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Tlm fact that we Americang | ble facts In the cuse |
have not awakeoed to the |
complete meaning of our | BIgh In Instances
new place In world affalrs [
and of the reactions bere of [nter- | 8180 for the best Interests of the |
natlonal econonle forces 1y mnn,lrnllruml- themsel ves
Ouly very
recently, for Instance, farmer or
Eanlzations petitioned the Prestdont
and the Interstate Commerce Com-
misslon to readjust rallroad mtes to
pre-war basls and they hnve brought
Ppreasure to bear on Congress to pass
an emergency tariff. The farwers
have also sought the Prestdent's ald
for a general decrease In Feders!
Resarve Bank rediscount rates bised
on farm commedites and a large
In Federal Heserve notes
A bl bas bees Introduced In the
house of represettatives proposing

evident on every hand

to limit the Interest chargealile by
Ieserve bauks,
Eanised abor [s secking to malntaly

the Federal

wardoflated wages and

privileges, seemingly unconscions of
the fact that the Internationsl po-
Htleal and economle forces which
made those wages and privileges
replaced Ly
equally trresistible forces of defly.

poanible have been

ton,

While we have made wany Impor.
tant readjustments since the penk
of infiation lu May of last year, wo

e "J) I,
oF Thg FECERAL BESEEVE

[have ot secomplished the most {m- | |
all mientnl resdjust- ||

|ment to the stuhborn and Inescupn

Rall rtes are unquestionably ton
not only for I’u-;
wilfare of business generally hut |

There they |
shiould be reduced But the form

ers and huxiness mon who are cliom — -
ortng for a general resdjustiient [ epensed wape mwnrd of 19099 rall-
of thess rutes to a prewar basls | pogd - wsetited an locrense
should realize that they are de f-.f T per cont over 1915, whils the
manding drastle actlon on the part | cont of Uving, os estimated by the
of the Interstate Commetce Cotoe | National Ind ustrinl Conferenee
missdon which would mean Nnanclal { Boand, was only 0 per cont. ghove

plus sappllex. The fo-
rity of the country de
rigely uvpon our scilvitles o
felds of commerce, und a
le uod provincial es
r commercinl Intérs

two hondred and so.ents 11
llon dollars In 10 i thit
pertod rallrord wagoer, however, i | pu
ereased from one bllllon seen hun- | foreigy
dred and thirtynine mililon dollues | polley s
to threa billlon sixty wiilion dollurs. | to

ngey r

Qisaster to the rallroads and event: | he cont of th ing fgure for 1015, The throwing up of tarlff barriers | conrse with the world cannot rem-
ually to the commerce of e| The apnoal return on raltrosd Io for which the furmers plead will, 6 {edy  the uofavernble condiilous
country. vesttuont for the last oleven years| the end, not only fall to ac ngalnst which we are now fghting.

It should be evident to all that to proves  that the raliroads  did
reduco rates without fOrst redo \l::';..-l profiteer during the war and

itie cntipaign to bring
Rescrve dis-

1
er Federal

Its purpose—the bettering of the A Sy
farmers' conditlon—but will do the | whaut

mllroad operating costs would be | pfrerway perinds.  On the contrary, | very opposite. And the ernx of 1his unt rates mnd to Inerease the vol-
calamitous. Uperating costs, how | thelr return steadily dnelined. while misconception les in the fallure of |ume of our eurrency  has  been
ever. canoot be greatly lowerer! | the earnings of raliroad employees | the advocates of the F lnunehad  The specifle oljectives
Or |80 long ws 61 per cont of rallrond | wore mour Hng by no leks than two | Tart® BN to realize that 1! Eought nre o goners 15 In re-

revenitie In shsirbed In wages, 0% | billion dollars tn three years. This| try has been transt d from a | discount rates | farm com-

Special | contrasted with only 43 per cent In [ inervnse In payroll was 16 compen: | deblor to the lending creditor na s from 7 to 6 per cent and
1917, Bo, o the foal apalysis the | sate for the o rease in the cost of | tlon of the world. fne of one wod three-quar-
furmers’ quarrel 1s vot with the | llvlng. Bt the ealfrond Investor Actunl rellef of the present eon m dollurs In Federnl Re-

rullroad managements but with or
ganized rallroad Inbor, which 18 op | enine o
posing & reductlon in the
item of opernting cost and therehy

ity eompenssited In the | dition can come only th gh the
cluted dollar that the | creatlon of new markels and out
to e warth only | lets for the products of the farm
chasing power, but | wnd pot by artificially

eferted to
king a
it the Interest

Inrgent | workingman &
nfty cents 4 pt

penalizing the farmer and ol phe Investor received fower dollars. | the prices of goods eotering Into | ¢ bie by the Federal Heserve
other preducing Interests In the | failrond  dlvidenis declined from | domestic consumption, Thiy result | Ba Lo B gwr cent por annum,
country, &0 nggrognte of three hundred and | ean be accomplished best by open. nelde from the question

At the level estabilistied by the In- [ twenty wmillion dollars In 1917 to lng up our foreign markets to take ' of whethor paper Lased en (orw

commodities merits a preferential
rediscount rate, the fundamental
mistnke lles In the effort to bring
political preasure to bear on the
Federnl Reserve Board, which
should be as fres from such consld-
erutlons as the United States So-
preme Court. The policles of the
Federal Reserve Board must be de-
termined by the economlc factors
alone

The passage of the bill which
proposes ta limit Interest rates of
the Federal Reserve Banks would
sutomatically revive correancy infla.
tion mand deprive the Federal Re-
scrve Banks of all power they now
possess for controlling  Infiation.
The Inevitable result would be to
recrente condlilons which eould pre-
cipitate money panles, one of the
enlef things the Federal Reserve
Bystom was designed to prevent,

After passing through the throes
of mouetary Inflatlon and Its result-
ant viclous cirele of ever soaring
prices and costs the country’s ae
tunl elrculnting medium was de-
|ereased only one hundred and twen.
|ty-five mlillion two bundred and
ninetytwo thousand dollars be-
[tween April 1, 1920, and the corre-
sponding date of this year. To ndd
one nod threequarter billloa dol-
lars to Federal Reserve Notes
would not relleve the Gnancial con-
dition of the farmer or business
mun, but, on the contrary, would
jeopairdize It even more through re-
| ¥iving currency Inflation and al] ita
Sltlsudant evila More productivity
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Interests did not bave foresight to
create sufficlent surplos for fust
such exigencles as occwrred and
were long foreshadowed. ]
We must alsp understand ths ne-
ceasity that rests upon all of ug te
work out our salvation on a basis of
values. Our principal dificulty (s
that all of us have not
that eardinal fact.
But, after all, the enactment
emergency tariff
changing of taxes, the return to In-
flation, the reduction of
rates and other simllar measures

|
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lem. They could not materially bet.
ter domesatle conditlons even were
all of them sound and safe—which
they are not—because the real rea-
son for our preseat depression lles
in International economlie paralysia
Our task, therefore, Is to help speed
world stabilization, and the sooner
we appreciate the duty as well as
opportunity the quicker will we dis-
sipate the depression that retards
business sctivities in thig country.
We must ald far more than we
have la putting Europe back to
work. ]
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