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CONTRCLS ON INFLATION

By CHARLES V. STANTBON

Adjournnient hy Congress after a mild retouching of
inflationary controls may leave many people genuinely
puzzled.

Should Congress have taken drastic action

manihe FAAA,
lass than

o reduce

the rising cost of living? Did it neglect public interest in

ita low-cost housing legislation?

Our own opinion is that Congress woulld have been fool-
ish had it attempted long-range planning at this time. Cost-
of-living legislation and housing relief must operate over
A long period of time. Any program designed for sudden
and drastie changes could easily upset our whole national

sconomy. Adjustments must be made gradually and care-|

fully, Congress may experience a decided chinnge an a result
of November elections, Control may pass from the Republi-
ean to the Demoeratie party, or, on the other hand, the

Republican majority may be greatly inceéased. Lending! )

political observers expect Dewey to heat Truman for the
presidency, which, with a Republican majority in Congress,
would permit the Republicans to take full control. We might
have a Republican president and a Democratie Congrogs or
vice versa. There are too many possibilities to permit long-
range planning., Any program adopted now undoubtedly
would undergo alteration next yvear. Consequently, Congress,
we believe, exerciced sound jodgment by refusing to be
stampeded into an action which would only add to confusion |
at the next regular session,

Price Control Methods Offer Contrasts

Two methods for controlling prices mnd inflation are in|
sharp contrast. One method in to place arbitrany controls
on prices. This was the plan proposed by the President
But unless price control is accompanied by n wage {r--n-.r.v,i
the result is to encourage black market operations, reduce
production, discourage investment capital and upset the
balance between supply and demand.

The other method is to curtail demand. This s accomp-
Jlished by limiting the amount of money availuble for specu-
Iative spending. 1t is the slow process designed to accomplish |
fta result by gradual readjustment.

Inflation is caused through short supply and sbnormal
demand, When people have an abundance of cheap money,
while production does not furnish enough commaodities o
keep prices low through competition, the law of supply and
demand is thrown out of balance. By limiting the amount
of money available for speculative purposes a moderate con-
trol is placed on demand. This s the policy contained in leg- |
islation enacted at the called session of Congress

Congress voted to tighten installment buying, a material |
contributor to inflation. It increased the percentage of de-
poxits banks must hold in reserve, which limits money avail-
able for loans, Further restrictions were placed on business
eredit and interest rales were raised, thua discouraging
Jouns for business speculation,

The legislation enacted at the specin]l session s not a
fire extinguisher, but it is n damper to keep the fire from
gelting out of control.

Communist Investigations Embarrassing
While acting to slow progress of inflation,
started a backfire agninst the political implications of the
President's recall. The investigation the communist
*py ring ia embarrassing to the Democratic party. It is
being revealed that the New Deal was very friendly with
Soviet Russia, even to the point sime of our
deap military socreta (O time
a military ally wherens she 18 now a potentin]l enemy. But
it ix momewhat startling find that the New [Deal
administration employed in promigent places men and wo

Congress

intn

RINATINE

course, Hussin at that was

to out

men working netively in behulf of & foreign power bent on
worll domination by re tion, Republicans undoubtedly
will make political hay from the refusal of the administra.
tion to permit Congress access to f les on loyvalty ehecks and
FBI informuation.

The New Deal catered to the “Parlor |  hind
many radieal-minded theorists in s “"Brain Ty N o
it is indicated that many government workers in high pliace
waore of deeper hue than

The public undoubtedly will hear o great deal more b
notlvities of Communist spies and Communist sympathiters
In fact, groundwork obviou {s being laid for one of the

major campaign issues
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OUT OUR WAY

By J. R. Williams |
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BERLIN CRISIS PROTAGONISTS—Cen. Lucius D. Clay, (left)
U, S. military governor in Germany, and Marshal Vassily Soko.
lovsky, lright) the Soviet military governor, are shown Jun'ng 8
meeting of the Allled Contral council in Berlin Clay's use of the
U, S. Air Force to attemp! to break the rigid blockade on supplies
or the western allies’ zone in Berlin imposed by Sokaloviky's
forcas is the latest move in the continuing crisis. | AP Wirephato)
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Local Employes  |+/wes e ieainrividing b i
tractors anda suppliers which

0f S.P. Join In

Safety Campaign

make It all but hopless for any-
hady to build a house. But when

Southern Pactfic employes here
are participating this week In & |

we talk abour correcting this, we
specinl mecldent prevention cam- |

do nnrhm% to eliminate stand
bys ¢n bullding jobs or the boy-
paign along with the railroad’s |
more than 000 ather men and

cotts of material manufacturers
who have not paid tribute to the
right people. Instead, we expect
to remedy the trouble by political
action. at s, by spending bil
| lfona of tax ddilars to freese into

women In six western states, | ; — ;

y . o the system the very rackets
according to J. E. Clark, local :mhlcn’ have been causing the
agent [or the rallroad

With the objectlv: of further !Iruubll\'.

decreasing the ratio of casualties |
among Iy employes, which ratio |
so far this year is nearly 30 per |
cent less than during the :mme|
1947 period, the rallroad designat-

"People 300 years ago would
have been mystifled by a genera
tion which expects to enforce
| the ‘right’ to & high standard of
| living by closing down the na

> “Life Saver |
ed this week as “Life Saver |0 ool mines, railroads, pack
Week®™ for an Intensive system: |j,o poices and automoblle
wide aceldent prevention  pro- Captain John Smith's

I Ellﬂl!.

f S ustling workers and the settiers

Through the use of films, ple |
tures, posters, talks and practical
demons*rations, the company’s
ging personnel i focus- |
Ing attention of employes on the
Impartance of safe practices and
the use of all farms of safety de
vices In various phases of raliraad
work
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Ings here!
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n 1647
105,200,000, 000 HHT wis {112 w. Can Phane 913
145, 00
Ihe June incrense, coupled with Loan Representative
the cut in Income tax payments | Equtable Savings & Loan Assn,
which began in May, boosted
disposable  Income by more than

four per cent over the flrst quart-
er of the vear Disposable in-
come Is the amount avallable to
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Roseburg Dated |
On 'Radio Bus' Of |
Comndr. Scott

The Greyhound “Radlo Bus,'
ferturing Commander A, W. |
Scott and his “Romances of the |
Highwayve,™ on Aug. 17 will “tour” I
in and around
ing Grants Pass, The
wer  Mutual  Broad
casting System and KRNR will
e featured Sunday at 10:15 10
10:30 a. m. |

Commander Scofit  will  also
te'l the romantl. story of Jede

Doug

pcenie Oregon
Roseburg

broo deast

State

| in equally ‘reactionary’ New Eng-
lln‘:1tl wouid not have understood
how people could have meore
things by producing fewer. A
| symposium in any plant would
uncover & lot of Captain John
Smith's understanding that you
can't eat your cake while picket-
ing the bakery and that it s
vou, not your Congressmen, who
Improves the standards of

living,'
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Bank
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dlah Smiths adventurous journey'

through this area 120 years ago.

The noted radio  travelogue
comméntator and writer of his- FOR SALE
torienl work  recently visited .
and was taken on a

» up the North Umpqua. He
supplied with considerable
Infarmation on which to base his
deast and alse for a lorth
ing book, “Romance of the
iways Iin Oregon™
Additional publicity
western cltles and areas
be provided by the “Oid
t* with his  calendar of
a regular feature, Events
rntioned and described will in
ude: In Oregon—tfe Tillamook
County Falr, Aug. 18 through
21, and the Shakespearcan Fes
tival at Ashiand, now in  full

and eontinuing through
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