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All-Out Taxes for Defense
Advocated by Morgenthau

{Continued fiom page 1)

couples and $700 for sinple per:
nOns.,
"Necossity” Reached

President Roosevelt suggested
Intely that the exemptions be $1,
500 and 8750 The house wnays
cammitter rejeoted

the idea.

‘S have npw eome,' Morgon-
thau sald, “to the paint where It
I o matter not merely of funda.
mental equity, but of the utmost
recessity that  nll  exemptions
from taxation be redueed to the
nbaolute minimum .

“Under the hill before vou the
hase has been broadened to add
about 2000000 new  laxpavers,
hut evien g0 there will remain n
relatively large proportion of the
population in the lower income
proups which will not be directly
affected by the Income tax.

“A further lowering of the ex.
rmotlons would produce some -
ditlonal revenue and In addition
It would give millions of Ameri-
cang an opportunity.—a weleome
opportunity - to make n direct
contribution through taxes to the
tefense of their country.”

Would Simplify Returns

Morgenthau coupled thig sup.
postion with a proposal that all
the traditional complexities  of
making out an annual income tax
return ghould he abolished for
the small thxpayer.

He spld  complicated  returns
wiere necessary “for persons with
substantinl Incomes whe ean af.
ford high prieed lawvers and ne.
eountants,”" but for the small tax.
payer there ought to he a simple
form on which would be printed
a table of tax liabilitles so that
no computntions would be neces.
sAry.

Joint Return Favored

Deaspite the fact that just hes
fore passing the tax bill earlley
this week, the house rejected o
proposal to require all marrvied
couples to file joint income tox
returns  regardless of  whether
hushands and wives earn separ-
ate ineomes, Morgenthau propos-

ed reinstotement of this provi-
gloan  "with  aporoprinte  pollef
granted onlv  where hoth  his-

band and wife work outside the
hame"

Morgenthau amnd Mr, Roosevell
alijected In letlers to the house
dpainst the house committee pro-

DOUGLAS
MARKET

Our meats are specially
priced for the prudent buy-
ers, Quality has not been
ignored.

BACON BACKS and BACON

STRIPS—A money-

saving bargain, Ib, zzc
RHODE ISLAND

RED FRYERS—Lb. l9c
SHOULDER LAMB — These
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b 18c
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ING—Lb, 12%0
HENS—Eat more af lsc
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“I's a petition, sir—about 200 of us would like reveille
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posil for jolnt returns because It
lncked n specinl eredit for hus
band and wives working outside
of thelr homes and treated thele
carned Income In the snme man.
ner as uncarncd. Experts esti-
mated that when the house elim.
Inatesl this provision It reduced
the revenue from the bill by
$323,000,000 a year.

Other Advice Offered

The seeretary also reiterated
the administration proposal that
excess profits toxes on corporis
tlons should apply to earnings in
excess of apecifled returns on in-
vested capital.  The house com-
mittee ond the house  rejeeted
this propasal and gave corpori-
tlons the cholee of computing ex.
ceds prafits taxes on the basls of
elther thelr pormal earnings or
return on invested eapital,
Other  suggestions  to ralse
more money were to reduce the
depletion  allowances  plven  oll
and simiblar companies In fleur-
Ing thelr Income taxes; abolish-
ing tax exemptions on stoate and
local governmental hond Issues;
and even stiffer estate and gift
taxes than the new pates ropog.
od by the house,

Morgenthau also urged  that
“along with Inerensed  toxatlon
should go the maximum redue.
ton in the ordinary nondefense
expentdlitures of government.”
Speed Essential

He urged speed in considern-
tion of the tax LIl Boeause “the
exclse taxes and the estate tax
cannot be Imposed retroactively
and every day's delay in the pass.
nge of this tax bill costs  the
treasury  several million  dollars
in revenue,”

He pdded that, In falrness, tax-
payers ought to kKnow “as S0
as  possible™  how  much thxes
they will have to pay next year
Disoussing Joint income tax re

turns, Morgenthou  sabd, "t
Ies pay lower  federnl  income
taxes  when  both  husband  and

wile recelve Income than when
me total amount of neome
! Ived by only one of them,
This Is a diserimination of which
many weilthy pepple have taken
large pifts of in
tome-producing property  hi-

238 N. Jackson

tween hnsband and wite
"IFurthermore, Inoat least eipght
states of the union. federal in-

came taxes are made substantial
Iy lower than in the remalning
states because the local low
mits the splitting of Income (un-
der community  property  lawsi
between hushands and wives.
“Here ore diseriminalions
agalnst the rest of the tixpay-
ers which, T believe your commiit-
tee will agree, must be eliminat-
ed iF we are to extend the Income
tax downward to Include miltlons
of persons with low Incomes,"”

Draft Issue Controversy
Transferred to House

(Continued from page 1)

oecupation of Teeland were tetual
acts of War.

Ench of these moves,
tinued, brought the United States
“eloser and closer to war”

"Lt us present o united front,
Cox sald, “Let us say to the
world that we ire Americans and
that we mean business,"

Flsh said that he  disapreed
with the argument that if selecs
tees wore reltased at the end of
the present statutory  vear of
tralninge the army would be dis:
organized and asked I replaee-
monts  could not be made In
peacetime how they could be ob-
todned  Yunder war conditions
when casunltles may amount (o
0 per eent or mare

Representative Sabath (1, TIEY
deplored nttempts by anyone to
fomoent “disunity” In the country
and nsserted:

“U'm ogainst war; I'm against
seniding the boys across; that's
why T'm In fayvor of this heglsla-
tion"

"

Woman Slightly Hurt in
Automobile Accident

[ Mrs. Lydin Shehan of Creseent
'.\Hllu. Cullfornin, wis troated ot
r:\!--rr_\' hospital this morning for
minor euts and bruises suffered
when the car in which she was o
passenger was involvidd fnoan ae
cident south of Roseburg  today
Her  Injuries were fot  serious
| and she was veleasisd Tollowing
Poxamination and trentment.

he con-|

|Nu:ls Knife Deeper Into
Ukraine, Surround Kiev

In & torrent of charges and coun-

|-Flre Destroys Metzger

ter-charges, !
Australla’s Prime Miniﬁtrr‘ﬂﬂﬂlﬂq Mill in loseburq
IMenzies declared his  country

(Continued from page 1) |

driving toward Leningrad had|
captured  Wesenberg, 68 miles |
woutheast of the old czarist eapi |
tal, and penetrated to the Guif of
Finland.
If e,
thitt thi

this  would indleate |
Russinn-held  capitad ol
Ectonin, Tullinn, cut uff by
lend. Tt would mean, too, (hili
Ilnv Russian. Baltic Heet wag. iy
leopardy  from  German  guns
pressing toward s blg bhase at
| Kronstadt.

Hitler's feld headquarters ol
declared  that Cerman and
Finnish troops deiving on Lenln.
prad from the norvih, in o giant

| BueeZe maneuver, were “making
further suceessful progress.”

Meanwhlle, the possibility
arose  that Russian  warplanes
had bombed Herlin durlng the
night for the first time In the
| wa,

Huostile planesattacked the eapi
tal overnight for the S0th time,
killing some elvilians nnd inflict
(ng minor  properiy damaoge
| London officlaiz sald the RAF
"had not yalded Borlin,

From their neat st basez, olth.
er in Estonia or in the Smolenklk
|sector, soviet planes woulit hawve

Ih

s

to fly maore thon 600 niles to
rald Berlin—1.200 miles  round
trip.

Blitzkrelg Fails, Reds Say

The soviet high commnnd, of
ficlally labelling Hitler's clafms
|of wast succosses o8 “Arablan
| fairy tales" declored that  the
A8y old strugele bl eost the
Germans  more  than  1500,000
| men against 600,000 goiot lodges
and termed the blitekricg o com
plete allurn.
| According to soviet figures, th
(ratlo. of navd losses  wanlid  be
prearly 31, or about the normal |
Gl for an attancking army
| Russian  milltary  disputehes
logain roported  Heree  ovoralit
Uhthting o the familine soetors |
ol Kaklsalml, 75 mileg north of
(Leningead; Smolensk, 230 ml!--.~|
woest of Moscow: Bel “Iserkov, 50
miles southwest of Kiev; and In!
Estonin,

The  soviet  high  eammand,
countering nazi claims of ha
Ing broken the Stalin lipe, o

clared that aetually na such line
of fortificatlons ever existed anild
| that the fiction of a vast Russion
|defonse  works  comparable  to
France's Maginot line was invent.
ed by the Germans to justify
thelr tremendous losses,

As to the German teport  of
895,000 Russlan prisoners taken,

the rod army communigue ¢om
Imentod:
“Oeeupying a0 sovier  distriet,

the Taseist immediately and fore |
|lh|,\‘ mobilize the population for|
thard labor anel delve them !
to the v¥ear, declaving them to be
war prisoners,™ |
The Russians snid the Germpng
lost GO tunks  compared Lo
their own losses of 5,000; S.000
cannon ecampared to 7O and
G000 planes . compared Lo 4000,
RAF Delivers Smash
The flest  anniversary of the
opining of the battle of Britaln, |
when German and British planes |
claghed in the greatest alr bat
the world seen, found |
the RAF carrving on s ownoday |
and night offensive against oe |
eupled . France and western Ger-
many while the Germaoans divect
el gmall forees against Britaln, |
London  sald the main  objee
tives of last night's vaids were |
Esson, Haomm and Dortmund.
German plithes bombed a few |
places in castern  England and |
Seotlangd  eausing  gome |
and damoage,  Germans sald fve
British planes were shot
England during the night.

L

ovelr
Germany Warns lran

From  Ankarn  came  reports
thiat Germany hid warned [ran
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$1.20
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97c

25¢ Glover's Flea
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$1.00

Yitalis
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T9¢

Lapactic
p;ﬂ, $1.25 Cutter's Poisonok LSO:: . M5Oc
) ' For the rellef and preventl avorts am
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35¢ o $1.25 39¢ " 49¢
—
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UL LOW CUT PRICES “asasr, Polident
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'-A'nﬂ Tuhlel's E;nlher Shave Cream, 49¢
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BIG FACTORY TO YOU SALE—WATCH FOR CIR
e

IT STARTS AUG. 22nd

CULARS

she would sover diplomatic rela.
tions with this steategic middle
enst country if German

kel

Farvign  Seerctary  Anthony
Eden ol the British house ' of
conmmots Wednesday the  middle
east ormy was pondy to o ostrike
e BWlows and  he enllind Ger
mand now i Iran Yextremely
dangevons 1o the  Independence
of the eouintry in which they are
fomnd.”

In Heelin, a

nazl spokesman
tended the Ankara report) nssort:
Ing that Iran hod  already  re
jeeted Britlsh  demands for the
onsting of Germans and that the

Isfvd with Tran's attitude
Far East Crisis Boils

he far eist erisiz bolled along

TRY
CLUB Extra Pale BEER

The light beer with the
full flaver protected by
the famous dark bottle.

»

AGED BEER & ALL

|tary-economlie

tamong whom were spectators at

infuries |

down |

L great-grandson was born o
| wile

nation: |
als were expelled as Britain has |
|

FCICh had pvory redagon to be sat-|

“stands with bated breath in a| {Continued from page 1)

most vital hour of her history.” 1
while the Japanes Py e ||01' Edwards of the chaplain sery:
Bpanesa’ Litterly Ho/| o T e tenanis T P, M

cused the United States, Groean| .. p
Britain, China and the Dutch|Elroy, Albert G. Kelly, Russell

Eust Indles of clamping a mm_l'Bnnkr‘rﬂm.l Edward C. Kalina.
ring tl,e  Soldiers Prove Big Ald
wvmplre, | The work of the soldiers in
Japan's authovitatlve nival e‘»ihul(iing back the spectators gave
pert,  Lieut.Commander Lsh k| ample room for the firemen to
mary, safl Manchoukus, Ching | worl. The epectntore alsn ware
Indo-China and Thalland had al-| kept away from the vicinity of
ready Joined Japan's “eoprospor-| the 11,000.volt transmission ling,
Ity sphere and he suggestod, directly in front of the burning
"Getting the Indles oil and Ma-| mil), ta avold possible contact
Iny rubber Is a bit difficult, but|with live wires. The power line,
it should be a cinch if we tackle| which supplies meye than 60
the problem after the German|miles south of Roseburg, was
fashion,” kept In serviee and was not bad-
Menzies proclalmed  solemnly | Iy damaged.
that “the wiur has taken an om-| ‘The fire wis discoverod short-
inous turn for Australin” In the|lv before 8 p. m. and spread
past week's developments, “but| through the wooden  structure
we are immeasurably  better | with explosive rapidity, so that
equipped for defense now than | within a few minutes the intonse

around

In 1639, | heat threatened residenees on
“Australin”  he  added, Imsi the opposite side of the street

uu-\.'::l' yet run away from the | gesidences Saved

L A line of hose from the South-

U. 8. Planes Supply Answer ern Pacllle  eompany  fire  sys
A Reuters  (British  news| tem was laid neross the tracks (o

ageney ) dispateh  quoted Iht‘llh(- blaze, and the ety fire dis

Singapore minlstry of  informa- | partment laid six lines, two of

tion as saying that Ameriean | which were fed from the large
lighter planes now heing :Il-llvv:'-i pumper o give extra pressure,
ol 1o British' bases in Burmi | The firemen fought the bl
would prave one of the answers | pwav from the main office, sav.
to Japan's pew strategic move in| ing the company books and ree
Intlo-China.” |n:'llr_:. The fire was driven bhack
The ministry sald the U. S| from the residences and also
built planes wore ready to “chop | from the greater part of the lum-
to bits" any Jupanese bombers| hor storage vards
attempting to attack China’s Bur-| ¢ Metzger, awner of the
ma l‘r:r:ﬂJ fl'mll:|_ newly-gequired mill, reported th;tl he had stop:
bages in Indo-China. | pel at the office only about 30
Domed, the officlal - Japanese | yinutes before the blaze was dis.
news agency, asserted that the | wioaeed and that there was no
British government had seeretly sign of fire at that time .'I'hr'
approached Thalland for use of| 10 wag thousht to have arlg.
military bases theve.  Simultant: | jpaed inan aisle adjoining the
ously, the official Thal radio said | .0y stortge 1‘0;1111. as it was oon.
inn Imuulr:is'r from Banghkok: | tered In that portion of the build.
“Thalland is extremely grate: | jno when firemen arrived
ful to those offering her pratec- | “eppe ‘Motzoar mill, which fus-
than, hut Iir-:l._:h‘ to decline same ! pronn employment '[m, 8 cFew of
with thanks. 12 men, was eonstructed in 1029
Tokvo newspapers charged on the site of the former C. A
that Britain had massed 150,000 Dysinger  mill, which i'lu.l‘-rll'ii
troops in Burma, on the Thailand | f"‘hl'|llf('ﬂ‘lhl'l' 2, ' 1997 "' had
frontier, and a Japanese cabinet | yoon onlarged several times an
spokesman, complalned angrily: gy rocontly additional machin.
“"Why s It necessary for the |l o was Installed, Two  carloads
Beitlsh to make  such  prepara- of roafing were unloaded in the
tiong: whother on ding or not, \\‘illi;hﬂu‘i{' \-|»~;||-|'(i'|\" and  wers
They are making military prep jooided in” the large stock: of
T - M .
arations. muterfals burned,

Chlerine Fumes Fell 32
Persons Outside Plant

ISt. Lawrence, Florida
Water Projects Okayed

KEARNY, N. J., Aug. 8 WASHINGTON, Aug. 8—(AP)
CAPY —Chlotine fumes outside | —The house rivers and harbors
the Stundard Naphthaline  Prod. | committee  approved today (he
uets company plant  fast  night | §285,000,000 St. Lawrence seaway
felled at least 32 persons in the | and the $160,000,000 Florida ship
heavy Industrial area along the | eanal for Inelusion In an omnibus
Jorsey  meadows.  None of the  rivers and harbors bill soon to be
vietims was In dangerous condl [ submitted to congress,
ton today. Committeemen  reported  the

At @ hastily setup firstald sta- | vote on the controversial seaway,
tion, police and doctors worked | fdvocated by President Roosevelt
with inhalators on the victims, |88 & natlonal defense project, was
17 to 8 und on the Florida ship

the nearby plcketed yards of the ('.'|!m| 1 to m.‘
The committee adopted a pro-

Federal Shipbuilding  and  Dry- | )

dock company and a erew of 12 \‘"“j"l'“ calling for tolls on the
men working in the Pennsyl 'H””fl“ canil but rejocted sug-
vitnin rallroad yards, | gestions that tolls be provided

| for in the seaway development.

ada congress could not enact leg-
ielatlon requiring tolls on the St
Lawrence waterway.

He Was First

The rirst ro to hold public
aflice In Hu flted Stiles was

m

SKATING

WEDNESDAY — SATURDAY
7:30 till 10 P. M,
Sunday 7:30-10 P. M.
at the
RAINBOW RINK
WINCHESTER

Ebenezer Don Carlos Bosset of

Philndelphia, who was madi con
sul-general to Halta by Presiident
Grant In 1869,

There 8 no moss In o moss
agate. Lhe n Ll i
clusters of m
bedded in thie

08y
g nesit
slone.
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oxide im-

DANCE

at Oldlla
Saturday Night

THE SWINGSTERS

Stock and Bond
Averages

STOCKS

Compiled by Assoclited Press

Rice & Meyers

Sheet-Metal Works
Sheet Metal Work

Tailored to the Job
827 M. Jackson St. Phone 820 i

)

Aug. 8.

RR's Ind'ls Ut's
64,3 104.9 1029
G418 149 T01T
564 1031 968
105.3 1021

Prov. day
Month ago
Year ago
18941 high

30 15 15 1]
Ind'ls RIUs Ut's SUKs Floor Sandillg

Friday 623 182 ¢
Prev. doy 627 183 and lhﬂnhlllng
Month ago 622 176 0Old Floors Made Like New
Year ago 5949 157 CHAS. KEE"ER
1941 high 634 190 Phone 851 Phone 128
1541 Tow 58 154 303

BONDS
Fridy . 612 1049 1020 Money to Loan

20 1 10

On City, Business Pro
y o Fans perty

Inquire at office of
H. A. CANADAY
132 N. Jackson S§t.,
Roseburg, Oregon

1941 low 1042 990

LAUGHS — HOW
Added Attraction—"F

| Chairman Mansfield (D-Texas)

Woman in Seven Hours Is | sald that under treaties with Can-

DONKEY BASEBALL

Sponsored by Roseburg Lions Club

FINLAY FIELD

FRIDAY, AUGUST 8TH

7:30 P, M,

DON'T MISS IT—IT'S A KICK!

ADMISSION 25¢ AND 10¢

LS —'SCREAMS!
unny Jackass Derby"

Grandma, Great Grandma

SEATTLE, Aug. B—(AP)

For o Tlyear-old women, Mrs

LIl Hendricks had o wvery, | Phone 690
very busy  day. She became @

grandmother and o greatgrand: FI’!@
mother within one exeiting seven. DQ“VEI‘Y

Hour span. |

Alter g grandson was born yos- |
terday  to her  daughter-inlaw,
Mis: Dick Hendrleks, in Seattle, o

SPECIALS FOR SATURDAY, AUGUST 9th

Fishing |
Tackle J
Ammunition

thi
of her grandson, Willlam
Elliott, at Tacoma

WHEATIES ............. 10c

Soap

P.and G.,
3Bars ..

...10c

| Coffee

BLISS,
|-Lb.Can .

25¢

| Nuboro

Giant
Package .

PARD DOG FOOD
—3 for ..........

25¢ |

.. 49c¢

SWIFT'S CORN
BEEF—Can ......

23e|

Chapman's

Pork and Beans

2'/2

2 for.

]
S,

. 25¢

Drug
Store

will be

Fruits and
Vegetables

WATERMELON
1ic

QUALITY

MEATS

BEEF ROAST ........ ..

18c

= BOILENG BEEF Nice meaty, |b. | ls_c
OPEN 3 oMo ||BACON JowLs “15c
mis Sundcy == !CELERY VEAL STEAK Lh. 23‘1
Bunch 10c
Motice CANTALOUPES !: ILY* To_x Quart. . . .. 39c i
8A. M. to 9 P. M. 2 .. 11c/ ECONOMY CAPS ..... 19¢

WE CARRY A COMPLETE STOCK OF FROZEN FOODS
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