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would affect 13,500,000 per

C. 20 per cent for those with
Incomes between $1.39% and $4.
O, There are 9,100,000 such tax
payer=
D, 20 per eent on the first $4.-
000 of taxable income for al
aothers plus 10 per cent of the tax
appiicable 1o the remainder of
thelr inec There are 1,700,000
taxpayers in this group.

The total revenuwe cut from
these percentage reductions Would
amount 1o $2,600 000,000,

4. An additional personal ex
emption of $600, meaning a total
$1,200 exemptlon, for persons 65

all

affect an estimated 3,700,000 per-
sons, remove about 1,400,000 of
them from the tax rolls and cost
the Treasury about $200,000,000

5. Blind persons now have an
extra personal exemption of $500.
This would be Increased to S800
making their wtal exemption
$1.200. The number Involved s
small and would reduce revenues
anly slightly.
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[ sayment of estate and o1 taxes. |

Is would reduce revenis by
about S0, 000,000,

All reductions would be effee:
tive next Jantary 1, and taxpay-
ers wounld be refunded any ovelr-
payments Between then and the
diate of enactment.

Declared “Veto Proof"

Knutson sald his blll would give |
T per cent of the total tax re
duction to persons with taxable
Incomes under $4,000 and 20 per
cent to those with incomes above
$4,000,

A married couple with two |
childréen now pavs $TC on & net
income of $2400. Under the
Knutson bill there would be no
tax at all. If the Income wele |
L1000, the tax would be trimmed |
from $190 to $80, at £5.000 the
from $588 1o
£386: $7.000, a reduction from
£1,045 to 708; 10000, a cut from
$1.862 10 $1.210. N

“If this bill isn't veto proof” |
Knutson told reporters, “there |
can be no bill that is."

He estimated that government
revenue collections In the current
fiscal yvear ending next June 30|
will  reach  S46 000,000,060 ;mll.i
eald that with a budget of $35. |
000,000,000 next vear and a 1ax |
reduction  of  $5,600,000,000, the |
government would have over|

£4.000,000,000 to pay on the debt |\

or “probably give 1o Europe™ |
Knutson sald he introduced the |
bill “on my own™ but told report- |

ers "1 explained it to the House

Republican  steering  committis |
und no objection was raised
President Truman vetoed the |
two  SLO000000 GOP I.wukl:dl
tax cuts earller this year on the
triple contention that (a) they
increased Inflation,
attention  should  be |
wiyment amil (¢)
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o
1

thy first
glven to debt
they gave 00

those with big ncomes

Saving of China

Spells Heavy Cost
For United States |

By DEWITT MACRENZIE

AP Forelgn Atfalrs Analvst

Lt. General Albert E. Wede-
mever, who made a survey of
China last summer for President
Truman and turned In a report
which has been closely guarded
top-drawer seeret ever since. ex-|
pressed gome  amazingly  blunt
views about China's situation in |
testifvine before the U S, Sen-
ane appropriations commitice
which Is consldering ald for that
stricken country

In connection wtih his declara. |

tion that American assistanoe Is
urgently needed, the general lald
down the thesls that the United
States s “confronted with the ex-
pansion of an deolory
ot the world" He didn't name
Ruassia, but it seemed clear that
he wix secing "red” Our aim. he
maintained, should be “to retard
then block. and then to oenetrate
back into those areas which have
come under the orbit and influ
ence of o power that has world
power, and world expansion in its
program.”

And what of Chiang KaiShek

snd his government” N it
docsn't matter, wid Wedemever
whether Chiang is “a benovalen

despot, which he practically "
The Important fact. in the pon
eral's view, Is that Chlang fights
Communism
Calls For Billiona

Hatplly for the peace of mind
{ this column It doesn't have to
v nature of the aid for
China, 1ho aid there must be
1f we did have to mike this prave
decision. we most cortainiy would
have to face this fact

We aren’t considering a moxd
erate operation involvine o few
wire milllons of dollars, when

« talk about smashing Commun
Ism in China, estnblishine n
democtratic government and ere
ating cconomic stability out of the
present awiul chaos. While
bod~ could say in advance what
the monetary cost  would be
horse-senoe tells us that it would
run into many billions, witl
capital B

And that's all should
have to consider. Such all-out as
sistance to China might ¢ t in

not Wi

wiar with Russia Many obsery
ers answer that contingencv by
saving that If we don’t ald China
she will be absorbed by Russia
and then we shall have the big

war anyway, with Communism
having the advantage of possess
ing all of mighty China as a mili

ary lJ-'ll-!‘
Krotty Problam Posed

Then agaln, assuming that
America has provided China with
the material ald r ar 1
smash the Chinese Com st
utteriv, how ls the Nanking
ernment goine to deal with t
mil ns of Red citbens® Con
munism won't mix with democ
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Elecirolux Vacuum Home Cleaner and
Air Plriﬁer Complete with Attachments 389-75

Today's homemakers are making comparfsin's

thut’s why =0 many prefer Electrolux' Don't be con

fused! I's the original cvlindertype clianer
Representative — Charles Masterfield

ELECTROLUX CORPORATION

45 Mill St Phone 721-Y for Doemomstration
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