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Deficit Financing Big Task For Federal Government As It Ends Fiscal Year In Red
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By SAM DAWtSON
NEW YORK, July 13. P

Uncle Sam is In the red again.
He's spending more than he
takes In he has more relatives
and old friends dependent upon
him than a movie star.

And the U. S. Treasury is now
trying to decide from a number
of suggestions by interested par-
tieswhich la the bst way to
raise cash to pay oil', the bills.
It's looking for the way that will
be the least painful for the trea-

sury and at the same time be
rofitable for the banks and may-- e

give business a helping hand,
too.

The treasury calls this deficit
financing. .

'

Six months ago President Tru-
man wanted more taxes to keep
I'he treasury In the black, say-
ing that a budget surplus "Is

to sound fiscal policy."
Now he' plumps for deficit financ-
ing as the better course at this
time.

H'is economic counsellors say
In i heir midyear retrt that if

Durness risK oame along.
But this week the treasury

sold $900 million of these short-ter-

bills at an average rate
of 0.923 per cent two weeks ago
It had to pay 1.158 per cent. Nat-
urally, the banks don't find the
new low rates attractive.
Up to Big Money

The Treasury also raises a lit-

tle money, but not enough, by
selling savings bonds to
individuals. But the Treasury
can't depend upon this source of
revenue in a pinch.

Therefore, the treasury will
have to do its deficit financing
through the banks or insurance
companies. It will have to decide
how to do it fairly soon. The
treasury started its new year
the first of this month with a
deficit of $1,800,000,000. The mid-
dle of September it has $1,292,-000,00- 0

of two per cent bonds
coming due. It will decide well
before that Just how these are
to be refunded. Many bankers
hope the treasury will decide
to issue five-yea- r bonds paying

second postwar wind and be off
again on ine roaa 10 pruspciuy.
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PORTABLE WELDING

Are and acetylene is at your command
anytime, any place. Years of experience

in heavy-dut- y welding.

HARRY F. DRULINER
PHONE 1198-R-

Long-ter- bonds with compara-
tively high interest rates will ap-

peal to private Investors and insti-

tutions, and cost the treasury
most. Banks with money on their
hands just now because business-
es loans are falling off are urg-
ing medium-ter- treasury notes
with moderate yields.

When there was more demand
for business loans, which are
much more profitable to a bank,
the treasury s practice of financ-

ing its cash needs with short-ter-

certificates with a low yield
gave the banks a chance to keep
idle funds earning a little and

money, corporations Dorrow 10

expand, to meet payrolls, to fi-

nance Inventories in anticipation
of future sales.
Nothing New to Americans

Certainly the American people
are used to deficit financing by
now. W've been in and out of the
red with Uncle Sam for years. Distributed In Roseburg By Bates Candy Co.
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zo NOW! SHOP BOTH SIDES OF JACKSON

STREET BETWEEN OAK AND CASS STREETS

FOR THRIFTY THURSDAY SPECIALS

THESE THRIFTY THURSDAY SPECIALS ARE
BONA-FID- E BARGAINS GOOD ON THURSDAY ONLY.

OFFERED BY MERCHANTS ON JACKSON BETWEEN OAK AND
CASS STREETS. WE RESERVE THE RIGHT TO LIMIT QUANTITIES.

NO SALES TO DEALERS.
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SUMMER SPECIAL

By PEGGY SAGE

MANICURE SET

Reg. 1.50 . NOW 85c
PLUS TAX

Set Includes:

Nail Polish

Polish Remover

Polishleldt

CuticL Accessories

FULLERTON'S REXALL STORE
127 N. Jackson
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forAmerica'sFavorite Watch Band!
Play Shoes

by

Oomphies
Smartly styled with linen tops
and wedge heels. Accentuate
your costurhe with a white and
multi-col- pair or green and
multi-colo- r pair.

Regular 5.9S
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I v' f i eyelet embroidery trim. Col- -PIN-U- P LAMPS

Most sensational watch band value we've ever offered! It'a America's
favorite uKreisler'sj nationally-advertise- d basketweave.Now itV
better made than ever. Make your old watch look like new, and save!
SNDUwrfc kreislea qdalitt in colors of yellowpink or white gold
Come, and ee these great watch band values, nowl
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