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TWOBLUE SKYACTS
ARE HELD INVALID

Measures Classed With One in
Oregon Violate Fourteenth
Amendment Is Ruling.

OTHER OBJECTIONS CITED

FEvery Point on Which Federal Court
Finds Michigan Statute Vold and
Towa Tribunal J¥ssues In-

junction Raised Here.

While admitting that blue sky laws
are desirabie and might be upheld ir
their provisions complied with the
common understanding that blue sky
laws are intended “to stop the sale of
stock in fly-by-night concerns and other
like fraudulent exploitations”™ yet two
courts, one in Michigan and one In
Iowa, within the past two months, have
declared unconstitutional acts passed
in the respective states,

The Michigan blue sky law was de-
clared unconstitutional by the Distriet
Court of the United States, Judges A.C,
Denison, €. W, Sessions and Arthur J.
Tuttle all signing the decision. Their
decision sustained the views of those
attacking the law In almost every par-
ticulnr

The court found that the power given
to the commissioners to forbid the sale
nf securities st lese than what they
think the proper price i= a taking of
property without due process of law
and ls not within the police power, and
that the act directly and substantially
burdens interstate commerce. The de-
ecision apparently leaves little ground
for the carrying into effect many of
the drastic features which clearly were
the intent of the Legislature. -

Enforcing Yowa Aect Enjoined.

in Towa the enforcement of the blue
sky law has been enjolned by the State
Diatrict Court of Polk County, but the
decision fallows closely the law as laid
down by the United States District
Court of Michigan.

“The law I3 unconstitutional,” the
eourt found, “in that it deprives per-
sons of llberty and property without
due proecass of law and in that it dele-
cates legislative powers to state offi-
cials, and ltkewise because It discerimi-
nates between residents and non-resi-
dents nd interferes with Inlerstate
commerce.”

Thouglh there may be some difference
in the details of the blue sky law of
Oregon and the laws of Michigan and
lowa which have been declared uncon-
stitutional, the laws of the three slates
are olassed by leading financial and
bonding writers of the more drastic
type, such as has been passed In Ar-
kansas, North and South Dakota, West
Virginia, Misgourt and Vermont. Coun-
sol In the Michigan cass, who had made
a study of the several types of blue sky
laws, Intimated that in a majority of

the 15 states that have passed similar
statutes it would be hard for the courts
te uphold the law.

IMalnis Ralsed in Oregon Suit.

Every point an which the Michigan
and lowa laws ware held vold has been
ralsed in the suit filed last weak at-
lacking the blue sky law of this state
and asking for =n injunction Rgsinst
the enforcement of the measure.

“Wea lake Judicial notice of the com-
mon understanding that the blue sky
Isw was intended, as Is said by the
Attorney-Ganaral, ‘to stop the sale of
stock in fiy-by-night concerns, wvislon-
ary oid wells, distant gaold mines and
other llke frauvdulent exploitations,”
said the Michigan court. “If just this
intent had been carried into effect by
the act ax passed, these cases would not
he here, but gerutiny of the law dis-
clases ndditional and very different cf-
fects,

“It Is not eonfined to corporations,
but covers pi arships issulng and In-
dividuals de ng in securities. Tt does
not relate alone to stocks, but as wall
to bonds, mortsages and promissory
noteg, It is not limited to investmeut
companies; == the term would ordl-
narily be defined, but axtends the def-
Inftian &5 that it may ineclude most
of the privale corporations and part-
nerships in ¢ [UUnited States. Jt does
not cover fr dunlent securitles merely,
but reaches and prohibits the sale of
securities that are honest, valid and

safe. 1t does not simply protect the

unwary citizen =sgainst freud, but it
prevents the sxperienced Investor from
ditberately assisting an eanterprise
which he thinks glves sufficient prom-
ise of gain to offset the risk of loss,
or which, from motives of pride, sym-
pathy or charity, he Iz willing to aid,
notwithstanding a probability that his
“n\'v‘-i:nv'-'l will prove unprofitabla,

“inventions Are Affected.”

Tt a2 company is organized to makse
and s<ll a oew invention, and if the
commission thinks the enterprise will
not succeed. the stock may not be sold,

even to skilled bankers who have In-
vestigated thorouzhly and still desire
to buy."

This constitutes deprivation of prop-
erty and rights without due process of
law, the court held. TFamillar defini-
tlons of *‘property” and “NMberty"
adopted by the Supreme Court of the
United Stutes and by the Supreme Court
of Michizan are cited in gupport of the
ruling.

Many of the transactions prohibited
by the statuts were nol even of a
quasi-publie nature, the court found,
but strictly private nature, - “with no
or substantial reiation to the pub-
"his fentures, the court
12 prohibitions beyond
s¢ of the police power

t and sublect to like
court held, "Is the pro-
inzg the sale of securl-
gslon thinks that the
tinn or proposod
not ‘falr.” Broader
zo could not he
jsions depriva pialn-
und they do not carry
of 'dus process of law. ™

found.
tiffs of pr
the s&m

Stovks Subjects of Commeree.
# are the subjects
ommerce, and shipments
them betweean the
rommerce |2 lald down
ple of law by the Mich-
urt =ays that in
commerce
regarded as
which might
fllct with the
nereca act have heen up-

held under the police authority.

“This statute find= no support In the
poelice power, and accordingly. its 're-
straint of Interstate commerce s not
merely Indirect or inc 1t * the
court announces aficr u lon ion

ire of the law.
1 of legislative or judiclia.
'po\-n.- to an administrative board Is
another “objectionable feature of the

The court fMurther calls attention te
the vital differonce between an unprof-
ftable and fraudulent enterprise,
which diffurence g nol recognized, It
holds, in the Michigan acl -

rom the opinion handed down by the
Dis=strict Court in the Towa case I Is
plain that the court tried hard to find

grounds upon which the valigity of | vompany befora it transacte busin

~

ever had on their tables.

This is ALL there is in Towle’s Log Cabin Syrup. Just the pure maple and the pure sugar cane syrup
“body”’—but is BLENDED as only Towle’s know how to blend it, and it always has .
been made by the same Towle method.

Towle’s Log Cabin Syrup is not only sold all over the United
States, but is shipped to the Philippines, Hawaii, Porto Rico, Alaska and other foreign
possessions of this-country.

A
to

It is sold in Great Britain and her colonies.

The little German fraulein knows it and likes it; the French child
eats it; the Russian family enjoys it; the burgher in South Africa, the dweller in Aus-
tralia, in New Zealand, in Japan, in the land of the Midnight Sun—wherever there 1s

civilization you will find Towle’s Log Cabin Syrup.

And Log Cabin Syrup is just as good, just as palatable, just as

wholesome for the family living in Portland as for the’family living in Capetown.

We want everybody in Portland to get better acquainted with
our syrup. It is already a world favorite, and we know that the splendid co-operation
of Portland’s wholesale and retail grocers, who know what the best and purest food
products are, is certain to help us put a “log eabin” can in every home in Portland—
make Towle’s Log Cabin Syrup a regular feature on every table here.

You will always know our syrup by the log cabin-shaped can—

which is at once our package and our trade mark.

Grocers everywhere sell Towle’s Log Cabin Sy
where know it. Evervone who tastes it wants more.

Tell or telephone your grocer today that you want a can of
Towle's Log Cabin Syrup.

Write to us for our free booklet of recipes giving many delicious

uses of Log Cabin Syrup.

The Towle

Refineries:

‘Maple Products Company

St. Paul, Minnesota
St. Johnsbury, Vermont, St. Paul, Minnesota

of Portland

Through the co-operation of the great wholesale houses
and the enterprising retail grocers of Portland we are able to supply the con-
stantly inereasing demand for Towle’s Log Cabin Syrup.

Wherever you see a grocer who displays and sells Towle’s
Log Cabin Syrup you know he is one of the factors in the growth of Portland.

He is giving to his customers the same product which has a
continually increasing popularity. the world over. ,

Towle’s Log Cabin Syrup has been a favorite in the market
of Portland for thirty years.

There must be, and there is, a mighty good reason for this.
Towle’s Log Cabin Syrup tempts the appetite and delights the taste because of its perfect flavor and

unfailing high quality. This is secured by the exclusive Towle method of blending sugar cane syrup with maple syrup.

The principle is the same as that which makes a skillful blend of Mocha and Java the most perfect
coffee the epicure can demand.

This Towle combination results in a product with the “body” of sugar cane syrup and the delicious,
never-forgotten flavor of pure maple. It is said by thousands of people, lovers of the best food, to be the finest and choicest syrup they

rup.

Messa
the People

Our $500 Challenge

and Positive Guarantee

We will pay Five Hundred Dollars to any per-
son who ean show in any way that Towle’s Log
Cabin Syrup contains any glucose, acid, or any
adulterant or preservative. This reward will
be paid in cash instantly upon proof.

We positively guarantee the wholesome pur-
itv of Towle’s Log Cabin Syrup. Any house-
wife who will order a can from her grocer and
finds that it is not exaectly as we represent will
have her monev cheerfully refunded if she will
write us.

People every-

eTr AR .
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REMEMEBER
THE CAN

—Jack Towle

states| of

the statute could be upheld but was
forced to the conclusion that the ob-
jections to the legallty of the statute|constitutionsl provision.”

could not be passed over., The court Objection ie found by the lIowa court
expressed Itself as “firmly and ubid-

ingly satisfied that the object of !hl'[

faw s to preyvent fraud™ and an-|concerns
nounced itself in sympethy and accord
with this object, but found in substance
that the law was s0 inherently defee-
tive and objectionable that no part of
could be sustained.

wiourteenth Amendment Vielated
As in the Michigan case, the greatest
emphasis was pleced on the provisions “Can it be that
measure that deprived persons
their liberty and property without
due process of law and in such a man-
r that it could not be upheld under
the theory that it was done under the

of the

n«

al
wnd other securities without due pro-
CEas '.f :.'l :"..'

This prohibition easily resolves itself
into u vielation of the Interstate com-
merce rizhts' of the plaintiffs, the While final decisions have been ran-
court held, and It asseris emphatically
“there can be no question but
business is legitimate Inter-| measureés in a large majority of the 18
eommeree when  tranzacted be-| states in which such laws have been
put on the statute books

that
that this
sSiute
tween eitizens of two different states,
und It s impossible for any ratlonal
to sav that the statute of our|now Is before the Supreme
which by express provisions re-
aquires & lleense and a payment of a In Callifornian many of tha large in-
4 non-resident Investmeni | vestment companies have organized an
weintion which intends to refer the

tman

‘. LS

BRVEA:

whether their

the contrary.

genaral agitation

that state.

within thiz state can possibiy be oth-
erwika than a direct Infraction of the

to the provision that grants to the Sac-
retary of Btute the power to censor all
and determine for himself
articles of incorpora-
tion, assoclation, conetitution, by-laws,
plans of business and proposed con-
tricts are fair, just and egquitable.
Reaferring to this provizsion, the court

“Crhwe Cannot Depend on  Opinion
we have reached the
point in the jurisprudence of our stite
where an act mdy be a crime punish-
able by a fine of $5000 and imprison-
ment because in the opinion of the Sec-
retary of State the salo of & mortguge
police power of the state. These pro-|or « bond is inequitable und unjust?
vizions the court held are clearly in|In this léw not only the sale is for-|
violition of the fourtesnth amendment,
for they take “from the owner of prope-
erty the right to sell and dispose of|of $6000 and imprisonment I8 visited
the same and from the individual co-
partnership or corporation the right|ing upon the opinion of the Secretary
and liberty to engnge In the business|or State as to whether a proposed plan
buying and selllng stocks, bondg | of business is just and equitable or to
1 do not beljeve it i=
within the power of the Legislature to
delegate to the Secretary of State such
authority as this”

bidden, mot only a license fee is re-
quired. but the punishment of a fine

upon the violator of this law depend-

dered in only a few states there is a
against the drastie

been brought in West Virginis and

measure in Lthe stats to the volers at ]wilh a force of 16 men., The plant has

an election this year. The act, like the
one in Oregon, i8_patterned after the
more drastie style of law originally
passed in Kunsag, The Kansas Iaw has
beon attacked in the courts and is he-
fore the Sypreme Court of that stite.
The Michigan lnw, which has been de-
clared unconstitutional, iz similar In
maoast of ta features Lo the Kansus law,
from which the Oregon luw was taken.
The blue sky law of Idaho probably
will be taken into the courts at any
early date, 2 meeting of those affected
by the measure having been held last
month to resist it

TIMBER ON RESERVE TAXED|

Chehalis County Expects to Take
Toll When Logging Begins.

ABERDEEN, Wash., March 7.—{Spe-
cial. }—Property on the Indian resarva-
tions, not owned by the Government or
its wards, will be subject to taxation
by the county, ascording to Instrue-
tions recelved this merning by the
Assegsor from the Stute Tax Commis-
sion.

No large sum is just now made
available by the declsion of the Tax
Commissloners, but a valuable prege-
dent has been establiahed, since there
will be extensive logging operations
on the reservation in the near future.

Tenino Shingle Mill Opens.

CENTRALIA, Wash,, March'7.—(8pe-
cial.)—The new shingle mill erected
at Tenido by E. J. Bordeaux, of
Olympia, sturted operations yesterday
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is & menaco Lo health whan the eaf-

TSI Bluster ing March Weather

fects of a busy Winter have begun
\/. to tall in lessened vitality. The raw,

YOU CAN AFFORD | a.
- B/

To Pay $6 Monthly.

You can, therefore, afford to buy a|
piano now—zesa Graves Music Co. rr:-l
moval adv. Luast page, section 3,--A|h'.l

eold winds and uncertain weather of

March encouragoes disense germns

which a weakened system cannot

r-d / always resiat, When the skin is cold

/3 V1774 A = dnd the pulse weak and slugglsh,
ri L Zn e ST "’, Ay e 7 3
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| & /, ’-‘: - vy & e, | enrich the blood and make It courds
| {le&= : ‘f_ 7 My S 7 8 more quickly through the vains
] ot S
s/ ’}'{ By its invigoridting effect upon tie

.“/// r'_..""] physical and nervous lorces

Don’t be Tempted
with cheap scissors.
To do fine work woman

+i , uﬁyi’s'Pure Malt Whiskey

in & & h and natural munner IE
= 1 nt

50¢ 'rchull;l.— the weakened tissues
lhl!p- and UPs | axcitles In a moderate degree the ene

the Wis Test when | without causing mny deviation of healt ,"

buying shears or scissors. | Water or mili, @t meal time or bafor
relief and prevention of coughs, ©

——mSTANDARD wews | consumption wnd all weakened and
WiISS TEST Usars of Duffs’s Pure Malt Whiskey are culek te notice perce ptibla im-

A deu. true cut frem provement Iln appetite, and tl:--‘ -_‘-.-r.:\-cqu--u‘; fr'r:-;-:‘:t--n: li:'?ml_rll.; Lk
heel m‘ d;M gestive irritation is a ¢or it source af gratification. (e
. = 32 | l,flxrf:-"q and vou'll find it one of tho most convenient and use-
thicknesses ef cheese cloth. | ful remedies thut has ever graced the family medicine chest
If youdon't seethis | The genuine s sold in sealed bottles only, price §1.060

isn’ wi Mos=t druggists, grocers and deslers ean supply you, but {)
itisn’t 2 WIBS | Moot o s and refase to aocept & substitnte. ¥ rife fo

valuable booklet and free medical advice.
i The Duffy Malt Whiskey Co, Rochester, N. Y,

d. in & littie
ves a remedy in the
% rip, pne nchitis, malaria,
assd condlitions.




