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Cell

es Engaged In Business Eyed

By U. S. Government Tax Collectors

By SAM DAWSON :

NEW YORK, Jan. 24.—(/)—The tax collector Is breathing down
tha neck of the natlon's colleges and charitable trusts. Beset by
rising costs and falling ylelds from their traditional investments,
some of these Institutions haye gone into competition with business.
They enjoy exemption from Income taxes, and some business-
men complaln that this glves the schools and other taxexempt
{nstitutions an unfalr edge In compeétition, And the U, S, treasury
is looking for more and more cash wherever It can find untaxed

Income.

Most of the colleges and unl-
versities who now run just about
everything from macaronl fact-
orles to cattle ranches say they
have entered the business world
reluctantly, They call it the only
way to make enough money to
keep their educational plants
running. That |s because times
have changed In the {nvestment
world,

These Institutions always have

* been exempt from Income taxes.

In the old days they put their
endoswment funds into high-yleld:
ing bonds and mortgages, But
fn recent years the vields on
such investments have slipped
steadlly. Money Invested in the
traditional ways no longer brings
in enpugh return to support the
schools,

But the tax collectors and some
buginessmen see the thing In a
difterent light. There has been a

rowing tendency since the war
or business enterprises to deed
themselves to universities and
colleges, who operate the firms
under a Lrust ip. The Busi
escapes the income tax that way,
and the educational Institutlon
gels i higher return as ite ghare
of the profits than It dould from
Investing In securities, . And the
schools pay no Income tax.

Another big trend has heen for
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business flrms, especlally retall
stores, to sell thelr bulldings to
tax-exempt Institutions, and then
lease them back, The college
ays no Ihcome tax on the rent
L receives, while the business
charges off the rent it pays as
expenses when computing the
tax on its earnings.

Federnl tax collectors say that
some 14,000 educational and
charitable Inatitutions report
thelr Incomes—only a amall part
of the total such groups. They
report total annual income of
$1.2 billlon, of which $556 milllon
was from business activitles.

Tac vollectors add that if you
lake In all the tax-exempt organ-
lzations, such as farm cooper-
atives, you find some 99,000 (alsy
only a small percentage) report
thelr Incomes, with recelpts of
$9.8 billlon, of which $8.1 billion
comes from business activities,

Some of the activities from
which schools draw thelr funds
Include: rent from business pro-
pertles, apartments, homes, pro-
fits from farms, shops, creamer.
les, lnboratories, printing plants.
cuttle ranches.

As one example, New York unl-
versity Is reported to have ac.
quired businesses valued close to
$500 milllon. The Internal Reven-
ue ‘bureau s trylng to collect
$135,000 for Income tax on & ma-
caronl factory which the univer
slty operates under a trusteeshlp,
The case |§ pending before the
tax court, A member of the house
wiys and means committee has
gald that the university saverd
S1.6 milllon altogether in taxes
that wauld have gone to the gov.
ernment i the businesses it runs
had remalned In private hands,
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Several Years, Claim

WASHINGTON, Jan, 25 — ()
—Secretary of the Interlor Chap
man says there are no Indlca:
tlons the -power shortage in the
Pacifle northwest can rellev-

in’ under four or five years
e 50 told a House approprie:
tions subcommittee,

“There Is a definite shortage
of power on the west coast,”
Chapman testified,

“To what extent or rate I am
not prepared to state, The Indi-
cations are there I8 a definite
shortage now .There Is no Indi
eation that it can be relleved un-
der four or flve years in the
Pacific Northwest,” even If we
proceed at the present pace on
authorized projects In that
area.

1 ROOT FOR HIM
WHUT HE'S DONE

on. that basis rather than on
their past weaknesses and mis-
deeds,’

While acknowledging that for:
mer nazig have found their way
back Into important governmental
jobs and leading business 5l
tions, he contended that “little
nazis" both cannot and should
not be excluded forever from
normal lfe In the community.

Undertakers Face
Strike Of Drivers

-MINNEAPOLIS, Jan, 25—m
—Minneapolls undertakers today
rescheduled funerals and sought
emergency equipment to replace
service shut down when 40 union
drivers of hearses and limousin.
es struck In a wage dispute.

The men walked off thelr ‘obs
Monday and placed picket lin-
es around the four lvery firms
involved,

Ralph A. Whita, president of
the Minneapolis funeral directors
assoclation, gald the undertnkers

lanned to nmleni to Gov, Luther
&" Youngdahl, seeking interven-
tion and a t}ulck end to the strike.
He sald Minnesota law' provides
that bodies must be moved from
the place of death within five
hours.

A union spokesman said the
drivers are currently paid $50 a
week for 60 hours work and
sought $62.50 for a 48-hour week
when thelr contract expired Jan.
1. The walkout came after ne
gotintions falled.
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West Germany,
McCloy Reports

WASHINGTON, Jan. 25—(1)
High commissioner John J. Me
Cloy says he Is ready to crack
down “swiftly and firmly” if &
dangerous revival of natlonal-
lsm should develop In western
Germany.

While expressing confidence
prowestern  democratie elements
will prevall, McCloy acknowl
edged In ‘a report on his first
slx months In Germany, there
is perll from the extremists—
especially if they join forces with
Sovlet Russia.

His view s that the United
States, Brltain® and France re-
talned “ample powers” In  set
ting up the Bonn regime to deal
with any threat, They have au.
thority to Intervene directly, and

can deny Iurther concessions to

“If necessary, I would not hesl-
tate to adppl these remedles
swiftly and flrmly," McCloy de-
clared last night.

MeCloy gave a progress mﬁort
after conferences with Presldent
Truman and Secretary of State
Acheson l‘ollnwinﬁ his arrival in
the capital, He brought up the
matter of the authority retained
by the occupation forces because
he sald there is some feeling the
West gave up power too soon.

“If there were no danger In
Germany we would not be there,”
he said.

"Germany constitutes a danger
within itself and even more fear-
ful danger If allled with, or su-
bordinated to, the Interests of the
Soviet Union"

Soviets Awalting Chances

He sald that the Communist
and rightlst extremists “seem pre-
pared to get together with the
totalitarianism of the Soviets,
should a good opportunity pre-
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SALE! 3 Days Only

NEW SPRING
RAYON DRESSES

CHOOSE FROM THESE:

Menswear rayons
Rayon sheer prints
Rayon spuns

Butcher rayons

Solid rayon shantungs
Rayon taffetas, failles

Duco-dotted rayons
Dressy and tailored styles

SIZES FOR JUNIORS, MISSES AND WOMEN
ALL OUR BEST SELLING STYLES

Another example of Wards great h‘uving power! Only by purchasing in tre-
mendous quantity ond taking a low mark-up, can we bring you such quality
and variety at this low price. Every dress brand new—just arrived for this
event. They sell out fast as they come in, so be here early!

Cord and butcher combinations

Solid and print combinations
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Reds S‘l'l" Perll nott‘gf:l. e e i Hrgn tl!tfe other side of the ple

ture, MeCloy declared that a vast
majority of the Germans are
deeply apposod to milltarlsm and
war and "want no more milltary
adventures,” He concluded that
“we face a hard task in Ger-
many" but added: “within Ger-
many [tself, I [firmly . belleve,
there exist spiritual resources
from which can emerge a peace.
ful democratic state, prepared
to take its place as ‘a true mem:
ber of the western world."
MeCloy suggested that the time
has come to permit the “so-called
little Nazis" — school teachers,
mall carrlers, and tax officlals—
to “demonstrate their loyalty to
the new Germany and judge them

« . ment, and our skill,
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“Service For Health”
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Exactly As
Prescribed _

Your doctor is a specialist in diagnosing
your ills, We are specialists in filling his pre-

You can rely on his judg-
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SWANS SIGHTED

Residents of the area west of ’
the Rpseburg Veterans hospital
rounds Monday reported a large
%lnck of white swans had stopped
over, presumably to refuel during
their alr Journey.

Identified by some amateur or«
nithologists as trumpter swans
and by others as “‘just plain
swans,” the large birds defled
efforts of a NewsReview pho-
tographer by remaining out of
range of the camera.

The birds, when last viewed,
were taking It easy on a small
pond formed by recent rains.

FOR QUALITY PLUMBING

CALL

1242-R

HOT WATER
IN A HURRY!

A few simple adjust-

ments may put your
watr heater to work in
a wink, Call us now!

Kier-Crooch

‘ PLUMBING CO.

316 MIIl Street
PHONE 1242.-R
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-=AND FRIGIDAIRE 15
AMERICA'S MOST BEAUTIFUL
ELECTRIC RANGE !
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higher back
NEW ‘utility.
NEW
NEW

Radiantube

NEW

Clock Contral. And

5T COONING

ic Range in ‘
history!

36-Inch Fluorescent Lamp brilliantly lights
NEW P
entire cooking top.

panel adds greater beauty and

Cooking Units cook faster, yet

use less current.

smarter-looking styling by world-f{amous
Raymond Loewy,

NEW 6-60 Time-Signal has 2 speeds —one for stop-
watch accuracy up to 6 minutes, another
for timing up to 60 minutes,

NEW switch knobs are easier to read —no need to
stoop or bend.

storage drawers move smoothly, quietly on
triple Nyion rollers.

This new Frigidaire Electric Range has new, smarter

styling —new time-and-work-saving features galore |

New, more ¢fficient Radiantube Cooking Units that

cook far faster —yet actually save money on current | *
Choose models with either one or two big Even-

Heat Ovens. You'll be able to cook a whole oven meal

automatically —thanks to the Cook-Master Oven

you'll have the Triple-Duty

Thermizer —use it as a small oven, as a deep-well
cooker, or 88 an extra surface unit,
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Mods! Shown is RM-75 with Two Ovens

$3575

CASH PRICH

DOWN 34575

7 Other Models from 154,75

—

UMPQUA VALLEY APPLIANCE
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