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FAVORABLE PROSPECT

Charles V. Stanton

It was our great pleasure this week to have & personal
interview with Captain Irving Larson, recently appointed
to head the Game Division of the Oregon State Police,

Captain Larson, given his new assignment the first of
the year, is making a tour of the state to familiarize him-|
self with problems and facilities. He is meeting with the
men of his command, regional and local game department
officers, heads of State Police offices and local citizens, |

“I'm @ good listener,” Captain Larson said concerning
himself, *“While on this swing around the state it is my
desire to let other people do the talking. 1 want to learn
the problems of ench area that we may better design our
program to meet local needs."

The captain speaks with great sincerity., We believe he
will be diligent and honest in his effort to improve game|
law enforcement,  He appears determined to bring his de-
partment into closer cooperation at the higher level with
the management and conservation work of the Game Com-
mission, I he succeeds in thig purpose, as we believe he
will, he will perform a most valuable and needed gervice,

Familiar With Southwest Area

We were particularly pleased by the fuet that Caplain
Larson iz personully familiar with the problems of Hn:‘.
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President Eisenhower Declares Reduced
fFederal Budget Adequate To Meet Needs

BUDGET HIGHLIGHTS'

I WASHINGTON @ — Highlights
[ from the text of President Eisen-
| hower's message to Congress on
| the budget for fiscal 195:
FIRST GOP BUDGET .

This new budget is the first pre-
pared entirely by this adminisira-
ton, It provides adequately, in my
Judgment, for the national defenyse
and the international responsibill
tes 0f the nation—responsibilities
Iwh.-:-h we must undertake as a
leader of the free worlid. Op the
suecess of this leadership depends
our national security and prosper-

ity.
|~‘A1:0NAL DEFENSE

The rccommended budpet eons
tinues the strengthening our mills
tary posture; our progress in the
development and production
atomic weapnns: the expansion of
our system of continental deflense;
«ssistance in the develonment of
the militery strength of friendly
watons; snd programs for rapid
mobiliza'fn f an emergency
should arise
ATOMIC ADVAMNCES

Authority Is recommended for
new and advanced work on the
peacelime uses of alomic energy
in the earnest hene that ‘present
1nl|~rn:rl1nn:r| relotions ean 1‘K‘ im-
proved and the wonders of nuclear
puwer ¢an be turned gradually lo
the develupment of a more abun-
dant life for ourselves and 3l
mankind.,
| TAX REDUCTION
The reductions in expenditures
| alrepdy  acromplished, together
| with those. now proposed, justify
the tax reductions which took ef-
| fect Jan. 1 and the further tax re-
visions I am recommending . . .
an amoun! approximately equal to
the savings is heing roturned to
the puhhp i tux reduetions and

e — | Lax revision

BOLSTERING PROSPERITY

Southwestern Oregon region. His early work in the .rh--
partment was as a game law enforcement officer at ImhlI
Jench, [His ability brought him advancement to the i:u'nk
of sergeant and transfer to command of the distriot nII"ICt?I
at Coquille, Fourteen of his 20 years with the State Po-
lice were gpent in Southwestern Oregon.

—_E'uce /.D%adz;af

We have in this area a tremendous law l-nful't'unu_!zlti
problem. We haye an exceedingly large land area, \\’Ii.hl i
comparatively sparse polulation. We have hundreds ufl-l!:;;:‘lfuril;,umm
miles of water furnishing unexcelled angling,  We  have [ prineipte

By any
President

commercial fishing is barred, both rivers drawing heavy | #pproval,
tourist patronage. All this leads to severe hunting and
angling pressure with a very limited surveillance hecanse

ambodying
1 of flexiblle price supe | tled Innds,
two major rivers, the Rogue and Umpqua, from which ports has very little prospeet of

realistic  election-yeir

e | elge

. The existing poliey of Rign, rig
id farm price supports is obvious.
Iy an unsatisfactory solution to the sign

seney. And some

If the Congrese would grapple
much
President’'s earefnlly weougnt pro-|
it as
politicians
they |

with  even this

could tass

Ameriza's

we
that

grim,

of the shorltage of manpower available for law  enforee- | agricultural problem, Most form-| have realized at Tt

ers themselves will wdmit

ment. privately if not otherwise,

The aren, however, has been exceplionally fortunate
in the fact that game law enforcement has recpived the
ubmost cooperation from all State Police officers and men.
In some other parts of the state
heard that traffie officers are not always cooperative in en-| ment  wirehouses a
forcing game laws, except on special assignment, While
we personally discount some of these complaints, we have | with the support program.

law is that it

Lhat,

The outstanding feature of pres. We could hope
encourdyes
I farmers to produce, not for the
complaints have been | market, but for storage, Govern. | heart of the matter
buliing
with a variely of commaodities tak.
en off farmers' hands in ke
These

M1

NNy

observed that there has been little room for such eriticism | surpluses constitute a travesty ¢

in this area ceanomie planning

Harmony Anticipated

Cooperation has particularly improved since the Game
Commission established regional offices.

der the high, fixed suppor
rangement have led most
personnl

with their

[
ors to adentify this plan tighty
i well-bging
State Police | with nll its faults, they prefer it

Yot many years of operating un-

arme-

game officers were assigned to each of these districts, thus ‘l:’h Tope r;lhrrl. ullltrn;ft ‘-‘i.'sl[-n”_n-—
1di y i i i M i i 9 alever 1S advertised virtues {or
providing a close working relationship, which in this area [ e¥or 50 SANSTRL. pilitie;

especially hus been very effective, Politicians  understund

this

There has been much demand in late yvears from some | mood, indeed, often scem to en-

courage it. Soo it would be

organized sports groups thal game law enforcement be re-
moved from the State Police and placed under the divection [y
of the Game Commission.

Good arguments exist for such change.
lice are organized along military lines.  The job of the
State Policemen is the apprehension of law vielators. His

an election year o
) political peril inherent in
The State Po- new farm poliey,

the

height of folly o expect Congress
risk the

any

AL the very hest, one might hope
for some kind of eompromise that
might continue righd supports for

work, it is claimed, does not begin until a law ig violuted. a time but lead gradually Into a
Proponents of a separate game law enforcement body con-  mere diseriminating flexible sys.

tend that a game “protector” could include the work of a h‘_’{l“:.‘; .:Itl.ﬂf\tiurr."}“

police officer with that of game munagement, public eduea- mustration has

on a ¥

nhower's ad- | iul

rs

carnot forever run

year—free of

breath—they might

i

sl

awnay

e conld he care-
Lisenhower's fully applied to programs of for-
aill, especiedy an underprive

the
from |

thei* fundamental problems. And |
in

anather

the voler's
ged

1o

hat
the

Congress Chat

By HARRIS ELLSWORTH,
ar- M. C., 4th Oregon District

It takes a while after a Con:

greasiunal

i sesslOn convenes
legislation lo reach the House floor |

fur

for action. In other words, the first

three

weeks of January will prob-

ably not develop activity on the
fHoor but the committees are busy,
The reason’ for the slow start of
A session bs obvious. It is always
the practice to bring up and net
an nearly all bills that are ready
before u

for floor consideration

session adjourns

We pretty
cleaned the siote in August so it

well

takes some Lme for the commit-
tees to get soime more bills ready

ready for action,

certainly does nop

life for

Tasy

Meanwhile what seems to b o
i meat
the Congressman, 1

an

tion, ete,, thus serving to reduce the number of law viola- | intensive study 'to the farm proh. could ol possibly be any busier

tions,

1t is our opinion that the suggested change of anthority Iy—eron: by Cropate
is not necessary and that, perhaps, our existing svstem 18 samer result for all ¢
in many respects more efficient than the one proposed, would seem 3
Efficiency, however, demands that there be a high degree | Hs intellizent off
of harmony and cooperation Letween the State Police and
the Game Commixsion.

We believe Captain Larson will do his utmoest to ¢o- o feable plan mukes
ordinate the work of hiz department with the policies of '_'.".[;'l‘“_;{\ull;11’";.,,.“""--.._
the Game Commiszion. e hag o foundation of tenining to one part of  the
in same low enforcement, something previonsly  lacking farm program: the iispos
in the high eommund. He also has the utmost respect and "'Ei':," ""',""_i‘?"’l‘ i
eonfidence for the ability of his officers at regional levelz 4, ',1&!,';:(,:,“.”:.:
and will, he states. give them much latitude in working on Likewise he understs
tocal probloms, to worlil trade

It 5 our predietion thad if he follows wild 1t T
has in mind, demands for trinsf
diminish.

—— Ll oy,

WASHINGTON v —
dinry:

The Republicans took power politically in the
eapital a year ago but soc
knock the Democrats off t}

The Democrats

stanidard
Whether or not Mr

the poliey e fow \ :
vidlod : ks alie dutnpar
r of authority will soon This he pe
ups somehow e 'Y
normid channils

T

—_—
cotion

Leaves from & vigitor's

nation’s

n uble to

1 a key

told

one ia
Ve VIcaneies

refused (o

sackeloth and ashes after t are smaller and more for
defeat. This has led o w ' =
griumbling that under the
hower rezime the minority pa
membérs, gav oas Juyvhind 5t
rule the social scene, Certainly it
I8 _true that fow Have retired
. a Jipiam
. " w ndustries h
I " Ayl make the Wa
v L . — Let stand ndent an
f i
(] hod « f
) o ’ v t
over the ser L
our governm ire not f 2 takns a2
eoneorned ov alnment .
tho soeidl whirl . - =
“Let the Domocrats dominate ; Best-Anecdote-l-Heard-]
seene.  that's s of the res WiLaT mgton: An elderiy puhl
they were relieved of pow ! 1 ¢ retired after 49

ne gvernment pasroll

Anotline lady, perhans mare:fon b
peutral in her e, ol > Ll

“*This should be one of the mast i eximd of Democrats and /
;.:r:.n; LT TTEY T':u ially t e the pedustion In numher of wled out a full 50
ore the war, i yest flor sdoral o wi soluing ¢ aiitting.t . nf

i i ‘ £ solving yuithing shie o
[;" e 1 |‘r.?!\-{‘ noticed { e the Wash n Mising shortage. a 2hlor But vait knaow
present agministralion is that lhe You no longer have to trade & alwivs so impetyous.**

ationsigps
whis
f stored products

| lsm, snd has emerged with & do-
tatled program drafted scrupulons-
provigde a
cerned. Tt
or pil
waated
simply bechuse Congress hos the
election-vear trembles,
Fisenhow-

any

[}

shoull
NeATs
|ty
biin—

than 1 am right now

antd

have

been since [ armved back in Wash-

ington, 1. C.

A member of Con-

press, particularly a member from

the West,
thun attend committoe
atidl sessions of the Hius

has much more Lo Jdo

meetings

o

Ta list but a few of the many

things which
concerned with now:

1. The Willamette
cantrol projeet s owell
ward completion but is o
an
Can e

constricted

s until two small but kes
Thiss

* known &= Cougar on the

Valley
diong

1 and my ollice are

flood

ut of bl

henzie and Groen | the
Sib Santinm. L Au-
thoremg power {or dams
must be passed. M ne

thatl Jt Is |

cently. One wreek

Tpr-

with jetty at the mouth
Coquille River (Port of
} 18 so o badly in aced Of

This

n has direetly or indirectly
n the cause of two ship wrecks
oeven now

un the  submerged Jetty  rocks
AWAILINE salvs Maney must be
nilable for that job this

Uh the Oregon coast in addi-
Hiandon are

¥ Mus In

It Ty

STy ol |
1 the Cheteo Cove

1 of these roqu

Services
to sell the wur ale
springfjeld. [ have
in close touch witt

6 One of the [irs
pearances [T mude mn

(\F

year aller the session of
adjouried was at (
Medford.  The oeca
N manag
fa¢ Fugene K

ombir

the volet
that aecasion which w
ol in the Medford
Sunday, Sepentber 20

nn

* _‘u.r Appro-
13 of

Liake

he evening of Sy
I made a pledge %
5 it to the comnmumnity
= report.
bune

T

LR

fol-

o

|In The Day’s News

(Continued from Page One)

These Jower taxes will encournge
continued high capital investm
and consumer purchases, Despite
the substantial loss ol revenue
caused by these reduetions, we
| have moved closer to a balanced

ed width, of any desired length

and any desired thickness,
The word “boards' is

various additives, this

of uses.

It ean be cut with knile edges. It
can he polished by buffing, It can
be deilled and punched. It can be
It | the
can be sawed, flexed and sanded,

bent to perminent contours.
It ¢an be painted. [ can take &
baked-on enamel [inish,
It ¢an be moulded under pres-
sure te a wide variely of shapes
You've heard, of course, of
plastics, You're awiare, probably,
of the extent 1o which' they are
revolutionizing industry  in Amer-
ica,
Well, this new mat

rial Is in of-

a litde |
| misleading, It doesn't suggest ade-
quately the vast possibilities that
are involved. “Malerial" is a bet-
ler word. By the Introduction of
material
can be tailored 1o a WIDE range

hudget
ESSENTIALS,

NOT "“DESIRABLES”

In preparing this budget the ad-
ministration has directed its at-
tention to essentinl activities and
prozrams rather than to those
which some might consider desir.
uble and dppropriste, at this time
for the federal government to un.
derlake
FUTURE BENEFITS

But as we continue to reduce
and eliminate the less desirable or
unnecessary government ex.
penditures, it will beeome possible
to turn to other purposes which
are the most desirable in terms of
their henefits to all of the people,
PARTNERSHIP,

NOT PATERNALISM

This butget marks the beginning
of i movement to shift to state and
local zovernments and fo private
enterprise federnl setivities which
ean be more ely  and
more efficienlly ca on in thay
In those cases whore fod.

feet a pew PLASTIC, which ean way. . . ;

be used in thousands of ways to| eral parlicipation 15 fecessary, the
make ‘old and new products, It s, effort of {his adininistr is to
a new plastic made from a raw | develop partnerships her than
malterial  that GROWS AS A|an exclurive and often paternal-
CROP on our timber lands It istic _position for the federal pov.
can be harvested year after | ernment

year, There can be o EXHAUS-

TION of the supply,

It us expenduble, because we
can go on producing it indefinite-
Iy,

Its. uses are practically limit
less. Here are u lew of them;

Television cabinels, aulo parts,
underlaving for floors, mirror
baeks, furniture panels, draw-
or hottoms, lining cabinet doors
display racks, core materials for

THE BUDGET
[IN BILLIONS OF DOLLARS!
(Truman’s) 1954

) 1955
Receipts 630 6i6 60T
Es nditires 79 e .
Deficit 89 33 29}t

195¢’s RECORD

The eurrent pstimates of the 1954
hudkget show that the requests for
new approprintions were reduced
rhout 125 hilli Hars, new ob.
ligntional a1 vas reduced
more thas 11 on dollars, and

veneers  and  melals  and other expenditiree were rediesd 7 bil-
plasties, die-cul bonrds, template lion dollais below the totals esti-
boards, tiling, millwork items, mated in the 1854 budaet

toys,  nov win- of the' priwiens administrat

dow wvalunees, Y-
ers, window seats, card table tops,
bed  headboards,  waste-baskels,
ddor panels,

And so on
that can be fabricated

The L8t of products
from this

1955's OUTLOOK

Similar reductions conlinue in
Ihe budigel recommendpd for the
fiseal wedr 1055 Recommended
.‘:r“u’ ohligations £ 44

material i= limited only by the
range of the imagination, T
moended for that in the
Thul suggests another vision, Triman) ment
This versatile matertal is avail- 2nf 23.8 Willion dollars less than in
able RIGHT HERE in our owp 953
State of Jeffecson. If we Have im- SAVINGS
agination  enough  and « v  This, n

enough and
1, wieoean interest people | afs and
KNOW-HOW in itave hean

ihlishing

determination

!

here plants for manufacturing the ‘418 sinee alimin

wide 20 of o mer comls Ofhce

that ecin be made from i new FIVE BILLION DOLLARS

material Withou reddu & iy
That 18 no new and radieal idpea,  Surpid the! fiseq

It is shr
dustrial
hen worked ot
areius of the Fast
west

development  that

and the Mid

Steel, for example. Steel is a

versatile  material,  Around the
steel mills of ¢ East clust
drids apon 1

fubricating pl
steel into cor

umer goods,

We can do the same with thi
new wonder matenal 1F W
HAVE THE IMAGINATION
ENERGY AND THE DETERMI

NATION. TO GO ABOUT IT EF-

FECTIVELY

That is what this
WOOD  PROCESSING
auished from merels o
and -sawing them up
rough lumber can mean to us

new
as  distin

irees

lows: “THe All
il of Jacks
definite’ assu

ul Veterans Coin
ounty  rep
oot Friday

from Congrossman | i3 5 Copners

wurth that the needs distriet of stratogie mate
A ohospital center at Camp the budget and ot
«owill be presented  conclu- i e :

1o the Veterans Adminis
ion upon his
infton.” T B

nimber
bl bhet

iera! medicn! hospl

¢in be ostablished ot

Camp White withoul |t being nec-

essary o
Accordingly
ing the necessary ficts and have
ferred with V. A officiais
an to take the matter before the
Administrator soon  °

It a fiuture letter | wall discuss
the varions bills 1 have pending
in the House and make a progress
report on each

resort to legizlation

iiv in the pattern of ine
has
in the Industrial

ey bun-
redds of smaller
5 that eonvert Lhe

eri of

ng down
into

return o VWasn-
a  sibsiantial

I have been reassem. 1

A hudzetary
5 than 1 hil.
lion dollars fi fiseul ves )
15 oW e<timated. But we will con.
Linue delermined afforte for meonh.
my to o that dofleit dur
the 1945 fiscal voar
CASH SURPLUS

Furthermore, desplite the Jocs of
cash revenue f
ions and rey
transactions «
with the public are now
to show a small cpsh st
the fiscal year 1833
accounts consider s soourity
contributions as government pe
ceipts; the conventional budget
does not )
DEFENSE COSTS

Expenditures for major national
SECUrily pro me—for the mili
tary functic Department

v vear 19
pares with a prese
487 billion dollare in 1
billion dollars in 1053
MORE DEFENSE, LESS COST

Proposed reductions |
. mational sevor
[y

i
's level
I emphasize, howi
savings result fry
programs, from shift
fram: better ba
ment, and from improved i
agoment and operations. Our -

of -

o to work  outside

leurity is being strengthened—nol
woeakened.
ATOM AND AIR POWER
Proposed 1855 expenditares for
the Atomic Energy Commission
and for the mutual military pro-
gram will be at the highest levels
since the initiation of the two pro-
grams . . . Expenditures on be-
hall of our airpower will be the

| Juriest since Warld War 11, Allo-|

cattons  of expenditures for uul|;
continental defense program wid
be greater than in any previous

year.

TAX PROGRAM

1 am anxious to have taxes re-
|duced as fast as that can be done
without buillding up inflationary
Jeficits .. . The abjeetive will be
(to return to the people, 1o spead
aad in thets own
way, the largast possible share of
|the money that the government
| has been spend'ng for them
STARTING POINT
| “The start towar] lux reductions
Is justified anly hocavse of cue
| cess in reducing expenditures and
improving the budfctiry nutiook
oo These progesals are direetid
townrd removing the most serious
tux hawdships and tax complicas
tions, and reducing the Lix bar-
riers lo econtlnuedl economie
growth.
'STOPPING POINT

I do not helieys that the bud-
rotary situation will permit furth-
or reductions of faxes at this me
. oo Henee, 1 repeat my recom-
mendations of last May that the
reductions in the s:cuv:':ii corporate
income X be deferred for one
your: that the excise tax Fates,
scheduled to be reduced on April
1, including those on liquor, fobac-
co, automobiles. and gasoline, br
continied  at present rates; and
that any adjustments In the niher
excise taxes be such as o main-
tain the total yleld which we are
now rocelving from this source,
NATIONAL DEBT
Nearly three-nuarters of the debt
inherited a year ago matures
within less than five years or is
redeemable at the holder's option,
Too large a proportion ls in the
hands of banks. These policies con-
tributed to cheapening the dollar.
DEBT LIMIT

The national debt is now close to
the legal limit of 275 billlon dellars
... In the second half of the
calendar year, when tax receipls
are seasonally low, there will e
o way of operating within the
present debt limit. For these rea
song, | renew my request to the
Cangress to raise the debt Hmit

PART |

TAX PROPOSALS

Our whaole system of taxation
needs revision and overhau I
has grown haphazardly over many
vedars, The tux system should be
completely reyised
THE OBJECTIVES

Revision of the lox system is
needed 1o make tax burdens fa
for millions of Ividual taxpay-
erg L., 1L i needed  to) restort
normil incentives for sustained
production and economic growth.
TAX REVISION

1 believie that this progs
FOVISIOn a8 the next importan
we should take i casing our tax
Lurdens, Aftar it |« completed
further retuctions n expenditures
can be ap I 12 our tao ebioet-
ives of bhalancing the budge. and
reqaneing Lax o ales,

1. Children Earning Over $50
I recommend that a pe
ited to eom

o

rdless of the ¢
fie 1 undler 18 or a
at sthool

2. Heads of Famities

I recomsmend 1h
widowors with dependent children
be allowed to splil their income 25
15 now done by marpied couplis
This sithe tax tment should
be authorized for single people
supporting depemndent parents
3, Foster Children
present, foster ehildren and
on in process of adoption
may not be claimed as depend-
ents. 1 recomnmend that soeh ehild-
ren be allowed as dependents

4. Expenses of Child Care

Some tax allowance ¢an prope
be given for schral costs of §
vitdling care for the small ehildren
of widows or wiloweirs who lave
the home, The
same tux privihge should he wiven
1o working mothois who, hevayse
their husbands pre
provide
ey familis

5. Medical Expenies

widbws and

[ recomr wal o 1ax allow
» he A
reont of
) t*r o \i .
bt presenl. | recommoend finthe
thisl the present o ol $1:250
for o single persap 3 max
T iy Ain

6. Sick Benelits
Insurance
uitopldl by
theis

encour

(T

tainties |
1. Pension Plans
The tition uivalifi
for speeial tax treatmont
plovers' pensiay pluns tin
volved

peopic v MY i
Br their
their Tife expoct

9. Double Tax

en Dividandy
L i .

taxe

ile
b re

nifiwidua

| tdepreciatl i

‘.. T orecommend #lso thal the
penalties resulting from underest-
mautes he simpiified,

11. Filing Date

7o reduce the burdens of pre.
puring and fillng returns in the
early months of the yeur, [ ree-
ommend that the March 15 filing
date for individuals b2 changed to
April 15,

12. Business Taxes

Particular attention  should be
glyven 1o the revision of the law to
the problems of small and growing
husiness concerns. A libaralization
of the tax treatment of deprecis-
tian would have far reaching el
fects on all business and be es.
secially. helplul in the expansion
of small business whether coy-
dueted a3 individuai  proprietor.
ships, or corporations , . . Faster
it shoula be nutgd,
will merely shift the tax dedug.
tions frwndalor o esriier years, It
will not jusresse total deductions,

13, Researh and Develop=ient

1 recommend that all conspanies
be miven au uilion o capitalize op
1o write 2 currentiy their expen.
ses anzing from  redearch ani
developra it work.

14. Ac= v ilated Earnings

The peiinly 423 o0 eXCUaSIVE De-
cumulations of corporale earnings

§ L L prevent avaid. '

anee o 1 Lvitiol taxex by stock.
holders, but T recommend that the
law be changed to make the goy.
ernment wsiunie e hurden  of
proaf Lt a rotontign of earnings
15 unrea < atable.

15, Partnerships

The tux law applicable to pari.
nerships is complex and uncertain,
I riecommend that it be simplified
angl made definite, -

16, Optional Tax

1 recommend that corporations
with a small number of aelive
stockholders he given the option to
bie taxed as partnerships and that
cortpin partnerships be given the
option 1o be taxed as corporalions,

17. Corporate Reorganization

The tax law applicuble to reor
ganizetions and  recapitalizations
of corporations . . . should be sim.
plified . , . I recommend that the
tax law permit lax£ree rear-
rangements of stockholders' inters
ests in corporations, so long.as no

§

|corporate earnings are withdrawn,

18, Loss Carryback

AL present, losses may be ears
riedd back and offset against prior
earnings for one vear and carried
forward to be offsel against fulure
earnings for five years. 1 recopms
menid that the carryvhack be ox-

(tended to two years

9. Seoil Conservation

At present, only limited and 'un-
cortiin tax deductions are allowed
for soll consprvation expenses on
farms, | redommend that sueh des
ductions be allowed up to 25 per
cent of the farmer’s gross income
20. Accounting

Tax decounting showld
brought more nearly in line with
aceepted. business accounting by
dllowing  prepaid Income o he
i as it is earned rather than
s received, and by allowing
>3 10 he established for
wn fulure expenses.

21, Corporate Taxes

I recommend thal the law be
tightened to remove abuses from
the use of multiple corporations in
a sinzle enterprise. | also recom-
mond that the penalty tax on con=
salidnted  returns and  interscor-
porate dividends be removed over
& F-yvear period,

11. Fersign Earnings

Ourtax laws . . . within reason-
ilile limits should encourage pri-
investment tabroad) which
| supplant government ego-
anl. Business income from
foreign cubsidiaries , . . should he
taxed @t 4 rate 14 percontage
puints lower than the regular cor-
purile rate

23. Payment Dates

The irregularity of tax receipls
mereases the problems in manig-
g the public debt . . . I recom-
mend that. heginning in the fall of
A start e made in smoothing
trporation ingome tax pay-
by requiring advance pay-
in September and Docem-
ber before the end of the taxahle
Yeur. Eael of these payments
should he made at 5 per cent of
the amount due for this entire
vear in 1935, rising to 25 per cent
cach i 1 and later vears,

ta

4. Administration of Tax Law
I recommend that the parts of

the law vove
fecfions,

4 assessments, ool-
est and penalties, the

sthitut iimitations, and otler
wll ive provisions he sim-
pli el browght together in one *

The rogulations and ad-
ministration of the tax laws aro
ena fghtened {0 prevent abuses

wineh a small minority of tax
avoid their fair share of
BYomisuse of expense me-
nts amd other improper prac-

i5. Genoral Simplification
o Internal revenue code
12 and . reorgasizas
the Treasury De-
ent and the staff of the con-
fummilieps
Ve many  recammentdatio
: 05 other thun those which
ave deseribed here.

FROBLEMS AHEAD
P ire heavy national
tirements, Substantial
ures are hy law relatively
Jrrtionary. The faf-reaching
*s of the federal govarn.
reoextremely complex
FROGRESS TO DATE
'ripite thewe inherenl difficul-
have made greal prog-
ditures have

stantially, tax rediic-
justifiable,
n

heen ‘made
rtare deficit hug b
el We liave, further-
appranriate  provis
i secupity mnd
1 nhligations
whie to propose
r v i federal ex-
wlvanee our domoess
and 1o foster eco-

CONRCLUSION

miove: herefore, that

AR represents a plan of
amedt which will not onlv
e wiy of* 1ife but will

tHen our economice basp

e the weifare of all
=opie

Dwight D. Eisenhawer




