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WASHINGTON, Aug. 6—(—The government, which this week |
began borrowing to meet its expenses, may be the chief gainer |
from the newest “easy credit” move hy the Federal Reserve board. |

The board yesterday ordered a cut in reserve requirements—the |

" Hawaii Legislature Votes Seizure Of Struck D ,'

Hundreds Killed In Ecuadorean Earthquake
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HONOLULU, Aug, 8 — () —
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the Zalbatsu, The Zaibalsu were
the big shots who pretty much ran
Japan before the war.

They operated through tight
family trusts, and we are told that
some eleven families controlled
practically all of Japan's banking,

heavy industry and big business.
- - .

HE moral to the story:

That was too much power in
too few hands too long AND IT
LED TO THE DOWNFALL AND
RUIN OF JAPAN.

That always happens, sooner or

(Continued on Page Four)

Bay Rum "Jag" Not
Outside Law In Georgia

SAVANNAH, Ga, Aug. 6—
M—You may get drunk as a
coot an bay rum but it'a strict
ly legal in Judge B. B. Heary"s
city court,

They were about to send a
Ti:year-old defendant to the
cooler yesterday for drunken
ness. Then the police happened
to say they smelled bay rum
on him,

That did I

Judge Heery told the jury to
acquit the man at once,

Bay rum, he explained, is not
an intoxicating llgquor in the
Georgia law. Therefore, he
said. It is not possible to get
legally drunk on it

Bay rum generally iz used as
a men's tollet preparation

RECESSION IMPACT EASED

unable to read or write, the agents
sald,

Reedsport Semi-Pros
Defeat Albina Fuel

PORTLAND, Aug. 6.—{P—
The fleld In the state semil-pro
baseball tournament was down to
| eight teams today,

McMinnville's Col'egians fell
lest night before the Silverton
Red Sox, 54, In elght innings. It
dropped the Caolleglans from the
double-elimination tourney,

Two clubs remained undefeat
ed. Reedsport edged Albina Fuel
of Portland, 108, with a two-
run rally in the ninth inning.
! Banks trimmed Willamette, 42
behind the three.hit pitching of
| Big Jim Hudson. It was the first
defeat for Albina and Willamette,

Chemawa Man Killed In

| Truck-Auto Collision

PORTLAND, Aur, 8, — U
Ruben Sanders, 35 Chemawa,
was killed today in the headon
collision of his car and a truck
{just south of Milwaukie.

The truck driver, Darmond
Moare, Portland, wos not harmed,

OLEO, OIL PRICES UP

PORTLAND, Auz. 6 — (P —
Margarine was up 2 cenis a
pound here today, following by
a woek a similar increase in the
price of butter

Major brands of cooking and
up 4 cents a

salad oil were

'guart

" Buying Tempo Increased
By Businessmen, Spurt In
Home Construction Seen

NEW YORK, Aug. 6.—(P

Forward buving by buxinessmen and

A spurt in home buliding lessened the lmpact of the recession this

week

There were many indications the declining economy was leveling

off In some {

Earl R. Muir, president of the
Loulsville Trust company
and a spokesman for the Amer

fields, at least temporarily.

at the end of the quarter there
might be & turn upward,

was overturned near Luisa.

A government announcement
lsued at Guayaqull said 40 per-
sons, mostly soldiers, were killed
when a military  barracks for

(Continued on Page Two)

Montana Forest
Fire Kills Three;
Seven Missing

HELENA, Mont, Aug. 6.—LP
At least three men were burned
death and about seven are
| missing In a forest fire which
| roared uncontrofled through tim-
ber in & primitive area northeast
|of here this morning, a physician
| reported.

Dr. Thomas L. Hawkins said
10 forest service parachutists
were trapped by flames which
raced over about 3,000 acres since
lightning set the fire yesterday,
| Names of the victims were not

- Lavadlable immediately.

| Hawkins treated two other
| smokejumpers who escaped, seri-
ous  burns from the canyon-

cliff fire.

The two were listed at a Hel
ena hospital as Bill Hellman and
Joseph Silvia (home towns una-
vailable ),

Hawkins and others who view.
|ed the fire Iast night sald they
didn't see how the missing men
could cecape the [lames.

Cne hundred twenty
cluding 16 parachuting
jumpers, battled desperately in
the picturesque gates of the
| mountains area but were unable
i to trap the Mames
| The biaze wax advancing along
a one-mile front, bullding up tre
mendous heat and pressure and
threatening to burst out of the
primitive area and onto private
timber,

Fire fighters, who reached the
soene by river boat, were trying
coessfully to trap the flames
# Missouri canyon and smal-
ler gorgesx
The forest service was flying
In reinforcements from [daho
and hoped to increase the force
at the fire to about 400

Auto Dives Inte River;
One Drowns, Three Saved

5T. MARIES, Idaho, Aug. &
—One man was drovwned but

men, In
smoke-

Murder,

Crime Prevention Bureau

HONLULU, Aug. 6. (5] A
oung taxi dancer fled into Hono-
ulu's erime preventlon bureau

pursued by her husband.

The dancer, Mary Bartholo-
mew, 10, Jocked herseif In a wash-
room, Her husband, Francis Bar-
tholomew, 22, climbed to the
fransom,

shot her to death and
then Kkilled himself as police
rushed in,

That all happened Thursday
Inight. Police yesterday sald they
| found this ironic note written by
Bartholomew to his wife:

“Don’t worry about me. 1 won't
harm you. Contact me only when
|you are ready for divorce.”

Driver Of Death Car
|Gripped By Paralysis

[ PORTLAND, Aug. 64T
Jack Grunden, 32, whose car
crashed Into an  embankment

near Troutdale Wednesday and
killed two passengers, ls para-
lyeed from the walst down,
That was the report of hos
pital attendants, who sald Grun-
den's back was broken In the
nccldent.

Suicide Occur In

Grants Pass Wins-
Legion '50 Meet

SALEM, Aug. 6.—(—Sam M.
Bowe, Grants Lk'ilk‘!. appeared to-
aay as the almost certain choles
of the American Legion as the
next state commander

Bowe, now vicecommander, Is
the only announcei candidate fot
the potition, The election will be |
later today,

Leglonnaires named Grants
Pas yesterday as the site of next
s convention, noging out Sea.
side and Eugene.

By a two-thirds majority vota
delegates did away with the ares
commander systern, adopted in
7. The three positions wers
abolished as an economy move.

The annual grand ful:m]l' of
the convention was held here
lnst night with top hopors going
to La Grande and Hillsbora en-
tries.

The La Grande Drum and Bu-|
ple corps was named the 1on
musical entry with Astoria and
Ashland the runnersup. The|
Hillsboro auxiliary d:!l& team
was  Judged the top rnlirt‘hln.{|
unit. The Coquille bagpipers and
the Yamhill eounty majoreties |
were the runners-up.

| the anti.communist

ance that this country doesn't In-
tend to recognize the ¢ I

confusion and the many regret-
table misunderstandings and mis-

government of China; 3. Furnish

{Continued on Page Two)

small arms and Ition to
forces  still
willing to fight."

Senator Magnuson (D-Wash), a
member of the armed services
ommittee, sald a great deal still
can be done to keep western
China out of communist hands,

He suggested that if some of

|the personalities could be elimi:

" (Contlnued on Page Two)
Fiery Crash Of Gasoline

Tanker Kills Driver

BAKER, Aug. 6.—{®—Warren
Roger Allen, 37, Baker, was kill.
ed early this morning when a
gasoline tanker he was driving
went off the road 19 miles from
Haker, near Oxman, crashed into
the railroad tracks and burned
up

Reasons for the accldent have
not been determined, according to
County Coroner Thad Beatty who
snld that Allen's body was burned
nimost heyond identification and
found between the demolished
cah body and the truck traller
where he had either crawled or
been thrown forty to fifty feetl.

Allen leaves three small daugh.
ters In Baker.

Two Bandits Rob
Bank In Canada

( VANCOUVER, B. C, Aug, 6.—
({CP)—Two handkerchief-masketd
bandits today escaped with $5,300
from the Dunbar street branch
of the Bank of Nova Scotia, Both
men were armed, but no shots
were fired "

At gunpoint, they
eashier to hand over $3200 in
cach and $2,100 in traveler's
cheques,

¢ bandits escaped In an auto-
maobile bearing Washington State
license places. Police said one
man spoke with a “falnt Ameri-
| can  accent."

The bandit team missed $1.000
cash on the counter of the teller's
cage, i

t wax the first bank holdu
here since April 8 when bandit
Robert Harrtson was killed by
traffic officer Cecll Paul after
robbing the Commercial drive
Lranch of the Canadian Bank of
Commeroe.

The robbery today occured hall
|an hour after the early 9 a. m
opening of the bank.
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was
ttlabie, but since the Board. of

ounty commissioners a
of the arrangement of lﬂ Mae-
Donald taking outside work, that
gﬁ has Immediately reinstated

im."

MacDonald was suspended on
July 7.

Oregon Legionnaires
Yote For State Bonus

SALEM, Aug, 6. — (7 — The
American Legion in Oregon broke
with Its past tradition today and
voted to support a state bonus for
veterans In gon.

State bonuses were turned down
by the last two stale Legion con-
“‘ll.'l‘::o":i'w delegates a

e e adopted
resolution fn\mrlln' a state bonus
for world war I veterans a
volee vote this morning,
recommended a bonus of $10 for

each month of domestic military
service and $15 for each month of

:

of $800, That is similar lo bonuses
enncted by several states,

&y

Advocates of the proposal
rd that stay-at-homes" recel [
kind of bonus during the war
years, the state of Oregon forgave
part of the income tax,

Salem Rent Decontrol

Approved By Gov. McKay

SALEM, Aug. 6 — (M — The
removal of rent control from
Salem drew the approval of Gov-
ernor McKay here yesterday.

His recommendation followed
that of the Salem city council.
The matter now goes before the
federal housing expeditor for for-
mal approval,

It was the fourth stich actlon
| by the governor. Ashland, Med-

Harold Kopey suffered a brok-
en arm and skull fracture. John
Trevola and another unidentined
pl:.mnnvr were released from |

4 WwWhen prospective purchasers
have some $175,000,000,000 in sav
ings and Sank deposits
Economists thought business
robably wouid hold at mid-year
evels through September: that

was a small Increase—only
B16,000,000—and It wa= an over-
due seasonal reaction bhrought on

:;2 ‘I‘;'::m”‘ arsoriation, put But they felt employment and | three others, one of them with 2 ] | ford and Eugene previously won
" a) production might start down-| broken arm, splashed through > decontrol recommendations. The
“We are going through & “erY ward again in the closing months | the water to safely near here last federal government has put Ash-

fine period of readjustment. We | 5f the vear and continue a de- | night when their car left the | land's decontrol Into effeet.

are getting better productivity | dining course until mid-1950 highway and plunged into the .

from labor which has reduced |  Same of the week's optimism | St. Joe river

:ml:!mr costs. Retall business | w,q based on a rise in business Farest service workers recov. f [ e l R F R
s been lowering Its invien loans, the first In 28 weeks, The | ered the body of John Ander- . 3 tlﬁ
He noted some slight | incresse brought the total of | son, » St. Maries logger, In 12 - 2 P 2 .\"lw ﬂm

other than seasonal. He business loans by banks to $12-| feet of water after making re| | . L ; 1 - / By L. F. Reizenatein

e : slon | ga n e o G- .
k there can be no real depression | gay 000,000, peated dives 1o the wrecked car, LIFE SAVERS COMPLETE COURSE—S.ven ho{' in the swimmi ng posl dementirate what thev learned in a Red Cross junior
Y

raceived their certificates Friday. Five other boys, who also| Vice conditions in the Los
m Boy Scout camp. ln this picturs ,the junior life savers are Angeles erea have become so
| as business borrowed 1o bulld up | I i o e various head holds, tow rescusd swimmers 30 yards, and show rotten that now even the o

" (Continued on Page Two) | ing treated for cuts. y Paul Jenkins.] | mosphere stinks.

» . " q - ‘

life saving class imstructed by Ray Brown and Lyle Eddy. They
took the course, will get their certificates whan they return fro
demonitrating & chin taw in the water. They also had to brask
other life saving techniques fo sarn their certificates. (Picture b




