, up 81 per Pearson: “If you could see my
cent from a year ago. National  husband today, I don’t believe that
average income up only 4 per ©Ven you could say he was a brok.
cent. Extent of unemployment, ©n man—he is in the pink of heailh
moderate. Employment up 3 per and spirits”
cent against U, § average of  Bully for Mabel. Doug's detract-
24 per cent. Department store Ors must now reckon on her be.
sales down 11 per cent, against fore they spread false charges
the national average of 1 per against her husband. As for Doug
cenl gain, Banking activity up himself, he took his defeat man.
15 per cent against a national fully: and when he returns will be
average gain of 6.9 per cent. ready to pitch into whatever bugi.
The drop in Portland’s depart. Dess lies o his hands,
ment store sales is due to the fact F———
that the larger stores have estab.
lished branches in some of the
Iu;ﬁur cities of Oregon, together ] _““"""‘"“Eu
with the drift of trade to subur- |, CBislation to (ransfer the pub.
ban centers. Some 28 cities, in. oo OWned ocean beaches of Ore-
cluding New York, Boston, Pitls. bo0 from the state highway com.
Cleveland,. Houston, Minneapolis, phron 10 the state land board i«
and Omaha, showed a foss in de. DCior® the legislature,
fimTem store xales and the na- e:!m“ legislation should be defeat.
onal average v
il Ke gain was only 1 per “01::,; t:c‘e:? ,;f“l?“ R —
US. Nows summarize . the state and the
e, i u'ftéofn:iﬂ:;' logieal ugency to contral them is
as much headway as formerly e State parks division of the Ore.
In a pumber of lines that once lo{"h h.lil:way department
were strong, there are new signs  of ;L. Ry e ader eoateo]
oy T W 0, 0, My pariment” e
;s a ¥
been reflected in the official fig-  serve them a5 public pmw':.‘;iﬂ
d

ures. What eviden, i
ek Ao Kb cle' t:;gu::dofl: !sponmrﬂi by former Gov. Qswa

i West, declared them
e ot St i S hem o
; [ a
:x:'ljl:: l?m:?t’; fﬁi:é:"f:'u :Itlalnd- In u:gxe 51’;;" nmt::l) ocean heach-
5 ize (es were acluaily used g hl
instead of shrinking seriously, b h ot rord
Nruhote b Rt ¥. highways—the Oregon coast road
"ﬁm 5!:' rlmu o _mu’. f?rzdm:;; fe': o et soe g
sharp declines, Today, although i
Is CH'.II' Dick, with typical Ore-| vehicles is sl.iu“ p::r:llflfdﬂ::"ll::
mm flln e‘nuril_,\r complex, posing ax | beaches, they are primarily a rec-
Gep aul Revere of depression® — reational assel, and will become
P continually more valuahle for rec-
|reation ax the years pass and the

CONTROL OF THE BEACHES

n i S : . ; the rest. TIMBER REVENUE MAY sLIp  Visitors o the coast | '
pendent upon some other man, or group of men, who will mused. "It really in aprice will be awarded consistin ) 0 nerease in
; invest the capitul required to produce a job. The man on |erown collection but there are of a micture of * Miss Namelo.;s,ﬁ .ﬂ':num’;i?.u‘m‘ W s ‘”,Palled BY HDIISG merﬁ'a:'a::;'i'e::?ﬁ.ffe'l'“m.n, mIITE::'I'ISI wholly Hlogical to
g witges and salary has Ysecurity”™ only when there is fav. *% ,"":__',I‘T'Tf:':ml',!,','{[‘.,- “.,,:rr:;h.:ﬁm{h h"f T.':::‘f: dl"}"t‘ : : " :f:m;omm' concern aver prospec. |POSC 10 turn over this wonderful
orable opportunity for him to obtain and hold a_job, King Farouk in 1937 for well aver photo of Elvis Presiey. dacorated fpe_:i‘i:fgu\"nll':;:'t;:“?l:ﬁ:- 'ﬁ.“é:":: l‘l“;"ﬂl’t:nuifu:?g\-m?wc 1hlrough f“'r?.';?;:{l.lhag::tulnihtho state land
¢ If the tax structure is such that rislk capital fa not at-'a million dollars. We've had the with a hand-drawn mustache by HOUSQ Gfoup day approved a constifutional |timber in the national fo sales of parks upd fie IT ing to do with
a tracted, or if the tax atmosphere is wuch that husiness Hope diamond W/a professional arfist amendment that would perman- 00 O & C lands. This wﬂln::::ul.:“ﬂ Much prr!rr:grc ‘\Tc'nu]d be legis-
it and industey are induced to move omt, and professionnl :jalrlah '”"'r valued at | Please don't send any box tops Shihel Flll‘lds ently rexerve for recreation all 10K prices fail to recover from their !8tion declaring all the publﬁglv-
:; deople Jeave In much ‘munthets tiat eommunities ave nok ollars or seven years now." with your eniries F l < Oregon beache excepl those now :'il:ll_'ﬂlinand if sales continue sluyg. owned beaches, which have no in-
b atiractive to prospective settlers and investors, the depend-| or interior . in 'FI::':“:':;'o :;:".il‘- A Sunwu?“sf::';.ﬂ"“l";.':“},“ Ed;tor-;““.‘t‘:‘“"l;:: or patential, to be
" ent lnhorer has no job sécurity, WASHIN ¥ i the Senate, would be referred to from this source As .‘miﬂ?fﬂ' " D e—
c As there are fower rich to soak, more and more of the ASHINGTON 8 — The House )0 peaple for a vote Douglas County tax rate has hre; MORSE - CLARK BILL

tax burden must be shifted downward in the seale of in-
come

Instead of veducing the number of people who pay tax-
ea, we should be endeavoring to bring into the taxpaying!
fraternity those people who now escape, therehy spreading
the burden over more backs.

Those people who view s sales tax with prejudiced vi-
sion should give consideration to the fact that “ability.”
“opportunity,” and “security” are very closely related in

eler 86[10!1 JR—

nesamen
swofessors all
oo dollar riddle

WASHINGTON
ernment

private

lawmakers
bankers and bus-
egphead economists and serve Board has been in  effect
have a

INEA)=Gove personal income taxes have been

deleated i Congress. The “light
money”” policy of the Federal He-

many  months
THE APPARENT RESULT uf

Appropristions  Committee Thurs-
day slashed 12 per cent—=860,794.
Offk—from the Interior Depart
ment’s request for $515.189.700 in
new funds for the fiscal year start
ing July 1

The $454.395700 recommended
by the committee for the depari-
ment and related agencies, exelu
sive of reclamation and power
programs, (s $3.939.200 less than

Rep. Thomas  MeClellan (D),
Neotsu, urged approval. warning
that much of the East Coast
beaches have passed inlo private
hands and some sections of the
California shore are closed 1o the
public

Rep. Clarence Barton (D), Co-
quille, reminded the legislators
that ex-Gov. Os West first enun-
cialed the policy that the Oregon

relatively very low. Now if
v ¥ ¥ » prop-
erly taxes are to be ralsed | i
; : 1 or Grants Pass Courier
:::ni: purposes “taxpayer groan-| This office ix in receipt of a copy
‘iulh I]}lslu be long and foud.” of a letter written by Dana Me-
o €0 a dose woold awaken the Barron, Rogue River, to Senator
‘nr:puu'n o how furttinate they Wayne Morse in support of the
& Ihv.;o:l:::lr“r:'i‘ ;1[1:1 l}lerr‘ n:rrlmn ].\Iorw - Clark bill proposing a bil-
inlies. And if the lion dollars a
:.Iﬂro;:r.n FEVEnUes was ¢reat enough School aid TAr oL Fogent
AKe necessary 4 vote for a Mr. McBarron's
specinl tax levy the lesson would for his support s u':;f.::f {:.::E

GETS SUPPORT

wis appropriated this vear. The " - be imp
tax evonnmica, The qui o s vou these efforts in that mierest rates Reclamation Bureau and ihe |ﬂ-:h:;=‘t_|.c" shonld! forever remuia 1'h:‘f:?'l;;:]n—:h1 ITI""- ﬂNn"‘" the least He wants the bill to be
B 00l iy are 1w higher than they have leeior Depsrimeat’s power pro p il:huu'h GO Wit e ne Leiak Whire » '.:"'"" dlustrate the come a faw — with an amendment

Two Plans Are Presented
For Bolstering Newsprint

WASHINGTON o» sen. Potter dian companies  evin  though, as
(R-Mich) sald Wednesday & Sen- it appeared 10 him here  was
ate newsprint investigation might " some semblance of & canel

prise economy
fall  employment
husiness

tirued

tures *
Nobwuly

ihere

inglan

Wa

of been for 3 vears
expanding living has been ereeping steadily
while thete is & cold war upward

going on which necessitates
high government expendt: oade it more difficult for small

during  perixds

has ecome

economisls
re  stodying

A the cost of

Tight money alio seems 10 have

business 1o get losns

Furthermore, as Dr. Galbraith
perints onil, moselary policy makes
no confact with the wapge price
spiral.  He therefore foresees ihe

;;ra:nl will be financed in a later
ni

Biggest cut by the commitiee
was ehimination of 40 million re
quested for acquisition next year
of tungsten, asbestos, fluerspar
and columbium-tantalum

The House committee said there
is no further need 1o continue the
vubsidy program for acquiring the

jority, Hep. Favette Bristol (R).
Grants Pass, said he thought the
proposal might permanently ahut
off opportiunities for gas, oil and
mineral development

Two weeks ago. the House Stale
and Federal Affairs Commitlee
killed a bill that would have trans
férred jurisdiction over the heach
es from the Highway Commission

t ke seameni of pub- providing that the funds shall be
Ll: n‘-fu'-mu-\ I8 uncertain. That s used for conmsiruction of woodsn

\ nr ‘l he dangers inherent in put- sehoal buildings
“.wim-:u Tmlllrh relisnce on a state Purpose of the amendment To
i s h“‘h-‘!’h!mwm when 2ive the lomber industry, so im-
oney Dag gels a hole in i1* 'portant 1o this area. an eeonomic

shot in the arm

I

Dlﬂ'?' !o'l;l.l;l..ml‘?GV We admit the industry s in »
Soots e mn bad way, a condition detriments)

. Idahn, who to Sout :
take a dim wview of commercial et et e

miinit the way to twe plans for : b pnt What ars to be a hirst possiblity that detmand for esery. minerals bt " . However, we ean’t go along with
Lnulm: U s’phlﬁll.hr :|l of news ,,,T..I":,._Itz'lll I. ',"‘::‘Hk':"":_':; h-f-\ + ol . . thing will continue strong. Tn (hat  The bill is the second of 13 reg 9 e "‘l’ I'.m!_ _Bj._m 'pl:hlrr‘.- I?.::,: ihl:“:‘:rni"mh"' riv-the idea that the Fv:iera? !:‘wr?
print Parsday 'In‘;’ . put » ™ n:"‘ll q : 1 s y : [ : 1 ity '-a|". “W:FE"‘.‘ |w!“-“ ‘{:“i qlt;r“h“ Wil “i‘[rh:];;':;?r:‘r):lgn.phlllrhh:“|$: :1":! rious  bill lth’;mril r;vftml"\:n;:; “l;ﬂf !.‘hmi:m PEVIIEe Mikme B 81
\ YL . osls out of Contro continue 1o push each other up for ! 0 L ¢ the con . : ichont aka o ¢
One ht. saild, would he s fast might be the afiswer ta pewsprint rusry . AUastS written still muore "l‘.”m o P for mittes. The first measure, finan- Coos colﬂify Plyvcod L;r the ldaho Legislature the other Tumber xi'ldt:!:r\mp benefit of 1h
lax wrileolf provision to encours production in the terrltory at eom- by John Kennelh Galbraith does mention one un- cing the treasury and Post Office Oplra!ionl Cut Down day .||' adapted by the House and . Futher, we dikagres with M+
SES CRRUIGIon S NIV 04t (PO cols Lime deputy girice tried measure to check Uy wage. depariments, wan passed Wednes s by Governor Smiley—which McBarran that the Morse-Clark #
pring plants in '.h" SOBEES . WILEn Alaska han un v abindancs ile s a formw price spiral. It ic to prohibit gen- day by the House. which upheld COQUILLE # — The siow ply .m'? De carrying the point too the best bill ' )
now 18 dependent on Canada (or pyy present powet and [abor costs ediioe, author of & baok on the 199 vral price Incteases i any jn- 1he commiltee’'s recommendations wood market has forced four Coos far—this legisistion walld solve  First of all. the only excuse al

a|i-rul three fourths of s suppy. are too high to niake newsprint
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