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THE WEATHER

By U. & Weather Bureau

Partly eloudy with showers to-
lght and Tuesda g -
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Don't Worry Abou+ What This War-Torn World is Coming To. Ra’rher, Just Pray That the Insensate Beings Responsible for the Chaos Will Soon be Coming To.

Ja n's  spokesman deciareq
Pﬂ try will | cantinue itg
Soum drive ) Wr:l’:
warning, Probah‘u ‘open w
i5 thus Inereased. Could the U. S,
Keep out? Wutél NEWS-RE.
VIEW for big news. :
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eincome Tax
Exemptions
Slash Yoted

Senate Group Adds Six
Million to Paying List;
Sales Levy Idea Spurned

WASHINGTON,
(AP)—The senate finance com-
mittee voted today to broaden
the Income tax base by lowering
exemptions from $2,000 to 51,500
for married persons and from
8800 to $TH0 for single Individ.
uals,

The lower exemptions would
bring an additional 6,000,000 per-

Aug, 25—

sons under the income tax strue-|:

ture and would add between $300,
10,000 and $350,000,000 to fed-
al revenues, Most of the In-
crease would come from persons
already payling Income taxes,
Chalrman Guorge (I, Ga,)
gald the vowe on lowering the
Base wis 10 to 6. No changs was
mpde in the nouse schedule of
rives, hetodded,
Sales Tax Rejected
The committee rejected a pro-
posal by Senator Vandenberg
(R., Mich!) for a general manue
facturers’ sales levy. Also ve-
jected was a proposed withhold-
ing tnx. The vote on the sales
tax ellmination was 12 to 5.
There was no record vote, George

gald, on the withholding lax,
which would levy on income at
the soured.

Goorge sald the treasury was
not preparved to submit recom:
mendations on the withholding
tux and wished an opportunity

study next year's incomo tax

\Wurny before tuking a stand on
the guestion,

Of the additional revenue ¢x-

pected  from  the lower Income
tax  exemptions, George sndd
about  $49,000,000 would come

from new taxpayers,

The tommittee nccepied house-
approved exemptions up to $40,
000 on estates, gifts and insurs
e,

| In the Day's News ‘
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By FRANK

HE world waits today
iy ) on Russia.

Especially  Japan, which for

nearly @ week has been as guict

as 0 mouse.  Above everything

i, dnpan doesn’t wahl 1o e
(L1

Mussnlinl's mistake,
HE Germans,

to break the
‘0 hammering the wings with
rrifie foree.
They are reported today to b
within 13 miles of Leningrad (ve-
port unofficial and unconfirme 1)
Marshal Vorishilov, commanding
the  Russian  right  (northern)
wing, dramatically ealls on Len-
inprad's Inhabitants to fght 1o
the death,

“Stand
says to
hloody

having [alled
Russian conter,

he
tho

firm to the end”
them. “Death to
{asclst German vobbers!

N the left (southernd wing,

Marshal Budyenny has

hnds full getting his forecs hack
or the Dnieper.

The air is full of rumors—in-
cluding one to the effect that
he has blown up the Dnleper
river dam, built by American en-
gineers at a cost of 100 million
dollars, up to the time of Bould-
e dam the waorld’s largest

Blowing up the dam is sald to
Have turned the Dnieper into.a
rushing torrent, harvd 1o cross.
Also to have destroyed the souree

liis

of power for most of the
Ukralne's industries.

Mare  scovched earth—if  the
rumor pans out.
TIII"‘ situation l" Odessa Is ob

scure.  \Whether It Is 1o be
another Dunkergue or another
Tobruk can't be guessed at
vet,

ROM &  forelgn  diplematic

source in Ankara-comes this
rumor:

Advance units of two nazl divi-

slons have arrived in Bulgaria.

(Continued on page 4)

Gun Ends Two

Lives in Rivalry
Over Woman

Spurred by jealousy over his
former wife, James H. McDan-
ald, 47, at top, army sergeant
and R. 0. T. C. instructor, shot
and killed her and her husband
of four days, Robert A. New:
comb, lower photo, in their
newly.established home at Oak-
land, Calif, last Saturday. Near
death after shooting himself In
the chest, McDonald penned a
confession of his deed, adding:
“May God forgive me! | can-
not live without her."

7Killed, 16 Injured
In Bus-Auto Crash

WALDWICK, N. J., Aug. 25—
(AP1—Seven members of  ane
family, returniny ftom a Suntlay

outing, wore killed and at |
16 other persons  were  injured
last night in a eollision of a Cen
tral Grevhound bus  and  fouy
automoblles

Depd were  Joseph Bason, 38;
his wife, Blanche; thelr daughe-
ters, Charlotte, 8; Marvian, 6, and
Ursuln, 4: and Bason's sisters,
Elizabeth, 25, and Ann; 19, all of
Jersey City.

Bason's brother, Willlams, n,
was severely burned and not ex-
pected to llve,

Bergen County Prosecutor
John J. Breslin, Jr., who held an
allinight  investigation of the
erash, salld “I am satistied the ac
cldent was due In great part to
the negligence of the bus driver.”

He ordered, the driver, Carl
Ramsoey, 30, Albany, N. Y., held
on charges of causing death by
| reckless driving.

Lost Boat With Four Men
Sought Off Columbie

- I\J . .;.‘
Search was  resumed today for
the tuna fishing boat Clara M,
which was reported last Friday
adrift 25 miles southwest of the
Columbia river lightship after
losing her propeller. Four men
are believed abonrd the crafr,

A coast guard plane, which
made an unsuccessful search yes.
terday, plinned to take off agaln
towlay from its Part Angeles bas:e
to seek the missing boat,

AP )—

i‘.’
2
-

S'. e Ends
25 ovt. Takes
Smpyards

18,000 Workers in Jersey
Resuming Jobs; Detroit's
Traction Tie-Up Ended

By the Assoclated Press)
Three
puard of 18,000, headed back to
work today under navy manige-
ment at the plant of the Federal
Shipbuilding and Drydock Com-
pany in Kearny, N, J.

CI0's Industrial union of ma-
rine and shipbullding workers,
who tied up half a billion dollars
of ship construction with thelr
strike enll August 7, voled yester.
day to end their walkout in view
of President Roosevelt’s order
Saturday that the navy take over
the yards. It was expected that
full operations would be under
woy Tuesday.

The union will negotiate with
the navy over its demand for a
malntenance - of - union  contract
clause which would provide for
dismissal of workers who falled
to pay thelr dues. This clause was

lwhat caused the company to balk

at accepting a natlonal mediation
board recommendation for set-
tlement of the dispute.

Detroit Strike Ends,

Ended also yesterday was an
| AFL strike which had tied up
| Detroit buses and  sireet  cars
sinee last Wednesday. The Amal-
pamuted Assoclation' of Street,
Electriec  Rallway and Motor
Coach Operators agreed to ve-

| {sume work pending an electlon

to determine whether a majority
of the transit workers wigh to
he reprogsented by that unlon or

.|f‘.ll')'k State, Countly and Muniel-

pal Workers of America.
The AFL called the strike to

support o demand that it be
recognized  as  sole  bavgaining
agent,

Another Jurisdictional dispute

which had threaténcd o .'Il]l in
seven Greal Lakes yvards of the
Ameriean Shiphuilding company |
was headed off when competing
AFL and CIO unions agreed to a
bargaining election, In this case
the AFL, seeking sole bargalning
rights, had threatened to eall Its
members of production on $25,
DODO00 of defense orders,

Open Charge Holds
Accident Victim

While doctors and nurses stood
by in the hospital recelving ward,
and police officers and an am-
hulance driver sought for the
victim of an automobhile wreck,
the man for whom the aclivity
resulted was resting in a cell in
the county jail.

Officers  recelved  word
Saturday afternoon of o sorious
wreeck at Camas Valley. An ur.
gent eall was sent for an ambu.
lanee, and the hespital was notl-
fied to prepare for the arrvival of
the victim,

While all the excitement was
in progress, Gilbert Cobb of Rose.
burg appeared at the courthouse
to report an acecldent. He was
immediately placed under arrest
by 'Deputy Sheriff Wilson Harts-
horn, eounty jaller, who reported
that Cobb was apparently badly
intoxicated.

Cobh, it was reparted, had
ditched his edar while attempting
to pass two automobiles travel
ling ahead of him. He suffered
minor scalp wounds, but caught
a ride into town without waiting
for the ambulance, which was
summoned hy witnesses of the
accident.

He was being held today on an
open charge while Investigation
was In progress,

late

Salem Business Shlleel

To Rescue Bean Crop

SALEM, Aug TAP)—8a-
|lem’s business was virtually at a
standstill today as  merchants
closed up shop to let thelr em:-
nloves go into the bean flelds to
help =ave the bumper erop.
which ls threatened because of
f =hortage of plckers.

Rain over the week-end will
help save the beans until enough
plekers are found, growers sald
Meanwhile, hop growers also are
faclng a shortage of pickers,

5.

thousand workers, van. (|

Jolt to Draftee
Arouses Ire Of

Congressman -

Center of the latest contro-
versy between the army and
congress is Col. Charles B. El-
liott, above, commander of Fort
Bragg, N. C., where John Hab-
inyak, 26, was sentenced to ten
years and 9 months Imprison-
ment at hard labor for insub-
ordination. The draftes re-
fused to obey orders or work
for $21 a month, arguing he re-
celved $10 a day In civilian life.
Calling the sentence “amazing
and outrageous,” Rep. Stephen
M. Young, Ohio, asked that Col.
Elliott be removed from his
command. Habinyak, it was
charged, refused (1) to clean
up his mess kit, (2) refused to
plek up pleces of broken con-
crete, (3) refused to clean up
his sleeping quarters, (4) spat
on the mess hall floor and (5)
refused to clean up the saliva.

Prison Sentence
Of Insubordinate
Draftee Reduced

WASHINGTON, Aug, 25,
(AP —The war department an-
nouneed today  that Hoberlt 1.

Patterson, acting  secretary,  of
war, had  reduced  the prison
term of John Habinyak, Pennsyl-
vanla draftee, convieted by a
military court martial of Insub-
ordination, from 10 to 3 years in
prison.

The acting secretary also sus-
pended execution of Habinyak's
dishonorable discharge untll hig
release from confinement at the
Fort Leavenworth, Kus, disclp-
linary barracks where he was or.
dered confined.

The war department announcs
ed that If Hahinyak's prison con
duot is good, he will be released
In 30 months which I the maxi
mum period of serviee to which
trainees are lahle under the re-
vised dinft lnw,

Suspension of the disnonorable

discharge will make it possible,
the department sald, to restore
Habinyvak to duty at any time

with remission of the unexpired
term of conlinemient shauld his
subsequent conduct  Justify  addi-
tionidl elemency, He would be re-
quired, however, if the emerns
gency continues to complete his
serviee with the army,

Habinyak's  10wvear sentence
stirred  erlticism in congress be
cause of Its severity, and the de
partment acted  with  unusual
gpeed in reviewing the court’s ac
ton.

Douglas Booth ut State
Fair Being Prepared

Preliminary work In
up the DDouging county bouth it
Lhe Uregon State fair Was coii-
plished Sunday by Harry Pinni
gor, secretary of the chimber of
commerce, and H. D. Palmer of
the Lions club, The Roseburg
Lumber company is preparing
log slabs, which are to be
tured in this year's display, and
they will be taken to Salem the
latter part of the week. Exhibits
also are being collected and will
be set up by Paul Abeel and Mr,
Palmer next Sunday. The fair
will open Labor day,

setting

fea- |

Onslaught Of
‘Nazis Halted,
Soviet Says

Russian Counter Attack
in Smolensk Area Also
Inflicts Heavy Losses

Hy the Associated Press

Soviet milltary dispatches to
day declared thiat red ormy de-
fonses had checked the German
onslaught toward Leningrad and
that heavlly reinforeed Russian
divisions were successfully coun-
ter attacking,

Mammoth soviel tanks were
erodited with smashing 185 light
German tinks In bloody fighting
gouth antl southwest of Lenin
grad, while on the central front,
in the Gomel area between Smo-
lensk and Kiev, the Russiuns sald
they left more than 100 nael ar-
mored  vehleles  wrecked  and
aflame.

1n his broadeast from London
Sundiy, Prime Minister Churchily
of Brituin, who estimuted Ger-
man casualties so far in the 65
day battle with Russia as a mil
Hon and a half or perhaps two
million men, declared that for the
fivst thme In the war Germun
bload “hos fowed in o fearfid
flgod” Jeuving the nazl leaders
T pw.wT sftartlied, sing.
gered .

The
mitnlan and two
Yons had been  vouted amd said
theoe other " Ruminnian  divisions
had Tost 26,000 men in the bitter
fight for the Black sen port of
Chlessin.

Town Recaptured

Panderous Russian tanks woere

4 Jhl to have spearbeaded o coun-

]{ll:a.-:h'mﬁ deelared one Ru-
German  divis.

(C unllnuml on page 8)

Third Convict In
Escape Captured

PORTLAND, Ore, Aug.
(AP)—An allnlght thase of an
dutomonile thief ended today in
the eapture of Kenneth Lloyd
Hougham, 19, third of three con-
viets who escaped from o state
prison farm Saturday.

Two speciil officers and a
shipyards' guard eaught him in a
thicket in the north end of Port:
land after he had abandonded the
fifth awtomadblle he had stolen
during the night, Sergt Dell Hol-
lund of Portland reported.  Tle
offered no resistanece,

Houghnm said he had  been
“on the run' since hb, James Q.
Anderson, 19, and Charles Mel
vin Charmichael, 19, flod from
the prison flax farm Saturday.
The other Lwo eseapees wore cap-
tured the same day.

Hougham, badly disheveled,
sald he hadn't ealen anything
and had slept very Uitle sinee ¥ri-
sy night,

“I'm zlad It is all over," he told
his caplors.

In his possession was nn ex-
pensive watch, Sergeant Holland
sald he admitted taking it from |
an automaoblle near Oswoegno,

25—

Biddle Succeeds Jackson
As U, S, Attorney General

WASHINGTON, Aug. 26.-
(AP) - Prostdent Roosevelt nom-
inated Francls  Bldidle solocltor
generil of the justive department,
todity td be attorney general of

BY BRITISH, RUSSIAN TROOPS

Far East Campaign,

TOKYO, Tuceuay, Aug, 26,
— {AP) — Prime Minister
Churchill's  assertion that
Britain and the United States
were trying to obtain a peace-
ful settlement with Japan
was described as “nothing but
a big lle" today by Nichi
Nichi, one of the most influ-
ential Japanese newspapers.

Nlichi Nichl called on Britaln to
end "antl-Japanese” activities Im-
moediately and proclalmed:

“Japan Is determined to elimi.
nate all obstacles to her south-
wiard advance, Japan does not
hesltate to meet any opposition.”

LONDON, Aug. 25 —(AP)—
Prime Minister Churechill warned
Japan yesterday that her cam-
palgn of military expansion must
stop and pledged Great Britain to
range hersell beside the United
States should the latter's efforts
to seeure i peaceful settlement In
the Paclfle fall,

The Japnnese, he sald, *now
stroteh a grasping hand into the
southern seas of China.  They
spatch. Indo-Chinn from the
wretehed Viehy  French, They
menace by thelr  movements
Siam.  They mennee the Singa-
pore British link with  Austral-
asin antl menuce the Phillppine
Islands which are under the pro-
tectlon of the United States,

“Tt Is certaln that this has got

to stop. Every cffort will be
}nllt]l' o secure n [ RIRL:
ment,  The Unlted States ave a-

baring with infinite patience to
arvive at a fair and amicable set
tlement which, will give Japan
le u!mmt réassuranee [ul her

Churchill Warns Japan to Halt Her

Lineup With America if War Breaks

“lcontingent of RAF officers and

Pledges British

legltimate  interests, We earn.
estly hope these nepotiations will
succeed, But this I must say,
that if these hopes should fall
we shall, of course, range our
selves unhesitatingly at the side
of the United States”

Pledges Ald to Russla

On the other side of the world,
he called the “Atlantie charter
drawn by him and Presldent
Roosevelt a British-United States
pledge to destroy nasl tyranny,

In a broadeast to the world he
deseribed hlg meeting with the
American execullve as a "mar.
shalling of the good forces of the
world agninst the evil forees"
and a beacon of hope for all the
conguered natlons of Europe.

In the German attack on so-
viet Russia, he sald nazi blood
for the first time “has flowed
in a fearful flood" He promised
aldl to Russia and pralsed her ef-
ficlency and equipment.

If Germany were to defent Rus-
sla and then Britain In n policy
of destroying her opponents one
by one, Churchlll expressed the
opinion the United States would
be attacked next.

Churchill sald the meeting with
Presldent Roosevelt  represented
the forces of “two 'major group-
Ings™ of the humnn family who
happen to speak the same langu-
ngoe't

Following
chill's pledge,

soon  after Chur-
the largest single

men sent to Malaya In more than
a year arrived ot Singapore. Co-
Ineldentally, British transports
disembarked strong Tndlan army
reinforcements at Malayan ports,

Velo Hits Freeze
0f Cotton, Wheat

WASHINGTON, Aug, 25—
(AP)—President Roosevelt veto-
ed today legislation to freoze gov.
ernnent stogks of wheat and cot-
ton, declaving It to be contrary
“to sound governmental polley”
and to the longtime best inters
ests of both farmers and consume.
°rs.

In a messnge to the house, the
chief executive sald It was his
convietlon that approval of the
moeasure “‘would serjously and
| adversely affeet the agricultural
adjustment program and the at-
tendant policles which have beéen
&0 bepeficlal to our farmers dur-
Ing the post few years."

Advorates of the bill at the
capitol hod contended that sale
of the government stocks might
dep prices.
bill also would have gunar-
anteed n price for peanuts of 85
per cont of parity, (Parity s the
price deslgned to  glve farmers
purchasing powers equivalent to
thiat of the 190914 perlod.)

Mr. Roogevelt termed partieu-
larly ohjectionable a provision di-
recting the  Commodity Credit
corporation to acquire title to all
cotton and wheat of the 1940 and
|previous crops in which it has an
Interest and hold them for an In-
|:.h-nn|.n‘ periad,

Producers, consumers, and con.
press have acceepted as fale and
reasonable, Mr, Roosevelt sald,
the parity price goal of the ad
ministration’s farm polley. And
he sald he did not feel farmers
would want this acceptance “de-
[stroved” hy actlon designed to
| foree  priees  above parlty
| “through the arbitrary withhaold

Storm Inflicts
Death, Property
Damage in East

PHILADELFHIA,
fAP)—A  windstorm that ap-
proached  eyclonie  proportions
swept through a tri-state aren to-
tay, killlng at least one person
and Injuring more than a seare
of others, toppling factory
smokestacks and homes, and leay-
Ing a trall of other properly
damages.

The wind hit with terrifle forece
nt Sweilesboro and Woodbridge,
N. J, and Wilmington, Del,
about 1 p. m. Philadelphia
streets were flooded,

Eleven alrplanes were smash-
ol at the Du Pont airport In Wil-
mington and airport officials
sald only three appeared to be
worth repalring.

Five smokestacks tumbled
down upon the Edgar ¥, Hurff
cinning plant at Swedesboro, In.
juring  employes  and  killing
George Hemple, about 35, a milk-
man passing by In a truck.
| synthetlie rubber plant at
Woodbridpe was reported aflame
after the pagsapge of the storm.

Trucks In that vielnity were ov-
erturned.  About 20 houscs were
hlown down.

Hospltals ol Wondbury,
and Perth and  Amboy
|erawded with the Injured,

Radio Eases Life for
San Quentin Convicts

Aug. 26—

N. J.,

woenre

SAN QUENTIN, Calif., Aug. 25,

Ouster of Nazis, Oil Saving Purposes;
Leningrad Holds Out in Bloody Battle

Outnumbered
Iran Forces
Put Up Fight

Allies Racing With Time
To Prevent Destruction
Of Vital Fuel Lines |

By the Associated Press !
Armed forces of little Iran
(Pergin) were reported offering
resistance today as British and
Russin troops simultanecusly ins
vaded the middie east oll king«
dom, marching In to enforce des
mands for the ouster of German
ngents,

The German wireless broads
cast a dispatch from Ankara,
Turkey, declaring that ‘claghes
have already been reported from
the Cauciasus border,” the norths
ern point of entry for sovie§
troops.

Authoritative London quarterg
sald British forces entering tha
country from the south had met
some opposition, although pres
viously it had been expected that
Iran would yield before the ove
erwhelming Anglo-Soviet armies,
Oil Flelds at Stake

Thelr prime objective was to
win n rance against time and pres
vent sabotage and destruction of
vital oll plpe lines and flelds by
Germnn  speclalists  alleged’ to
have Infiltrated Into the muntry
Fallure of Iran to
ngents was glven by tl"ln British
ns the cause of the agtlom.

Both Russin and Great Britaln
have glven formal urances
that as soon as the German threat
wns eliminated, their troopa
would be withdrawn.

Middle cast advices estimated
Iran's fighting forces at approxis
mately 180,000 men, composing
19 divisions of 10,000 troops each,
Its equipment Includes Swedish
artillery, a few German tanke
und 13 alrplanes.

Some British estimates of tha
total number of German "tours
Ists and techniclans" In Iran rosa
18 high as 8,000, although Irans
lun pollee declare there are only,
590 German men In the couns
try.

Calro nuthorlties sald the most
dangerous agent probably was
Yunis Bagtl, nephew of an Ira.
qui radio announcer in Berlin,

The moslem kingdom, which
terives Its present name from
ancient Aryana—the land of tha

(Continued on page 6)

British Lose Seven
Vessels in Convoy

LISBON, Portugal, Aug. 25.—
(AP)—Thirtecn British merche
antmen had arvived in Lisbon tos
dny out of a convoy attacked by
o fleet of German submarines,
and It was reported that seven
other freighters and the British
destroyer Esxkimo, 1,850 tons, had
beon sunk.

The eonvoy wns attacked olf
the Spanlsh coast. The survivors
gald there originally were only
20 ships In It, compared with
Germian high command claims
that 21 were sunk along with
three eonvoying naval eraft and
three merchantmen In other op.
oriations.

British bombers ranged over
western  Germany  again  last
nijzht.

The Germans declared thefr
own planes carried out wides
spread daylight attacks ranging
from England to the Faeroe ls-

Fahy, asslstant solleltor general,
will become Biddle's successor,

Biddle before going to the jus
tiee department had served as o
federal circult judge In Pennsyl-
vanta.

Blddle is n direct descendant of |
Edmund Randolph, the first at-
torney  general of the
States, appointed by
Yashington In 1789,

United Iw the estate of the late E.
George | C “ollins,

the United States, ing of government-owned stocks | fAP)—A radio headset in ev-

Biddle will move up to the post | from  the normal channels of [ery eell—that's Warden Clinton
vAcaAted When RoDert 11, JOURSUN [ TTane S Cn e e Dffyte Iatast addition to  the
was appointed to the supreme |seheme of life within San Quon-|
court. It is expected that Charles | {tin prison In his sfforts to re-

I Oregon Deficit Erased

By One Tax Payment

SALEM, Aug.
| 8450,000 deficit left by the 1941
legislature has been turned into
a surplus, largely because of the
| $874,000 Inheritance tax payment
S,
state

of Portland, the

Lreasury sald today,

25.—(AP)—The |

| habilitate convicts by giving them
|an Interest In the outside world.

For four hours last night about
4,000 prisoners lstened to news
of the world, comedy dramas and
musleal progtams selected by &
committee of 30 Inmates and ap-
proved by the warden,

The radlo system, an $8,000

In Er!u

L new .u.lt; u! snbotngo agalnst

itallrands in the Paris area and

nets of violence agalnst German
soldiers were reported In the
face of a German order placing
the lives of thousands of Im-
prisoned Frenchmen In pawn as
hostages for French good be.
havior toward the army of oe
cupation,

fobs, wag pald for entirely out of
||I|u prisoners' own lbrary fund.

The Fronch blamed  communs
Ists for the acts.




