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. SEAT CONTEST DELAYED

TIX ON FARM BONDS
4 URGED BY HOUSTON

Exemption of Land Bank Is-
- sues Held Wrong.

G

CONGRESS ASKED TO ACT

Secrctary Would Have Organiza-
tigns of Private Capltal Bear
Share of Burden.

WASHINGTON, Dee. Mo— With-
drawal of the tux exemption provision
from farm loan bonds issued in the
future by joint stock Iand banks hnas
been recommended to congress by
Seeretary Houston on the ground that
these banks ake organizations of pri-
vate capital for commercial purposesa
in which the profits accrue to the
benefit of the investing stockholders.

Tax exemptions in the case of joint
stock land banks were declated by
thie secratary to amount to a gIft at
tke expense of the governmsant and
tuxpayers gencrally. The privilage,
he sald, should not be continued with
rezpect to the private mortgage com-
panies, organised for private profit.
This Is smphasized. the secretary as-
serted, In this period of high taxes,
when the government has established
the polley of subjecting its own se-
eurities to partial taxation and when
the treasury cannot afford to dispense
wiith any of the receipts which other-
wise would accrue on account of
taxes,

The withdrawal of the tax exemp-
for the United States from farm
bonds, howeéver, the secretary
coted, should ba accompanied by
rease (n the powere of the fed-
eral Iand banks to make any loans
now Authorised by Joint stock lund
banks In order that there be no cur-
tailment of the financial benefita to
agriculture provided by the farm loan
act

“in view of the nbsence of compén-

tion
lonn
BUSE
an i

1

J\'
th

sating: benefits for the loszs In reve-| on $500 ball vach, after, It was al-
pue resulting from the extension of | leged, revenue officers purchased
the tax exemption privilege to se- | Whisky over the bar at thelr estab-
curitles by Imstitutlons or-|lishment, - Peter Alexisz and Martin
ganized o investment basis by | Jafers, also arrested as bootleggers, |
private capital for gain’” ;| were commiited to jall by United
Houston continued. i i t Siates Commissioner Frazer when
clenr thnt section 28 of rha federal | they were un.-.l.le to furnish bonds.
farm loan act should be amended — e

50 u® (0 withdraw the tax exemption
privilege from farm loan bonds |s-
sued bY Joint stock land banks.
“In thls connection, It should be
borne In mind, however, that the joint
stock land banks now in operation
were organized under sanctlon of law
and with the approval of the govern-
ment. In any leglziation withdraw-
Ing the tax exemption feéeatures from
farm loan bonds issued by joint stock
land banks it would appear to be nec-
essary, however, to make provision to
safeguard Joint stock land bank
bonds already issued as well as the
Interest of existing joint stock Iand

banks.*

During the past fiscal year, the sec- - - a3, S I
retary sald, 27 jo!lnt stoek iand banks tn§I: “:‘ )11:‘ t fTI “t\h.o..\"..‘!:‘mt:a»
werea In actlve operation. making AT 'r'_; lsu = :F‘ al n Y ADT ';“"r' Lm:s
loan the aggrogate 29,262,470 | TEEUN caive v £ Y- DR
loans ih the agsrogate ol 329 “%| munieation from the Iiallan offi-
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RAILWAY PAYROLL PAYROLL SHORT .55

“Eja,

CITY TO TRANSFER $203,009 and in [ssuing proclamations and ad-
TO KEEP CARS RUNNING. dresses to whnat he describes as his
“loyal populntion of Flume" The

™ people here have declared themselves

Special Ordinance In Seattle Says

Extra Fand Is Required to peration ls Inerensed by the alinost
) ) complete destitution to which the
Operate Strect Lines. city has besn reduced by two yours'

- They disapprove of «D'Annunzio's
SEATTLE, Waah, Dec. .—(Spe-|policy In risking a conflict with el-
claly—Iu transferring $203.009 to the | sper Ttaly or Jugo-Slavia, especinlly

clty rallway fund today by emergency
ordinances to provide for the rallway
payroll, the city, for the benefit of
the carline, made Its first Inroads on
the general fund ralsed by taxation c

The transfer depleted théd Interest
funds and the contingent fund cre-
ated to enable the clity to pay cash
for goods when a discount enn be
obitalned, and repealed the ordinances
ereating them. The Mmeasures were
introduced last Monday and passed
at & special meeting of the city coun-
cll today.

The first Interest fund transfer was
made by the emergency ordinance

w

December 10, when $137,000 was di- | 4]
the two communities in Multnomah

county.
the sponsor for the movemant, and It

varted from the utility street rallway
bonds interest and redemption fund
to the street raliway to moet the pay-
roll for the last half of November and | 1s
avert placing the lines on a warrant
basis. The total amount transferred
this month is $340,809—§203.900 yes-
terday and $137.000 December 10,
Now that the rallway bonds inter-
est and redemption funds are daplet-
e&d, the city will have to devise means
to ralse money for an Interest pay-
ment March 1 next, and a principal
payment of §833,000 March 1, 1022 D
Thea ordinance transferripg the funds
earrjed emergency clauses reciting
that the money was required #o Keep
the street railway lines In operation
during the next 30 days.

Sm——

NUGENT RESIGNS SEAT

Senntor From Idaho to Qualify as
Trade Commissioner,

THE OREGONIAN NEWS BUREAU,
Washington, Dec. 24.—Senator John
F. Nugent telegraphed his reslgnation
ad & United States senator to Gover-
nor Davis of Idaho today, to take ef-
fect on January 15. On that date
Senator Nugent will step into office
AF & mamvar of the rederal trade ¢om-
misslon, to whaich he was appointed a
few days ago by President Wilson.

Senator Nugent said that his resig-
nation was compelled by the necessity
for his early quallfication as o mem-
ber of the trade commission,

It is understood here that Frank R.
Gooding, who would legaily succesd
Senator Nugent on March 4, will be
appointed to ent's unexpired term
us senhtor.

w

BLACKMAILEH ls PARdLED I.m:tuslrint accident commisslon.

victims were S, M. Thless, miner;, of
Bourne, and Joseph M. Fitzgerald,
laborer, of Salem,

Man Who Terrorized Prominent

Ogden Citizens Liberated.

BALT LAKE CITY, Utah, Des, 24
—Joseph Henry Martin, convicted In
1914 of blackmalling several promi-
nent Ogden cltizens, who were ter-
rorized by his threats, was paroled by
the stats board of pardons today.

The blackmalling campalign and the

" 1 _- y - f % p =]
tkohﬂonmtrdrcultwmtnun- 16 LIRS P — =
sat Herbert Gordon represent- | 3 -
ntlu in the llmillm from Mult-| i mr{
:m xo?;mwh; d:-:“mu 1t
¥ u
originally was agreed to present the

but because of tomorrow being a holi-
day the hearing was continued until
next weak,

filed by Leslis M. Murray, who alleged
that the former's election was illegal
for the reason that he wnsia cnndi-d
date for two offices nt Lthe same con®
test. Should it be found that Mr,

ray hopes to get the place, as he re-
telved .only a few votes short of tha
required nymber to put him in the
winning class,

Mr. Murray 12 candidates were noml-
nated for the lower branch of the lag-
isinture from Multnomah county,
complainant finishing in 13th place.

WET YULE TRADE JOLTED

SEVERAL ALLEGED BOOTLEG-

Well-Known Contractor Is Held on

suffered a §evere jolt yesterday when
several
taken Into custody by the fedaral
authorities, eharged with violating
the national prohibition law.

and builder, was arrested after papers
and bills taken in a rald In
mas county, according to the federal
ruthorities,
he had be
agent for

early In
w
brush of the hills near Orégon

erly hidden under g screen of boughs
that
Its existence,
der §500 ball,

proprietors of
hall, were also arrcsted and relensed

PEOPLE OF HIUME ANGRY

ATTITUDE OF D'ANNUNZIO EX-

Prospeet of Conflict With Italy or

als outside of Flume, elther oral or

pied by ministerial and war counclls,

tired of a gituation In which they are
deprived of a wvolee, and

paralysis of Its commerce.

as thay belleve that at this time Gen-
eral Caviglla means business.

Onk Grove and Milwaunkle Said (o

cial.)—The question of the divisipon of
Clackamas county

Wednesday evening It was advocated
to divide Oak Grdve and

Joined
factions.

posed road-building programme, when
the county court Jeft out a great deal
of Milwaukile and Oak Grove districts
undér the $1,700,000 road bond {ssue.

EATH COCKTAIL STOLEN

20 Gallons of Polsoned Moonshine

ner's cocktalls tonlght—20 gallon= of
polsoned moonshine
from the storehouse of the federal
prohibition agents, préesumably for a
Christmas celebration.

gallon barrel
bition ralds and placed in the customs
bullding for safekeeping, It  had
been polsoned to make it unfit for
consumption.
thieves would enter tha building last
night and extraet the liquor from a
B0-gallon keg, which had been labeled
“polson.”

TWO ACCIDENTS FATAL

State Industrial Consinission Issnes

There were two fatallties due to In-
dustrial accldents in Oregon in the
week ended December 23, according to

were subject to the provisions of the
compensation act, 21 were from firms
and corporations that had rejected
the law and 16 were from public utll-
ities not subject to benefits under the
net.

Mra. Lola G. Baldwin, member of the
advisory board of the state Industrial
school for girls, was In Salam today
conferring with Mrs. Clara Patterson,
superintendent of the Institution. Mrs.
Baldwin resides in Portland and s at|
the  lead. of the women’s protective|
~of the police d ¥

set for

against Mr. Gordon today,

The protest against Mr. Gordon was

ordon’s election was {ligal Mr, Mur«

At the election complsined of by

the

GERS ARE ARRESTED.

Susplcion of Belng Purchas-
Ing Agent.

The late Christmas trade in liguor

alleged Dbootleggers, were

M. C. Hill, a weil-known contractor

Clacka-

seemed to Indieate that
en acting as purchasing
a moonahiner,

The rald on the still took place
the weeak. The apparatua
s cleverly concealed In the under-
City.
much frequented path ran closs by
e still, but the latter was so clev-

passersby would never know of
HIll was released un-

J. W, Chandler and H W. MeNab,
the Idle Hour pool

ASPERATES POPULACE,

Jugo-Slavia and Ruin to Com-
merce Not Liked.

consldering that hostllitles
Whenever the “command-
ha is called here, moves,
umpets blow while hiz wild march
ala, nla" resounds.

ID’Annunzio's time Iz ocou-

ritten,

as

Eja,
Most of

thelr exas-

LACKAMAS SPLIT URGED

Be Displeased by Road Plans.
OREGON CITY, Or., Deo,

2 —(Spe-

bobbed up again
hen at a meeting at Oak Grove last

AMilwaukie
striets from this county and place

Harvey G. Starkweather s

rumoréd today that Eswmcada has
forces with the dissatisfied

The trouble nr:glnn!:-d over the pro-

Robber’s Loot,

DENVER, Colo, Dee. 24, — Some-
here in Denver somecne drank coro-

liquor stolen

The whisky was taken from a BD-
¢onfiscated in prohi-

No one dreamed that

Weekly Report.
SALEM, Or, Dec. 24—(Bpeclal.)—

report issued today by the state
The

Of the 4566 accidents ported, 420

Mrs. Baldwin Visilts Echool.
SALEM, "Or., Dec 24—(Special.)—

PLAN FACING ROCKS

Billion Loan to Germany Also
Held Impracticable.

SENATORS HOLD HEARING

.&rmimenls in Favor of Providing
Market for American Food-
stuffs Given Committees

—

THE OREGONIAN NEWS BUREAT,
Washington, wwee, 24—(Speclal)—
Arguments urging the establishment
of o huge credit In European coun-
tries, Gerfhany Ineluded, by which a
market could be found for Ameri-
can foodstuffs, were presented today
to the joint senate commlittees on
agriculture, finance and forestry.

The chief grgument was made by
J. R. Howarg represented the Amer-
lean Farm Bureau federation. No
dafinite actlon was taken &nd i
was the sontiment of Che committe
that the  objects desired could be
best obtalned theough the operations
of the warlfinance corporation which
Is about to be re-established.

Efforts to create a §1,000,000,000
credit in the United States for Ger-
many 8s o means of encouraging
trade relatlons and bringing relief
o the agricultural interests of Lhe
country will net be encouraged by
the stiute or treasury departments:

High government officials regard
the proposition as impracticable and
unwise and wiil so advise the senate
committees on banking and curypeney,
and on agriculture.

The suggestlon for the establish-
ment of a §1.000,000,000 credit for
Germany, In which Austria may par-
ticipate, 18 part of the programme
inaugurated by the farmers’ organi-
zations of the country which &see [n
this pilan an opportunity 0 mar-
Ket Ameriean surplus foodstufls

The German side of the proposition
Is repressnted by Wilifam Wallace
Brauer, who is here for the busingss
interesis of Germany, although in no
way representing tha German govern-
ment., with which the Enlted States
12 still technically In a state of war.

Mr, Brauer has been In consulta-
tion with J. R. Howard of Towa, rep-
resenting the American Farm Bureau
federation, which claime a -member-
ship of 1G00,000 farmers,

Priorfy Lien Is Proposed.

Whila Mr, Brauer does not repre-
gént the German government, it Is
understood that Berlin has applied to
the reparations commission, as pro-
vided for under the Versallles treaty,
to acqulre certain foodstuffs by glv-
ing a priority llen on the taxable re-
turns of Germany.

It is acknowledged by all slides that
without this priority len It would be
impossible for Germany to give any
possible security for the credit which
is desired here. Even In that event,

according to pgovernmaent offlelals
who have been glving the subject
careful consideration, ft Is doubtful

if proper security could be glven.

It was pointed out here today that
even In her most progperous days be-
fore the war, Germany Was never
able 1o plle up & balance of trade In
her favor of more than §500,000,000.
Now that she I8 ghorn of her colonies,
of her merchant marine and parts of
her territory, and Is valnly endeay-
oring to lauldate her war debt and
meet the demands of the allles for
repurations, she could hardly be ex-
pected to bulld up any balance of
trade at all

FPermission ¥eld Dounbtful.

It Is regarded as extremely doubt-
ful that the reparations commission
would allow the priority Hen on Ger-
muany’s taxable rescurces In view of

the Inct that the allied countries,
espacially ¥France and Belgium, are
golng through the same process of

strangulation which Germany Is ex-
perlencing as result of Gefmany's war
aggression.

Government officials sea only one
way in which the German credit coufd
be exteéended and that would be
throwgh a bond issue which would
place the American government be-
hind the preoposition. This would
have to be done without security, they
suy, and would result in added taxa-
tion upon the whole people to bene-
fit & single class—namely, the agri-
cultural group.

Government officinls discuss addi-
tional taxation with conslderable
timidity in view of the fact that Bea=
retary of the Treasury Houaston 13
aiready announcing a probable gross
deliclency In the treasury of $2,100,-
000,000,

Any action by the reparttions com-
mission, it Is reallzed, will be predi-
cated upon the final decision that
will be made as to ths total sum
which Germany will be expected to
pay. It was anticlpated durlng the
tima of the peace conference, that ths
sum would total approximately $40,-
000,000,000, The amount will be def-
inltely fixed by the reparations com-
mission in May, 1981,

Az a result of the m)veling of the
reparations commission, which ad-
journed at Brussels yesterday, It is
understood the pregent ‘plan I8 to
pregent Germany with:a bill varying
between $25,000,000,000 and $30,000,-
000,000. What Germany is willing to
pay |s represented by the proffer
which she made to pay the milles &
Jump o'um of approximately $7.500.-
000,000 provided her colonles were re-
turned to her,

The American financial experts who
passed on Geérmany's resources pt
Parls cama to the conclusion thats
glving Germany a breathing spell of
five yenrs, she might' be able to pay
$10,000,000,000 to $15.000,000,000. with-
in 30 yeara. The-interest on this In~
debtedness would approximate $800-
000.000 annuslly, making the total
sométhing like $30,000.000,000. d

Brauer's Part Not Known.

The part which Mr, Brauer is tak-
ing in negotinting the proposed bill-
fon-dollar credit is ngt exactly known,
He is understood.to be a cattle ex-
porter in New York. It has bedn un-
derstood here that representations
were made to the German government
that this credit might be obtalned and
that the person making It desired the
privilege of sxpending it here., Later,
it Is understood, the German govern-
ment receded from its previous en-
courngement of ths project.

The suggestion that has been made
that German selzed property lo this
country beé used as a lien to obtain
such a credit Is not locked upon with
fayvor. -

The United States governmint has
maintained that private property
should be held inviolate and the total
stm now in the hands of the govern-
ment dpes not amount to more than
$300,000,000.  The American repre-
sentatives at Paris resisted attempts
to have this property thrown ‘in t.hc

—adapted from

CYNTHIA
STOCKLEY’S

famous story
“Rozanne

Ozanne.”

Glittering gems and oriental magic
lured Rozanne—Ilovely society queen
—away from love, honor and happi-
ness to a Jekyll-Hyde existence.

Don’t fail to see beautiful Eithel Clayton
in her wonderful Queen of Sheba gown.

nocent

Ruled by a sinister power,
she was at times a lovely, in-

girl—at times an

abandoned adventuress.

SEE IT
TODAY

SEE IT
TODAY

JOHN R. BRITZ

DIRECTOR OF MUSIC
leads the new Peoplgs Orchestra in a splendid accompaniment and in
. daily intermission concert selection from

FLORA BELLA
—introducing: “Give Me All of You,” “You Are the Girl,” “Creep,

Creep,” “Flora Bella.”

Educational

SEE IT
TODAY'

Scenic

company, with Meadquartérs In Port-
land, has been Incorporated by E. 8.
Minchin, O. A, Splild and V. A Crum,
The capital stock was $18.000.
Widmer, Bohtren & Co. has been in-
corporated by W. Widmer Jr, A.
Widmer Sr. and Gottlleb Bohren. The
capital stock wns §10,000.

LIBERTY CHRISTMAS GIFT

James Mahoney to Icave Washing-
ton Penitentiary Today.

OLYMPIA, Wash, Dec. 24.—Gov-
ernor Hart today pardoned James
Mahoney, serviig o minimum sentence
of fiva years in the Walla Walla penis
tentiary for grand larceny. The par-
don Is lssued In accordance with the
custom of granting executive elem-
ency to ona or mors inmsates of the
penitentiary on Christmas day.

Mahoney was formerly a conductor
on the lwaukee rallway and It is
understood he will be restored to his
old position. He had served 2% years
of his sentence, His home Is in 8no-
homish county.

LOUIS PAQUET IS DEAD

Ploneer Suceumbs at Home of
Daughter in Portland.

Louis FPaquet, one of the early plo-
neers of Oregon, died vesterday at
the home of his daughter, Mrs. Dalsy
Ulen, 7429 Bighty-second street. Mr.
Pagquet was born in St. Louls on April
17, 1845, and came with his family
to Oregon in 1852, The family set-

tled at Canemnh, near Oregon City,
when they first came to the nbrth-
west territory.

A weteran shipbullder, Mr. Paquet
did much to ald In.the establishment
of thut industry on the Pacific coast.

He was also & member of one of the
first fire departments of the state

of Portland and

wWoapanitia, Or, Arrangements for the
funeral will be announced later

vived by two brothers, Joseply Paquet
Oliver Paquet of

and wans & veteran of the civil war,
Surviving him are his daughters, Mra
Dalsy Ulen and Mrs. Luly Turner, and
a son, William Paguet. He is also sur-

serve

to the founding

aim
for the fu

-

f The Season’
| to All People:

We hold in grateful esteem
those who have permitted us to
them during thé year,
| and through all the years that
’ reach back in an
a half-century ago.

even a greater service is our ;
forthepment—-onrhopo

: F FRIEDLANDER COMPANY

310-312 Washington Street

s Greetings

unbroken line
of this house,
To render

We extend
to our friends our
sincerest wishes for a

Herry Christmas

- and a
Prosperous Netw Pear

D i it

Stout-Lyons Drug Co.

Your “Home Druggist™
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