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THE LUMBER GREMLIN

Charles V. Stanton

Some people doubtless are puzzled why competitive
bids for federal timber often are so far out of line with ap-
praisals. In recent months many federal offerinss have
been sold at prices far in excess of the values fixed by the

selling agency,

termining values. e

Writing under the title “Lumber Gremlin' in the cur-
rent issue of Oregon Voter, Ralph T. Moore explains why

this condition exists, He says, in part:

Thoese in the 1rade, however, recogni the 1 of
present price formulas and know that the antics of high income
taxation are to blame. Quick turn-over buys at certain loss are
often good operating policy. Uncle Sam finances half the loss
and the balance Is reduced to a negligible minimum by gains
#rom the mechanics of added preduction velume. _?oup:mmunf
of a caplital-gains tax on a firm’s own timber is oftan a1y
profitable alse, Thusly are principles of good sconomics grossly
distorted by present high taxation. It's a walrd siluation, neither
conducive fo the health of the lumber industry nor wiih any
guiding precedent.

Ali high stumpage buys ars net in accerd with the fore-
going, Some are made poasible by easy access, savings in oper-
ating costs accruing to favorable location, and exceplionally
high yields in veneer-type logs. These factars are, of course,
taken Inte asccount by U. 5. forssters when fixing stumpage

lues. Embarr t whan prices bid are 30 much higher
than those assked s mostly due te the private circumstances
The gramiin will continue te sneak in as long as
income taxes are high.

Tax Policies Unrealistic

Sit in an informal gathering of businessmen for an hony
and invariably the conversation turns o income taxes,
Our complex income tax laws are so unrealistic that they
often make it advantageous for a large business to incur
losses to avoid high surtax brackets. ”

Our income tax laws are based on principles of politics
rither than principles of economics, ;

The New Deal sold the public on the “Soak the Rich"
polley of taxation, From an economic standpoint there
never wits & more fallacious policy, In the first place, the
rich are not “soaked” because they can pass cheir tax
costs on to the consumer. So it is the small taxpayer who
pays the taxes in the products he buys. In the second
place, the manager or operator of a big business often ab-
sorbs losses, curtails production, or takes other steps to
keep under confiscatory surtaxes, excess profit tnaxes and
the other politieally-inspired tax traps. These are not
evasive tactics, They are covered by law, But laws fail

@10 provide incentive for highest possible production or for
creation of jobs,

Jobs Control Economy

Jdobs are the most essential factor in economy. When
we have full employment and a scarce labor markel, wag-
es are high, permitting & high level of buying power, ‘With
high buying power we have n high consumer demand for
products, thus maintaining a high rate of produchion. Tt
iz p cycle fundamental to economy.

But when a man with money, who might be investing
risk capital in the creation of more jobs, finda that it is|
not profitable for him to expand his business, hecause he
I\w:nlld move into higher tax brackets, potential jobe are|
0st,

One of my good friends recently related to me how he
had refused to replace a husiness destroved by fire he-
enuse the profits from that business, combined with the
several other nctivities in which he wus engaged, were
largely confiscatéd in taxes, The small returns to the own-
er from that business, didn't justify, in hi= mind, the
amount of work involved in supervision. So he did not re-
build the plant and the 35 persons employved had to seek
other johs,

This 1s nol. an isolated case.
could be cited,

Here in Dougrlas County we sire in nrgent need of see-
ondary wood manufacture to take eare of materinls now
being wasted.  But one of the handicans to the develop-
ment of a secondary manufacturing industry is found in
the federul tax structure which containg little encourage-
ment for investment of risk capital.

The "Lumber Gremlin®™  mentionpd
seems to he working an overtime <hift

—ﬂa/ ﬁay/c

MESCALERO, N, @ — Leaves from o touring note-
book :

Many a Park Avenve father heaves a oigh st the cost of
throwing a debutante ball for his doughter,

But he'd break down in tears if he had to fool the bills
I't_n' mtroducing her to society on an Apiche Indian reseryva-
Lion,

A debutante

Muany similar decisions

by Ralph Muore

hall las's only a vide meat for a four-day least

1595 Outside Oregon—By Mali—Fer Year, $I0.00; six manihs, |

This would lead to the assumption that |
federal agencies selling the timber are inefficieal in de-

| frantic arguing to impre:ss on

S L]

Slip Stream

!
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é’ c['i —| In The Day’s News
. On ] (Continued from Page One) ‘

When the record of the United Na-
tions Disarmament Comri ssion s
subcommittee meelings in Londen
last spring is made pubtie it will
reveal another amazing perform-
ance in Soviet double-talk. The 'l
slory has nol yel come out, hui
certain highlights can ba given.

This five-power meeling — US.,
|U.K., France, Canada and 'he
U.S5.S.R, — was hald in coapiiaiie
| with a U,N, General As<2mbly re.-
| olution passed last fall. The s
sians voted for this resolution "'
assuniption was that they would
cooperale un trying to tind work
able disarmament plany

Hut the first proposal nut for-
ward by Russian Ambacsador An-
drei Gromyko at the February
opening would have set hack df.
armament by len vears.

On paper, the Russian propusil
called for the destruesion of il
| atomie weapons. This souaded all
| right in principle, bul lne westesn
powers delogates wantsd W ki
what would happen afler the A
'and H-bombs were destroyed

On close questioning, It wevelop-
Jud that what the Russions vere
proposing was that the United
States desiroy s slockple  of
bombs and the Russiany dextroy
their stockpile. But after that, bolh
sides would be free to go ahead
and producs bombs as fas! as they
wanted to.

IT TOOK THREE WEEKS of
firo-

Power Co. Plans
Application To
Build Two Dams

SPOKANE # The Paciie
Novthwest Power Co. plans 1o sub
mil an application in September
to build the Pleasant Valley and
Mountain Sheesp dams on
| Snake River in Idaho, President
Kinsey Hobinson said Tuesday.

The company, a combine of four
iu'i\'alr power firms, feels  the

Neasant Valley site ix “ideal’” for
a SK-foot-high dam that eventual-
Iy will generate 870000 Kilowatls
of power, he saud

Engineering studies indicate the
Mounlain Sheep site is not deal
but 18 economioally feasible, he
told a reporter, The combine plans
a 2504oothigh dam there for 487,
000 kilowatts, It will be aithe: a
concrete gravity or concrete arch
am

Hobinson, who is also presidont
of the Washington Water Power
Co., sald WWP will call hids this
month for projects worth 12 million
dollars in cannection with its pro
poscil Noxon Rapids Dam on the
Clark  Fork  WNiver in  woestern
Monlana

The work will fnclude relocaiion
of 172 miles of Northern Pacitie

radroad track and clearving 8,000
aeres for reservoir, The plant will
eventually eost 85 million dollars
and will produoce 400 000 kilowaits

single evening under Ahe white!  But with the price of besf what
man’s wan ldea of whay, makes a f s today  the  sittawon  has
pood party. Tha Apaches have. o] changodi Fow. Apkehe Qthdrs ow :Ial;u-; uu.ulu ber tepee blel.'ow an
more museular and o - blooded | could pick up the tab fo. a duugh  MHOICNEE FORBistiaie: Hox EAmAl,
approach, ler's  debut, 5o the (mhe itsell '._i_‘.“' ”'N"ih" and 'Ih' mnrr! R
When an Indian fathey announees throws the party, .;IL;I‘::H-'“I"[ = IOMORY (08 S
he has a davghter who 15 ready to Only one gl Iva Lee Enjady. Fach night voung hraves will
seb up feepeo-keeping, ot ban't just 18 will go throuth  the sacial o o dt et ~§.\1 ‘Dance of
a shindiz Tor a fow close tronds of | Finger at this yeqr's anunal (et IIJ.-..-‘\i.nunl.a rlnl'.lhh”" e e
the family. The whole e shows ! Val, duly 14 During the :-nlm' i Little
up. And the feasting and colebrate| A8 of olds she will have bee own  reeT G WeAr a i| ave: digal
ing_goes on for four wayx and|coremmonial teopee. Her mair will y iy exaransion, She n'\‘|l~l ‘r'.fﬂ:
nights. When the Apa-ies have he washed with yucea oot sids ooy benw:re of ex -r-n:r- ljli'}.‘ttn
themselves a Ball, they Hke to She will wear o bueksain dress 'I"hu-' Adkahes Tl:\:‘ " Ihl_“"‘”m
houtice xome real echucs off the And two tad feathors aem a fe- o0 rrlnirl'l Ill Ighing C]l]i‘h{ ]:u.'llu
mointain, male eagle, signalizing  her en- o urmk!al!lg 1 I.hnn1‘i" thal now
The “coming of age ccremony’ :I' '_‘l:':" ","l" “"‘1““"|"“'d I ‘Ih*' also spems prevalent among many
of an Apache maiden, wsually hold »(Tu:t:'hr:"‘.l '\:“l;;w ':"“m‘l‘:;:'l'l‘“‘;'s Indy palefaces who never saw

when she in 12 to 14 verrs old, in

the old days was a time when the the entire four days seialch any

reseryvabion,
In other dave al the concluslon

nomaclic tribes fulfilled their re. 1’“'! oF her body with ner fingers ¢ 4y ceremonies the happy (ather
ligious as well ax socin obliga. 10NS presented attendants and medicine
tions, She also must not look up 3t the men with fonr valuable ¢ifts
The rites drew the oandering 'ky or be disobedient in say way. yegally & male horee, v saddle, &
groups together, gave thom an op- 00 fear of bringing run clowds. fine pece of buek<kin, ind sone
casion lo swap tall tales of e To assuie her of 2 good appetile (whaocw
hunt, exchange gossip and renew hrogkh lie she will be led wild The gifts will probabiv be dir-
thelr ancient belieds by the mutual (rullt marked with a cross of yellow | ferent now. Many Apaches. once
performance of rituals. pallen, She will also be anoisded ameag the hardest-riding of Indiun
In the simple past when buffalo With the pollen, tribes, no longer would <now qulte
were plentiful the warrises in 1he The maiden, whose buckakin whel e do with a hooe, Thes
Indian  malden’s famiiy  usually dress jx  adorned with tay tis prefer 88 ride heed on tneir eattle
found It reasonably easy to pro. bells, will perform coremomal with 2 jeap or 3 pickoon ‘ruek.
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WASHINGTON — (NEA) — myko the fact thaw this would

the | 5

"traet, It Is out of this tuna lhlll
ayments [ur laveff perwds will|
merely be ending one atainic aring|be made.
race and starting another It world
be no disarmament a' ol

| Then Gromyko was ‘v-alle! us
Russian delegate on tha subcum-
miltee. Ambassador Jacoh A, Ma:
lik took his place,

It was obvious rom tue 4lart
that Malik had no irstreclions ofh
(er _than Lo stall' the onierence,
| The old Russian prop.sal for a
one-third cul In armed (noces was
brought forward again. Wesiern
delegales questioned Malik (o kdcw | guaranteed wage plans after con-
what base the troop strearas were | siderable debate among Ford offi-
|to be eut from. They :old wiat | cials, I
| U1.S,, British, French and L‘anatiun‘ He adds:
| forces were, « “We think il is signillcanl. We

Malik's only reply was io accuse | think our plan will be particularly
the westerners of wanling spyimeiul in the AUTOMUSILE IN-
{on the Russians by flding out DUSTRY."
'how many lroops ‘hey had

His final concession wa4 the' slt- |, What he means is thac the autu-
er a lreaty agreeing to vul fircus| mobile indusiry has been a par
one-third was signed—then and| ticularly seasonal induscy. 10 has
then only would the Russtans sume | changed its models at [requent In-
forward with a statement of wnat| tervals, anil while it has been tool-
strength they would cut i |iru: up for new models 1. nas Inid

THE KEY TO the whie paony |off large numbers of employees.
business, however, was found :n| People buy wore cars in certain
the Russian proposals foo inspec-|seasons than in others, and «uring
tion. They called for tenms to ne | seasons when sales liave been
located In specified alrdromes sea-lqmzllor it has been the custom of
ports, rail and highway junclion, | the industry tww lay off <uen.
and key munitions planis, What the new Ford agreement

This was the provision of Lhe Ko  odds up to is that hereaiter when
|rean cease-fire agreem:nt whih|men are laid off lhey wili receive
| which UN. forces have had butver | during the layoff period (up to
| experiences. After the taspertlon|hall a year) a cerfain percentage
| teams were set up in tha spct'"l'."llnf the wage they would have re.
|ports of entry, ‘he Communists|ceived if they had been kepl at
‘and the Red arms build-up hvganlwurk.
again. [ _—
Western delegates also quesiion | What it will probably result in—
| od Malik about inspecting fuctorins  especially if General Motors and
|\'.'hich might not be _L!stmi as arms | Chrysler come Inlo the olan — jx
plants, but which might he aiaking ' more stabilized production in the
| seerel weapons on the sly, automobile indusiry.

“Suppose we should wnnl to in-| That is to say, fewer 1:yoffs.
spect a button faclory?" tncy ask-
ed Malik in effect, 1 think it will be generally con

In dead-pan serlousness he ra | coded that the new Ford agree |
| plied, “Who would want 19 inspes’ | ment — especially If it Is gone
button factory’ [ along with by the rest of the auto- |
| And on this note the theen-monta | mobile indusiry — Is a4 good sign |

meeling broke up. | for the future. i

The disarmamenl subcomm'ttes | It is a good sign because in thiy
i¢ reconvening in New York to ¢y ' modern world sensible agreement
up leftovers of the Londna meet s hetter than war, and strikes are
ing, Itz recopd will be transe ! industrial “var,
ted to the UN, General Aszemble  Like that of shooling war, their
in September. And the (G A. will cost s very great.
decide what should be done noxt

Keep in mind this word LAY-
OFF, Il s important, It mcans
luyoffs ordered by the cmployer,
It doesa’t mean just any sayoff the
employee decides lo take tor rea-
sons of his own.

The Ford Company's vice-presi- |
tent In charge of industeial rela-|
lions, John Biigas, says the com-|
pany agreed to go along with the |

So far, we have dealt here wilh |

) § the PRINCIPALS in the automo-
Pl’?'lll‘l‘! For Lookout bile industry — that v the em |
Point Dam Announced plivers and the workeis. We!

mustn't forget that in this situa-|

SALEM ® — The program for tion, as in every similar situation, |

| the past six years. The union is

| four years,

Imngreglllnns, one at Tacoma and

~ |tary of commerce for Lransporta

| by requesls made to other uvom-

the dedication of Lookout Paint and
Dexter dams on June 23 was an-
noonced Tuesday by Ivan E
Nakes, engineer for the Wilam
plte Basin Commission and ehair
mun of the dam dethcation Con.
mitiee.

The ceremonies will start a2
voom., amd whl last oaboaut 14
wurs. Speakers will be Ass., Secy

there is a THIRD PARTY.

The third party is the general
cansuming publie.

| think the ordinary car-buying
public is entitled to hope that the
mereased ot involved in fhis
vpochial settlement will e offsnt
hy INCREASED EFFICIENCY IN
THE INDUSTRY and wun't just

be added to the price of cars,
Merely jacking up the price n{|
the product to cover the roereased
cost of the wage settlement is IN. |
FLATION — and inflation is BAD
in any language
It does NOBODY any guod

of the Army George H. Rodevick
Gen. E. C, Itschner, assistant chief
of Army Engineers for eivil works;
amd L. §, Rep. Harris Ellsworth
{R-Orel

Gov, Paul Patterson will be mas
ter of ceremonies

The dams will be open for 'n
spection al 8230 a, m. on that day
and visitors will be taken omo the
resersoire behind the dams

The dams are 23 miles sontheas?
of Fugene on the middle fork of
the Willamette River g

Car Dealers Warned
Against Price Fixing
WASHINGTON 1 — Axst, Alls

Gien. Stanley N. Barpes saud Tues.
day local associations of car 1

Douglas County Timber
Involved In Mill Sales

MEDFORD ® — Sale of Timber
wivets Co. and Veneer Products
( and 70000 acres of Jackson
ard Douglas county timberland to
e Cyprus Mines Co, of Los An-|
celes was announced here Tuesday,
The purchase marks entry of
viprus inta the limber business
ter yvears of mining and nil oper.

ons.,

ers “may be engaged in con ;

cles to fix or pack pricex for rew E‘urrh!..w price was oot dis

alttomobiles.” cosed, The two local lirmae bhad
It they Vcontinue 1o agree amone tommon  ownership with Timher

Products founded in 1918 as Tomlin
fox Co= s lasl president war
Floyd Hart who died las! weik,
The Mudd familv of Loz Angeirs
s one of the Cyprus owners an|l

themselves upon price, of gnv el
ment entering into the price of row
automohiles, we shall prosecute ™
he added

He added “prosecutions of n

fexing schemes ace on the crin oy owng the Rogue Ruover Ur
wige ' hard Co. here
He told the Senate wdiciary ant Cyprus Mines was founded in

monopoly  subcommities thers
no evidence that the National vy

916 and s interests include rop
ver and pyrites on the iand of |

mobile Dealers Assn, “has had a Cyprus, iron ore in Pery and cin
part in these price Lixnag per. aue and oil properties in the
schemes ' United States,

Three Conventions Of Lutherans Are

TACOMA (P—Three conventions|the olher at Concrete, were eslab-|
of Lutheran churchmen were be-|lished last year, !
ing held simultaneousty Tuesday| He said that the Pacific North-|
on the Pacifie Lutheran College west District of the Evanzelical
campus. | Church last ynrb:met: $153.115

Representatives of 108 congrega: | for church-wide nevolences in
tiomput the Pacifie n[.umnﬁ{ ﬁle. addition to local chureh expenili-
Evangelical Lutheran Church and | tures, i |
delegates from 87 eongregations of . He said that five new churches|
the Northwestern District of the will be established in Wasmnyton |
American Lutheran Church were!this year and that a sixth will be |
in their second day of delibera-|established at Anchorage, Alasia. |
tions, h | 11;“: meu; tl-a_?m;argﬁs \.rerE.: Tlr.lm-

' ission ‘eq. pleted at Pacifie Lutheran College |
".'IlT:n ‘:{GT;?: 'p,’;’u-,, n‘i‘!rf‘;hl;egf at Parkland during the past yent|
the E.L.C. opened its convention &nd the school’s total enrol!ment

Held In Tacoma

reached an all time high of nearly
800

LAUREL LODGE NO. 13

2 .

? fc\? ALF LA M
b Rosebura. Oregan
STATED COMMUNICATION
WED,, JUNE B—8:00 P.M,
Waork in M. M. Degree

Yisiting Brothers Walcome

W. M., Relph B,
Sec. Durward Owens

Tuesday. I

Dr. Alvin Rogness, president of|
Luther Theological Seminacy, Si
Paul, Minn., will address s joint|
session of the three conventions
Tuesday night.

Negotiations to merge the Ame:-
jcan and FEvangelical Lutheran:
Churches with two other Lutheran
bodies have been under way for

expected 1o he completed within,

Dr. H. L. Foss of Seattle told the
Evangelical convention two new

Committee Votes

o,

3 FREE LESSONS WITH
USE OF ACCORDIAN

Mail ot Once To

IAYS/

AAVS

Immediate Work | Gene Smith’s Accordian Studio, 998 South Jaskson St, ;
: Roseburg, Oregon <

OI'I Atomuc SUb | am interested in taking your sample course of 3 free |M

WASHINGTON ® — Despite ad-|| lessons with free use of accordien,

ministration  objeclions, the'l] NAME e s s Child

House Merchant Marine Commit- | ADDRESS L ooy wene Tetnager

tee voled Tuesday lo authorize im- || pLANE g Adult

mediate construction of two atom-| T e s T

ie- jlwen’.':zl rmlztrr.'hant ?nrinf .;.hips.; CENE SMITH'S ACCORDIAN STUDIO W

L] orsed Presi-|

dmt’mig':h’:w;‘.'s o F;:c‘e 998 South Jackson Street Roseburg, Oregon :

ship," then overrode aidministra- m

tion objections and added author- ﬂva SAW SAVE SAVE

ity far a second nuclear-powared
veasel designed to “promote the|
merchant marine." |

Louvis S. Rothschild, under-secre-

tion, said the administration want-
ed work on the second vassel “de-
layed." He testified after consult
ing with unspecified admenistry-
lion officials. |

Chairman Bonner (D-NC) said
the committes voted unanimously
lo eombine the two projecls in one
bill. He told newsmen “the com-
mittee felt it had been hypassed”

mittees for funds (o build the
“peace ship” and said ‘“‘we want
the prerogatives of the commitles
recognized."

Bonner said the new bill, which
goes soon (o the House, does not
specify priority for what he called|
“two separate projects.’” He add-|
ed that the commitiee “has no de-
sire o block the President's pru-
gram.”

Body Of Youngster

Found In Klickitat trical problems. You'll

Call us anytime . .«
24-hour Servicel

WIRING-INSTALLATION

Be sure your ciccaizal jobs aie do = correetly!
Let our skilled electricians handla ell your elee-

KLICIKTAT, Wash. # — ficiant, low-cost service,

angler Sunday found the body
one of the two Klickitat youngsters
who disappeared while playing an
the bank of the Klickital River|
May 11. The two were belleved to|
have fallen into the river. |

The body of Terry Willams, 3 |
daughter of Wally Williams, was
found by John Kelley, Bingen, as|
he was fishing about five miles)
downstream from the place whorei
the children disappeared.
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Stralight Bourbon Whiskay * B&
National Distillers Producots Corporation *
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The finest
in 71 years

handsome new package

We proudly pratent in this handsome new
package the Finest Cantury Club aver
bottled in its 71 yoar hittary, No

c‘{ fy/;' and %/{Z/
S YEARS OLLD
8 80

0o inorease in pricel

our quick, efs

py

136 N, Jackson St.

Enjoy it tanight!

2 38
4/30T.
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