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THE 1LLUSTRATION SHOWN indicates how the principle of supply and demand
works in establishing lumber prices. When the demand for lumber is big, the

supply goes down and prices naturally tend to go up, When demand falls
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off, the supply increases and lumber prices go down.

The lumber business is highly competitive. There are about 53,000 saw-

millg in the United States, all manufacturing 2xds and other standard sizes
and grades of lumber ilems. There are some 6,000 wholesalers who, In turn,
sell to over 26,000 retail lumber dealers,

2 Under such a competitive marketing system, no single company or group - i
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of companies can possibly control the price of lumber. Prices are determined

by the law of supply and demand. In order to maintain continuing markets

for its forest products, the Weyerhasuser Timber Company must maintain

proper product quality, provide the best in customer service and meet com-
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